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] i
THIS AGREEMENT, made and ] Sept&mber 1979 by and Hetween o oweeeeeeceeceaeaes
R.P._Flynn and Sons,. hip;.¥. Eugene Flynn, Attorney in Fact, and ...
W. Eugene..Flynn & Ka sband & wife, of 1138 Adams St., Blair,.Nebraska i
hereinafter called lessor (whether on RQSQRI‘.CQ.S......IHC.. .. P;OnBOXZO?W. !
Billin_gs .. Montama 89 . hereinafter called lessee:
1. WITNESSETH: That the lessor, o._o_“.and...m.or.e..,...,cnsh in hand paid, receipt of which is hereby acknowledged, M
and of the covenants and agreemcn! of the lessee to be paid, kept and performed, has granted, demised, lcased and let :
and by these. presents does grant, de said lessce, with the exclusive right of mining, exploring by geophysical” and other ;
methods and operating for and prod whatsoever nature or kind, and laying pipe lines, teleim vl <, a / i
Arrebedvaatclitg pl . building tr ., pewes, roadways, and structures thereon to produce, save, market and take care of
said products and the exclusive surf: sges related in any manner to any and all such operations and any and all other rights
and privileges neccessary, incident tc operation alone or conjointly with neighboring land for such purposes, all that certain )
P :
.
tract or tracts of land situated in thh —
nk:enof 7
Wy, ~— .
Township 18 North, R N Mer. N
1 | P(_\- .
Section 1: S?SE%; fosty, o
Section 2t - E3NEF i
Township 19 North, R ' —~ ™
- i} b§ .
Section 29: E3SW3; ng South of road 21&; = ) :
~ el N . ‘
SE:‘.’tNIiT; 214 b
. -
Section 351 N3SE4SE 0 acres. Section 363 Tax Lot 2  —
of Section ] i BRANKE oot eeaeateememseseemeneeeeey, 3N cONtaining . 67Qm ................ acres,
mote or less. : ve
2. It is agreed that this lease shall years from date and as long thereafter as eil, or gas of whatsoever nature or kind, or
either of them is produced from sat or drilling operations are continued as hereinafter provided. If prior to_ discovery of
oil or gas on said land, or on acrea rilt a dry hole or holes thercon, or if after discovery of oil or gas production thereafter
should cease for any cause, this le: nmences additional drilling or reworking operations within sixty (60) days thereafter,
; or (if it be within the primary tern nt or tender of rental on or before the rental-paying date next ensuing after the ex-
piration of three (3) months from le or cessation of production. If, at the expiration of the primary term of this lease, :
oil or gas is not being produced on | mises but lessee is then engaged in drilling or reworking operntions thereon, then this
lease shall continue in force so lon : operations arc being continuously prosecuted on said land or en a drilling or de-
velopment or operating unit which and drilling or reworking operatiens shall be considered to be continuously prosecuted
if not more than sixty days shall el: ndonment of one well and the beginning of operations for the drilling or reworking
of another well. If oil or gas shall 1 any such well or wells drilied, being drilled or reworked at or after the expiration of
thﬁ‘ phril_'nalrydtcm;laf this leas%, th:’ls] thereafter as oil or gas is produced from the leased premises or from any such unit
which includes all or a part of sai
3. In consideration of the premises H
{a) To deliver to the credit of to which lessce may connect his wells, the equal on'eccig‘hth part of all oil produced
-and saved from the leased premises v to the lessor for such onc-cighth royalty, the market price for oil of like grade and
gravity prevailing on the day such )y storage tanks. —— e
{(b) To pay lessor for gas of | and sold. or used off the premises, or used in the manufacture of any products
therefrom, one-eighth, at the marke! used off the premises, or in. the manufacture of products therefrom. Where gas from -
a well producing gas only is not so r as rovalty One Dollar per vear per net royalty acre retained hereunder, such payment
or tender to be made on or before ! <t ensuing after the expiration of 90 days from the date such well is shut in and
thereafter on or before the annivers eriod such well is shut in, to the rovalty owners or to the royalty owners’ credit in the
]rentnl depository bank herein desig is made, it will be considered that gas is being produced within the meaning of this
ease. - .
4. [If operations for the drilling of enced or if there is no oil or gas being produced on said land or on acreage pooled
therewith as hereinafter provided o ¢ hercof, this lease shall terminate as to both .parties, unless the lessce on or before
. that date shall pay or tender to the 1 waShingtoncounty Bank at....
evs ee en e 4 ssemie g
Bla-ir,..ﬂe.bra&k&éSOO successors, which shall continue aé the .depository for rental regardless of changes in the
P [ .
: o SRR :
ownership of said land, the sum of Yandoo/lOO“'-,"r Bl am i em a m e .DOLLARS’
($6?ﬁ’00 ) wl sover the privilege of deferring the commencement of operations for drilling of a well
for twelve months from said date. ments or tenders the commencement of operations for dnlling of a well may he further
deferred for like periods of the sam 1l payments or tenders may be made by check or draft of lessee or any asignee thereof,
mailed or delivered on or before th 1 and agreed that the consideration first reecited herein, the down payment, covers not
only the privilege granted to the d: as aforesaid, but aiso the lessee’s right of extending that period as aforesaid. and any
and all other rights conferred. Sho lose without a successor. lessee or its assigns may deposit rental or royalties in any
National bank located in the same « ae notice of such deposit to be mailed to lessor at last known address.
5. Lessee. at its option, is hereby ‘time an from time to time as a recurring righ or ¢ i
as to all or any part of the land ¢ » or more of the formations hereunderl.. "ﬁ'{ |)0gr\|t6reiltlll’1£;{i7!)ee§?12c lz;s:g.g;‘dpgggl::t:&ra
the mineral estale covered by thi: :ases in the immediate vicinity for the production of oil and gas. or separately for
the production of either, when in w advisable 1o do so. and irrespective of whether authority similar to this exists
with respect to such other land, I wviously formed to include formatioens not producing oil or gés may be reformed
to exclude such non-producing fo ng of any unit shail be accomplished by lessee executing and filing of record a
declamtﬁon of such unitization or hall describe the unit. Any umt may include land upon which a 'wcl% has thereto-
fore been completed or upon wh! ieretofore been commenced. Production, drilling or reworking operations or a well
shut in for want of a market any all or a part of this leasé shall be treated as if it were production, drilling or
reworking operations or a well sh this lease. In lieu of the royalties elsewhere herein specified incluaing shut-in
gas royalties, lessor shall receive ooled roydlties only on the portion of such preduction allocated to this lease: such
allocation shall be that prog)ortxor otal number of surface acres covered by this lease and included in the unit bears
to the total number of surface ac he foregoing, lessee shall have the right to unitize. pool. or combine all or any
part of the above described lands ns thereunder with other lands in the same general area by entering into a co-
operative or unit plan of develop 1y, governmental authority and., from time to time, with like approval, to modify
change or términate any such pla: . the terms, conditions, and provisions of this lease shall be deemed moditied to
conform to the terms, conditions, rooperative or unit plan of development or operation and particularly all drilling i
and development requirements of 11 be satisfied by compliance with the drilling and deveiopment rchirements of
such plan or agreement, and this e during the life of such plan or agreement. In the event that said above described ;
lands or: any part thereof, shall h ich cooperative or unit plan of development or operation wherebyl the production :
Elgerefr‘ogn_ is allocated to differen said plan, then the production allocated to any particular tract of land shall, for :
e purpose of computing the ro) ;sor, be regarded as having been produced from the particular tract of land to :
(\;Il}lchaslts{i:z :llllgccg:;gd_aggsgjclx_t stlga; {)ytalty payments tt_cu be made h]ercunder to lessor shall be based upon production !
- o any .cooperati i :
am{approved by a0y government e reguest %f les‘slgef)r unit plan of development or operation adopted by lessee :
6. Lessee may, at any time, releas trata and as to pai i i : I
>, Le: @l g Y 1 C part or all of the lands above described, after whicll all payments and
:gi;)ﬁll;:!esreg:aéggf;er;;gﬂ?ggzzgiy'as to determine. In tﬁc event of a partinl release, the annual delay rental above mentioned
7. : . . . . i
reser!\:g?::ieo:}lzgllsh?:}ﬁe::‘:r.nght to r produced on said land for its. operation thereon, except water from ditches, ponds, / |
When requested hy'.the lessor, S T T ool piasderth. 70 B MM AsONM OSOrH OF€ & FesT, i
No well shall be drilled nearer i now on saidl premises, without the written consent of the lessor. . :
Lessee shall pay for dﬂf“?ges ' crops on said lands. AVC L VD rAV G SURFALKE, |
Lessee shall have the right at and fixtures placed on said premises, including the fight to draw and remove casing.. 4
8. If the estate.of either party he f assigning in i i P ; !
If tl Z t signing in whole or in part is expressly allowed, although it is agreed that h .
or division in ownership of the lan ishe N N Blioati ’ L B at no change. !
| the covenants hereof shall extend 1 :ryhir:;ﬂ;wf:ﬂ:“o?pﬁz?it?ncm l;':tmxrf: flhe]?l)l{gat:}c])ns - dml:l'mShf ‘h!;: l'Ilghts of thq lessee, i
i of rentals or royalties shall be bindi o Tias been furmished with certified comas of ownership of -the land or assignment :
! lessor; and it is hereby agreed in e 1 furnished with certified copics of muniments of title deraigning title from
of such part or parts shall fail or é‘ px‘:‘(:ngnl'?' I’tdﬂ 01; r‘;lrtt}s; of tt\e d‘nhm;c-desgnbcd lx;\nds andhthcf‘-_nssuzn‘?e or assignees
; such pa s shall fail rtionate part of the rents due from him or them, such default shall not cperate
‘ to.g:.fz:at i)r affect this lease insofar }l:mds as 1o which the said lessee or any assignee thereof shall make due pavmc{nt of .
said rental. In the event of death o der, lessee may ) : : 1
S the decensed watil o it 9 n r12 ';.M 1.)1:1.ptpuy tm' ténder l.s;l_ch rentals to the credit of the deceased or the estate :
_ S 1ce > g snt s 3 2 ot : - idmini H £
or if there be none, then until lese acto?yA t(:litqflls(‘il(;‘ ;]}:‘énhe?r'; o?‘:i"e:/ilscqu}smgff(:[neu?lugzg‘s::(‘ior or administrator of the (:state, !
9. Lessor hereby warrants and agn serein described ' : - b
r . e & . and agrees that the lessee shall have the right at any time to pay for :
t:isoll";)lggz t?e?‘ggé‘g:hdtalziiogrhg:g}c' is in the c\'(rn~t of default of payvment by lessor, and be subrogated to the rights of
may become due the lessor under ti de by the lessee for the lessor may be deducted from any amounts of money which
10. If said lessor owns a less in than the entiré and undivided fee simpl 3 i i
herein provided shail be. paid the It than the enbir tfln(wl}:l‘ ivided fee simple estatc therein, then the rovalties and rentals ]
. v ¢ i s ars , ole and undivided fee. Any interest in th t from th i
tands herein described to which th shall be deducted from the rosalty ﬁl‘tl‘ein H!S(zrvc)él. e production e :

10 (A) Lessee may n : of the above lana withtthe prior written consent s !
, of lessor... ou ~
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11. Lessee shall comply with all laws and regulations of any Governmental body purporting to exercise taxing authority over the lands covered by this lease or

the person of the lessor herein and in so complying lessee shall not be responsible for determining the legality,

regulation - enacted or issued by any such Govemmental body. In determining the residence of lessor for purp
lessee may rely upon the address of lessor herein set forth or upon the last known address.of lessor. Neither an
status of lessor nor an error:in the payment of any sums of money due or payable to lessor under the terms of this lease which is m
or as-a result of lessee’s good faith efforts to comply with any such laws or regulations shall terminate this lease or constitute ground
against lessee, All of lessee’s: obligations and covenants hereunder, whether express or implied, shall be sus

with any thereof is prevented or hindered by or is in conflict with Federal, State, County, or ,municipal {)

validity or constitutionality of any such law or
oses ‘'of complying with such laws,or regulations
Y error in the determination of the residence or
ade during: the course of
s for any cause of action
ended at the time or from time to time as compliance
aws, rules, regulations or Execufive Orders asserted as

official by or under public authority claiming jurisdiction, or Act of God, adverse field, weather, or market conditions.' inabilit

open market or transportation thereof, war, strikes,
not be terminated in whole or in part, nor lessee

beyond
and in the amount above provided.

12.  Should any person, firm or corporation have an interest in the .above-descri‘be‘d land not leased to-'lesseé. or sHould an
named above as lessors not execute this lease, it shall nevertheless be bindi

13. The undersigned lessors for themselves and their Beirs, successors, and assigns :
the homestead exemption laws of said state, insofar as the same may in any way affect the purposes

lockouts; riots,
held liable in damages for failure to comply with any such obligations or covenants if
with is prevented or hindered by or is in’ conflict with any of the foregoing eventualities. The time during which lessee shall b
drilling or reworking operations during the primary termn
lease; provided, however, that delay rentals as herein provided shall not be suspended by reason of the suspensi

the primary term above stated by reason of such suspension, lessee shall pay an annual delay rental on

R y to obtain materials in the
or other conditions or circumstances not wholly controlled by lessee, and this lease shall
compliance there-
e prevented from conducting

to the primary term of the
on of operations and if this lease is extended
the anniversary dates hereof in the manner

of this lease, under the contingencies above stated, shall be added

y one' or more of the parties
ng upon the party or parties executing the same.

hereby expressly release and waive all rights under and by virtue of
for which this lease is made as recited herein.

-IN WITNESS WHEREOFI, the undersigned execute this instrument ‘as of the day and year first above written.

B.P..Plynn & Sons,.A Nebraska Partnership

)
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ACKNOWLEDGMENTS

SS.

STATE OF.........__Nebraska
COUNTY OF.___ Washington
On thiq. day of

INDIVIDUAL, North Dakota, South Dakota, Nebraska

My commission expires: ’

- N. Eugene Flynn & Kathleen O, Flynn ...........

instrument, ‘and acknowledged to me that ... L hey,_,...,_,executed the same as their

............................................... . 19_...29.,. before me, personally appeared

» to me known to be the person ..S_ described in and who executed the foregoing
. i . .

w.-.. free act and deed.

o

LR NAR-m unnska Jotary Public.” "
RICHARD M. WARDELL ¢

L

otary Public,

A i
‘ . My Comm. Exp. March 10, 150"
. o

STATE OF e s ‘
COUNTY OF o : ILNL)IVIDUAL, North Dakota, South Dakota, Nebraska

On this ... .. day of. e » 19 ..., before me, personally appeared

L L SO S , to me known to be _the- person.___.__. described in and who executed the foregoing
inSKr'ume_nt. and acknowledged to me that . executed the same as.._____.._____ e et free act and deed.

My commission expires:
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This instrument was filed for record on

\5, Page

AQLQ‘ 47Qof the..
‘2

-

& day of@®197q, at

()

Register of Deeds.

ecorded return to

_4_4_o'clockAN__..e‘_....M., and duly
=

4 W TT
rd

Whery

the_.

recorded in Book“..___(
records of this office.

No. Acres.

My commission expires:

ss. ’ . ) :
R ATE, N E ‘ Faskas
COUNTY OF —— o ) ] CO. PORATE, North Dakota, South Dakota, l};ﬁbra_skm.

Onthis ... Ay Of e in the YEAr oo eiiiiviic ..., before me, a Notary Public,
personally appeared S S S -
known to me to be the ..o of the Corporation that is described in and that executed the within instrument and
-acknowledged to me that such’ ‘Corporatiorr executed . the same, ° ' ' o7 . !

Notary Public.
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