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Producers 88-1959 QIL. AND GAS LEASE AL ingn, Dot

THIS AGREEMENT, made and entered into this .léthdny of . October ey 1979 L by and between
- Jahn Re Voss and Norma M. Voss, Husband and Wife, Henrietta 0. Lippincott and .
...Donald T, Lippincett, Wife and Husband. « RTE, 1, Blair, Nebraska . 63008 . .
hereinafter called lessor {whether ane or more) and | LOGHTayne fesources, Inod P. 0. Box 20737 . . . .

..Billings, Montana _

Chercinafter called lessee:

' . 9 .
1. WITNESSETH: That the lessar, for and in consideration of 8 . 10«00 A’ more eash in hand paid, receipt of which is herehy acknowledged,
and of the covenants and agreements herpinafter itained on the part of the 1“50:“ to be paid, kept and performed, has geanted, denived, leased t!md 1It't
and hy these presents does grant, demise, lease and et exeludively wnto said lessee, with the ll‘kclllﬁi\'l' ristht u.! mining, exploring by gr_‘nllhy;]pn.[ and other
methods and operating for snd producing therefrom oil and all gas of whatsorver nature or ki, and Jaying pipe lines, telephone and telegraph hrul-‘t. I|:m:suu,:
and hoarding employees, building tanks, power stations, gasabne plants, ponds, raadways, and structures thereon o produce, save, mket and take care hn
said products and the exclusive swurface nnd subsurfaece rights and privileges related in ary manner to any and all such operations and any and all nl.hrr\rm ts
and privileges necessary, incident to, or convesient for lhe economical operation alone or conjiutly with neighboring land for such purposes, all that certain

.

L State of . Nehraska. . , descrihed as fallaws, to.wit:

a

tract or tracts of land situated in the County of MBShiﬂg.tUH. .................

Township 18 Marth, Range 11 East

v
' Section 2: Tax Lots 10, 12, 34, 56, S7 Jr’//

. s
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Recorded 2
Genoral ﬁ\_ ’ e
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il
J Township 19 Ngrth, Range 1l East Nuinericaf 7 i F
Section 35: Tax Lot 35 Photostat -
¥ T
of Section oo » Township _. W Range L , Bnd containing ...125 ..... B @s.

more or less. i % i i LY .

2. It is agreed that this leate shall remain in force for e term of J}'yn?s from date and ns long thereafter ay oil, or was of ‘whalsoever n e or kind, or
either of them is produced from seid land ar premises pooted therewith or drilling operntions ore continued as hereinnfter provided: 1 prio discovery of
ail or gag on taid land, or on acreage pooled therewith, lessee should drill a dry hole or holes thereon, or if .nflv-r diseovery of oil or gas prodTMtion thereaflter
should cease Tor any cause, this lease shall pet terminate if lessee commences additionn! drilling or rewarking operativns within sixty (H())l days therealter,
or tif it be within the primary term) commences or resumes the payment or tender of rental on or helore the rental-paying dote next ensuing after the ex-
piration of three (3) months from the date of compietion of a dry hole or cessation uf production. If, at ﬂ?c‘ expiration nF_lht- primary term of this least;',
ml or gas is not being produced on or from said land or said posled premises Ilu] lesser is then engaged in drilling or I’E\\‘Ork‘ﬂl! nperations thereon, then this
tease shall coutinue in force so long thereafter as drilling or reworking operations are Leing .cnnhnunugly prosecuted on snid land nr on a drilling or de-
velopment or_operating unit which includes all or o part of snid land, and drilling or reworking operations sl)nl] he considered to be continnously prnsr‘cugnd
if miH more than sisty days shall elapse hetween the eompletion or abandonment of one well and _the heginning of operations for the drilling or rewosrkin
of another well. I af) or gas shall be discovered and, or produced from any such well ar wells drilled, heing drilled or reworked at or adtir the cxpiration o
the pritmary term of this lense, this lease shall continge in ioree so long theweafter as oil or gas is produeed from the leased premises or from any such unit
which includes all or a part of snid lands.

3. In consideration of the premiscs the said lessee covenants and pgrees:

{n) To deliver to the credit of lessor, free of cast in the pipe line 0 which Jessee may conneet his wells, the equal one-eighth part_of all ail peodnced
and samved from the leased premises, or at the lessee's option, mny poy to the dessor for such one-vighth royalty, the market prive for oil of like grode and
gravity prevailing on the day such oil is rum into the pipe line or into storage lanks.

{h) To pay lessor for gas of whatsuever nature or kind produced and sold, or lISl'(II off th_[- premiscs, or used in the manufacture of any products
therefrom, one-eighth, at the market price at the well for the gas solid, used off the premises, or in the masofacture of products therefram. Where gas from
a well praducing gas only is not sold ar used, lessee may pay or bender ns rovalty One Daollar per year per net royalty acre retnined hereuneer, such payment
or teader o he made on or belore the anaiversary date of this fease next cnsuing after the eapiration of days from the date such well shut in and
thereafter on or helore the anniversary date of this lease during the perned such well i shat in, to the mynlly'nwngrs or to the royalty owners' credit in the
rontal deposidory bank herein desigaated. 1 suel payment or lender is nde, it will he considered thal ‘gas is being produced within the meaning ol this
Lease,

4. 1 operations for the drilling of a well for il or gas are nol commwneed ar i there b5 e ol or Zas being produced nnsaid land or an acreage pooled
therewith as hercivafter provided on or before vie yenr from e alate hereof, this Jease shall teenrinate as to both parties, unless the lessce on or belere

that date shall pay or tender to the lessor or bo the Tessor's credit in the H,aShington County. R 7171 St B - R -
Blair. ,_Nebraska- 68008 U . or ity successoers, which shall cunginné as the depository for rental regurdless of changes In the

ownership of said Tund, the sum of 002 Hundped and Twenty Five - = = ="< = - «00/100 . powpass

£ 125|DD ) which shall operate ns g rental and cover the privilege of deferring the commencement of aperilions {ue drilling of p well

for twelve months frenme sald alsle, In bike manaer and npon dke pavowents or temlers the commiencrment of operations Tor billing of a well may he furtlier
deterred for Like periods of the same number of manths snecessively, Al payments or tenders may be made by cheek or draft of lesses or any asignee thereof,
manled or del ‘d on or buelore the sental puying date. It is understood and apreed that the consideration first recited hevein, the L[uwa. payinent, covers nal
oaly the privilege granted to the date when said first rental is pavalde as aloresaid, bt alsa the lessee's right of extending that period p3 aforesaid, ad any
and il other rights coutesred. Should the depositery bank hereafter close withimt a sucressor, Jessee or its assigns may deposit vental or royalties in any
Navonal bank located in the same county with the first named bank, dae notice of sweh deposit 1o be mailed 1o lessor at last known address.

3. Lessee. a1 Its optlon. is hereby given the right and power at any time an frem lime lo thne as a recurring right, either before or after production,
as o all or an¥y part of the land described herein and as io any one or more of the (ormalions hereunder, to pool or uaitize the icaschold estate and
the mineral estate covered by this lease with other lund, lease or leases in the immediate vicinlly for the production of oil and gas, or separately for
the production of either, when In lessee’s fudgment it is necessary or advisable 10 do so. and Irrespective of whether authority similar to this exists
with respeet te such other land, lease or leases. Likewise, units previously formed lo include formations not produeing ol] or gas. may be refoimed
1o exclude such non-producing lormations. The forming ov reforming of any unit shall be accom plished by Jessee executing and filing of record a
dectaration of such unitization or reformation. which declaralion shall describe the unit. Any unil may Include land upant which a well has thereto-
fore been completed or upon which operations for t[rillin% have theretefore been commenced. Production. drilling or reworking operations 6r 5 well
shut in for want of a market anywhere on a unil which Ihcludes all or a part of 1his lease shall be treated as il It were production, de!lling or
reworking operations or a well shul in for want of a market under this lease. In lieu of lhe royallies elsewhere herein specified. including shut-in
Eas royalties, lessor shall receive on productlon from the unil so poeled rayalties only on the poriion of such Fruducllnn allacnled to this lease; such
allecation shall be thal proportion of the unlt production that the 1otal number of surface acres covered by this lease and included in the unil bents
to the tolal numbesr of suriace aéres iy such unit. In addition g the [oregining, lessee shall have the right (o unitize, poal. ar combine all or any
part of lthe above described lands as ta one or mnte of the formations thercunder with other lands in the same gencral area by enlering inlo o ¢n-
operative or unit plan of development or aperation approved by any, pavernmental authority and, from time to {ime, with bike approval, to modify,
change or terminate any such plan or agreement and. in such syvent, The terms. conditions, and provisions of this lease shall be deemed modified to
conform 1o the terms, conditlons., and provislons of such approved cooperative or unit plan of devefopment or operation and, parlicularty, all drilling
and developiment requirements of this lease, express or implied, shall be satisfied by complinnce with the drilling and development requirements of
such plan ar agieemenl, and this lease shall nol terminale or expite during the life of such plan or agreement. In the event thal said above tleseribed
lands or any part thereof. shall hereaflter be operated under any such conperalive or unif plan of development or operation whereby the production
therefrom is allocated to different Fnrtiuns of the land covered by said plan. then the production allocaled 1o any particular tract of l.'mr! shall, lar
fhe purpose ol computlng the royalties to be paid hereunder to lessor. be 1egarded as h:wing been produced from the particualiar trael of land tp
which It is allocated and not to any other tract of land; and the royally payments lo be made heictinder to lessor shall e based upon prodoetion
on:iy' as su allocated. Lessor shall formally express lessor's consent o any cooperative nr wnil plan of development or aperation adopted by lessee
and approved by any governmental agency by execuling the same upon request of Jossee.

8. _quscr may, Al any lime, release this lease as to any stratum or strata aml as to part or all of the lands ahove describedd, ofter which all payments and
linbilities therealter tn accrury, w3 te the lands released, shall cease and detesmine, In the event of n partial eclease, the annuul delny rental sbove mentinned
shall be reduced proportionately,

7. Lessee shail have the right to use, free of cost, gas, oil and water prscduced on said land for s oneradion thereon, exeept water from ditches, ponds,
reservoirs, or wells of lossor,

When cequested by the lessor, lessee shall bury ite pipe lines on eultivated portioms helow plow depti.

No well shall be drilled nearer than 200 fect to the hose ar bam now os said peemises, withond the written consent of the lessor.

Lessee shall pay for damages eaused by his operation b growing crops em said lunds,

Lessce shall hove the right at Ry time to remove ol mochinery and fixbues placed o said premises, including the right to Jyaw and remnve cnsing.

8. H the estate of vither party hercto is assigned, and the privilege of assigning i whale or in 3
or division in awnership of the Jand, reatals or royallies, however accomplished, shall uperate o en
the covenants hvn‘pf shall extend to their heirs, execulors, mdministrators, sucecssors or assigns, bul e change in the vwnership of the land or assignment
of rentals ar ravalties shall be binding on the lessee unbil after the lessee has been furnished with certitied copies of manjments of tile deraigning title fram
lessor; and it is hereby agreed in the event this lease shali he nssiened as teoa part ot paets of the shove-deseribed lands and the assignee or assipgnees
ot such part or parts shall fail or make defanlt in the pavment of the proportionate part of the rents due From him or them, such defaull shall ot operate
to dlefeat or affect this lease insolar as it cnvers o rart of paets of said boals as to wlich the said lessee o any assignes therenf shall make due payment of
said rental, In the event of death of any persoa entitled o rentals herrtmder, Jrsees mav p n lender such rentals 1o the eredit of the decensed or The vstate
ol the deceased unbil such bime ns lessee i farmished with proper evidener of the appoitiment and qualification of an exeeutor or adoonistrator of the estaly,
or if there be none, then until lessee is fumished with cvidence satisfactory 1o it as o the heirs nr devisees of the deceasol.

«-xpu-sslr allowed, although it is agreed that no change
rge the obligntions or dimiuish the tights of the fessee,

8. Lessor hereby warrants and agrees to defend the title to the lands herein deseribed, and agrecs that the lessee shall have the right at any lme to pay for
fessor, any mortgage, taxes or other liens on the alwve-deseribied Lands in the cvent of defanlt of payment by lessor, and be subropated o the rights of
the holder therenf, and lessor hereby agrees that any such payments made by the lessee [or the fessor may be deducted from oy amannts of meney which
muy became due the lessor under the terms of this lease. .

10, If said lessor owns a less interest in the above-deseribed land than dhe entits aud undividen  fee simple estate therein, then the rovaltics and reninls
herein provided shall he paid the lessor anly in prepartion which his inteeest bears o e whole wd andivided fer, Any interest in the production From the
lands herein deseribed Lo which the inferest of lessor may be sulbeet shall be dedneted From the ros alty herein tosenved.
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11. Lessee shall comply with ell laws and regulations of any Governmental body purporting to exercise taxing suthority over the lands covered by this lease ar
the person of the lessor herein and in so complying lessee shall not be responsible for determining the legality, validity or constitutionality of any such law or
regulation enacted or jssued by any such Governmental body. In determining the residence ofﬁessur for purpotes of complying with such laws or regulations
lessee may rely upon the address of lessor herein set forth aor upon the last known address of lessor, Neither any error in the determination of the residence or
status of lessor nor an error in the payment of any sums of maney dus or payable to lessor under the terms of this lease which is made during the course of
or as a result of lessee's good faith efforts to comply with any such laws or regulations shall terninate this lease or constitute grounds for any cause of action
sgainst lessee, All of lessee’s obligations and yants h der, whether or implied, shall be suspended at the time or from time to time as compliance
with any thereof §s prevented ar hindered by or is in conflict with Federal, State, County, or municipal laws, rules, regulations or Executive Orders maserted as
official by or under public authority claiming jurisdiction, or Act of God, adverse field, weather, or market conditions, innbility 1o obtain materials in the
ppen market or transportntion thereof, war, strikes, lockouts, rlots, er other conditions or circumstances not wholly controlled by lessee, and this lease shall
not be lerminated in whole o in parl, nor lessee held Hable in domepes for Emilure to comply with any such ohligations or covenants if complisnce there-
with is prevented or hindered by of i# in conflict with aay of the foregolng eventualties. The time during which lessee shall be prevented from conducting
drilling or reworking operations during the primary term of this Jease, under the contingencies above stated, shall be added to the primary term of the
lease; provided, however, that delay reotals ns herein provided shall not be suspended by reason of the suspension of operations and if this lease is extended
beyond the primary term above stated by reason of such suspension, lessee sholl pay an annual delay rental on the snniversary dates hereof in the mannec
and in the amount above provided.

i2. Should mny person, firm or corporation have an interest in the above-deseribed land not leased to lesses, or should any one or more of the parties
named above a1 lessom not execute this lemse, {t shall nevertheless be binding upon the party or parties emecuting the same.

15. The undersigned lessors for themselves and thelr heirs, rs, and misi hereby expressly releste mnd waive all rights under and by virtue of
the homestead exemption laws of said state, Insofar as the same may in any way affect the purposes for which this lease is made s recited herein.
IN WITNESS WHEREOF, undersigned execute this Instrument as of the day and year {irst abi u;rit?en.

A

/H_enrietta 0, Lipefifcott S.5.F# 36hn R, Voss 5,58
: .

Zé«méﬁf‘.ﬂ')ﬂ( B0 03 0 AU ZJM/WM/ 77 / 7/ ST
Donald T. Lipp

----- “Morma M. Voss

ACKNOWLEDGMENTS

COUNTY OF Wash inp;‘l:on INDIVIDUAL, North Dekota, South Dakota, Nebraska

STATE OF Nebraska } ..

On this 26th day of Oclober 18 ?9 , before me, personally lppeure%
Lippinecott; John R. Voss & Norma M, Voss
Henrl.e tta 0 (] Li'D'D 1nc°tt & Donald T L] PP to n':e known to be the person . Baeseribed in and who executed the foregoing
instrument, and acknowledged to me that ... th €Y. . .. exccuted the same as ... their free act and deed.

My commission expires: . ,’7
— L
_______ 5L - /;_:,_e/q

" Notary Public.

ﬂmﬂwuﬂmwhﬁunumnaﬁ
RICHARD M. WARDELL
ro., My Comm, Exp. March 10, 1980

STATE OF. .
' INDIVIDUAL, Narth Dakota, South Dakota, Nebrasks
COUNTY OF -
On this day of -~ 19 before me, personnlly sppeared e
to me known ta be the person .. described in and who executed the foregoing
instrument, and acknowledged to me that. ... ... .execuled the same a8 ... . free wct and deed.

My commission expires:

Notary Public,
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N } o8 CONPORATE, North Dakota, South Dakota, Nebraska
COUNTY OF
On this ... day of .. in the year ., before me, a Notary Publie,

persanally appeared

known to me to be the ... of the Corporation that is described in and that executed the within instrument and

acknowledged to me that such Corporation executed the same.
My commission expires:

Notary Public.
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