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Producers 88.1959 OIL AND GAS LEASE Millinga, bontara

THIS AGREEMENT, wmade and enfered into this Bth day of September 19 T2 by and berween e+ e,
Herman J. Kuhl and Vivian V, Kuhl, husband and wife

Route #3. Blair, Nebraska 68008 oX . X o

hereinalter enlled lessor {whether one of more} mnd LOCH:FAYNERESOURCESI INC' — :PO'BOXZO?B? [ '
Bil.l ingslmontana 59104 reesat hercinafter called lopsen:

1. WITNESSETIE: That the teesor, for and in consideration of 310!00 a.ndmore eash in hand paid, reeeipt of which is hervhy ucknannI'm;c!.
m'nl ol the tovenants and agreemenis hervinndter contained on the A of the Imser_ W be paid, ket el rerformed, has nr-'nlrdl, |||'murii|7 _Irulwd :n: N 1-:
mul by these presents does runt, drmise, hoase and et exclusively wnta sajd lesser, with the raclusive vighl of mining, explotiog by :r:op !5;:cil Inml :1“
methods and aprrating Ior wne prechacing therelrom ol wnd uil s of whatsoeser nature gr kindd, aml tuying pire lines, telephone and -h.l: AL l "“k" IllllllH?
antt honreding rmployees, building tank power stations, gasoline plante, ponds, rondwnys. antl Atrictures thereon 1o prosluce, save, market aml 1 ;-l(.m'hu
saitl pronlucts and the exclusive sutlace end subsurface rights and privileges n-hluh-d in any manner ta any nndl all sl]ch opreations snd any and afl other rghig
wnd privileges necessary, incident fo, or convenient for the economical operation alone or conjointly with ncighhoring 1and for such purposes, ’ll that cerimn

tracl or Irncts of land situated in the County of..... WaShingtOn ......... e e s State of . Nﬂbras}{a » described as follows, {o-wit:
Township 18 Nopbh—Henge 12 Fast
Section 19
Section 20: S . J

Section 29: NEINW%,Tax Lot 4. B it
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vy and contsining ...-];&90?1

te and a8 long lhlrre::ller -; 0“( :!r. Res of I\gh:luﬁurﬂnﬁ?uﬂg: kind, n;
either of them 1 produced from uld lsnd or premises pooted there operations are conlinued sy hereinafier provided. prior to discovery of
oil or gas en nidplmd. or on wereage pooled therewith, lessee thauld 2rill & dry Fole nr holes thesenn, or If After discovery of oil or gas nroduclion therealter
should cense for any couse, Lhis lease shall not tenninate i lestee comimences mclditional drilling or rewarking operstions within sity (607 days therealter,
ot (i it be within the primary (¢sm} commences or resuines the paymwnt or tender of rental on or before the rental-paying date next ensuing afier the ex-
pitation of three (3} months from the date of completion of n dry’ hole or cessnlion of praduction. I, at the expiration of the primary term af this leage,
il or gac by not being produced on or from snid Ilmrnr 10id porded premises bt lessee Qv Lhen enunged In diilling or reworking operstions llwrﬂ_n'.. then this
lenxe shall conlinue in force so long therenlfter ne drilling or reworking operalions are bein Lomtinuously prosecuted on said land or on n drilling or de-
velapment or operaling anit which includes all or & part of said land: snd drilling or reworl e operations shall be considercel to be continuously prnsecaged
if_ not more than sizty days shail elapse between the campletion or nhandonment o one well il the Iu:utrming of aperations for the drilling or reworkin
of annther well, [f ofl or gns shall he dizscovered end/or produced frum any stich well ur wrllx drilleel, being drilled nr reworked at or after the cxpiration o)
the primary ierm of this lease, thiy lenve shali comtinue in foree so loug Iherenfter as it or gas is produced from the leused prenvises or from any such umit
which inclodes all or & part of snid lands,
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more or less.

2, It iy ngreed that this Jerse shall remain In force for & term p

3 In omsideration of the premises the snid lessee covenanis and ARrecs;

{a) Ta deliver o the eredit of lessor, free of ecost in the mpe dine 1o which lessee may connect his wells, the eqnal anr-ri?hih part of l"hﬂ" produerd
and saveel Trm the leased Premises, or nt the Jessee's oplion, may pay to the lesse bor such oue-cighth royalty, the market price for oil of dike grade and
gravily prevaillug on the iy such uid Is vun inte the mMpe tie wr into stornge Innks, .

{h) To pay lessor for gas of whatsnever nature or kind produced and sobd, or used off the premises, or used in the mannfscture of_any  predicts
thereliom, one-vighth, at the matket price af the well for the £ns solil, usedd off the premises, or In the manulaeture of Products theselram, Whete gax [rom
& owell peeducing pas only is not sold or used, lessee may pAy or tender as rovalty Que Duilnr per year per net ravalty acre retained hu.vvrum'lcr, such payment
or tenrder 1o he mle on or helore the anniversary dale of This lease next cosudng after the expiration o 90 days Irom the date such well is  chui in and
thereatier on or belore the antiversery dute of this lease during the perind soch well s shitl in, to e ruynllylmnu:-rn of to the royalty pwners ciedit in the

o] lepositury hank  herein designnted, I such paymeot ar tender i made, it will he considlered that ‘gas iy being produced within the wmeaning of thiz

on said land or un screage ponled
artics, unless the lessee un or befure

Blair, Nebrasia

4. H operations Tor the drilling of a well for ofl or g0 ore not commenced or f there ix ne uil or gae being produced
therewitll as hereinafter provided on or before one yenr foom the date hereol, this lense the . g 13 to both_

that dnte shadl pay or tender 1n the lessar or to the lessor’s eredit In the ..

e e e e raaaa, TUTIPR
[

ownership of sald land, the sum of one

3 189 !50 P 1 which shall Operate ns % rentnl and cover thy privilege of defeering the commencement of operstions for drilling of & well
’r fve months from il tlate, Ju Jike munner nnd upan Like paymests or teilers the comumineement of aperations fue drilling of a well mav be fuelher

ike periods of the e nuimber of months suceessively. Al paymenis or tenders may be mnde by cheek or draft of lessee or any avignen therenf,
mniled or cdelivered o ur before the rental prying date. Tt is wneerstond and agreed thal the considerstion first veciled hesein, the down payment, covers not
only the privilege granteed b the ddnte when said birst rentay is payalde as aforesnid, bui nlk the besser's right of extending that reridd wy wforesnild, and nny

wl oiher vights comfereed, Should the depositosy han hereafter eluse withmt 0 guecessor, levses or s ASYENY ny degsit mental o rvulies it any
mal lnk Jocated In the shme ety with the first onmed bank, i notier of such deposit 1o be mniled 1o lexsor nt last known sdelress.

5. Lessee, ad ls oplion, Is hereby given the right and power at nny thme en from thne to tive ns o recurring right, eliher belote or nfter produriien,
as to all nr any part of the lang deseribyed herelsy and as to Ny one or more of the formalions hereunder. lo pool or uniiize the ivasehald eatate and
the mineral esinde covered by this lense with other lond. lease or lonses In the inunedinte v cinity lor the prmrurlinn of oll and gas. or sepacntely for
the production of eliher, when In lessee's Judgment W I Necensiry or advizable to do aa, wul irrespective of whelher authorlty slmilar fo thin exisis
wiih respeet o ruch other lind, lense or tenses, Likewise, unity previously farmed to (nclude formatlons not producing ofl or gaa, may be refarmed
In exelutdle such hon-producing tormatlons, The torming ar reforming of any unit ghatt be ntrhmrllshcd by lessee exwveutling and Hing of reenrd a
declarallon of auch unHizatlon or reformutlon, which dectaraiinn shall describe the unit. Any un t may inchide land upeyy which n well hny theretn-
fore breen comnpleted or upon which eperntions tne drllllnf have theretafore been rmnmcnrecﬁ Productf{on, drilling or reworking operations or a well
shut In tor wanl of n market anywhere on a undi which Ineludes nll ar a parl of thie lease shaill be treated #s If W were bredusetion, deilling ar
reworking aperatlons or n well shut In for want of » matkel under s Iease, 1n lleu af the royalties elsewhere hereln :reel!lrd. Including shut-1n
Eius rovallies, lessor shnll receive on peoductton from the unit so lmoled roynittes only an the partlon of such ]:mdurtlnn nllocated to thix lease; such
allocatini shall be (hat prnrnrlinn of the unit production Ihnt the tolal nmmiber of surface neres covered by this lense and Inctuded In \he unit benrs
te Lhe toial number af surlare neres in such unil. In sddilion 1o the foregoing. lessee shall have the right lo unilize, pool, or combine all or anvy
port of lhe above deserlbed lands ns ta one or mare of the formalions thereunder with other lands In the same general area by entering Into n €n~
u‘:l.-rnllve or uni plan of development or operation approved by Ay, Rovernmenial awhority and, from time 1o {ime, with |ike approval, toe mndiy,
change or terminale any sich plan or rgreement and. in such event, the terms, eondlions. and provisions of this lense shall be decmed moitied o
conform to the terms, conditlons, and rrovlalons of auch npl)ro\'cd conperative or unit plan of development or aperation and, particularly, all drilling
And development requlremenis of this lease, express or implled. shail be sntisfied by compllance wilh the drilling and development requicements af
such plan ar agreement, and this lease shall not lerminate or expire during the lifé of such plon or Agreement. Iy the event that sald abave described
lands or any parl thereol, shall hereafier be nperated under any such conFernllve er unit plan of development or operation whereby the productian
therefrom 13 allocated lo different rnrlinnl of the land coverpd by sald plan, then the production allocated tg any parllicular traet of land ahafl, for
the purpose of com nting the royaftles tp be paid hereunder o lessar, be regarded ns having beep produced fram ihe particular tract of langd (I
which it is allocale nnd nat 1o nnf other Iract of Tandd; and the royally paymenis 1o be made hereunder ta lessor shall be based upon praoduetion
un.lf n3 50 allncated, Lessor shall fo

and approyed by any governmentai afency by execuling lhe same upon reguest of Jesgee,

a. .l..c:uu- may, at any lime, release thiy bease R 19 any tratum or styain arul ns 1o part n
liahilities therendter tn acenie, ns lo the lands relenaed, shall cense mndd determiine. Iy the ev
shall he seduewml proportienniely,

roall of the lands ahove described, after which all payments and
ent of & partinl relense, the annunl delny semtal ghove mentioned
T. Lessee shal have the right to use, free of cost, pax. ofl and water pracduced on said land for its operation thercon, except water fram dll;:llrl. porids,
reservoirs, or wells of lessar, ’

When recpiested by the Iessor, lessee shall bury ity pipe lincs un ektivatel partions helow plow depth.

No well shall be drilled nearer than 204 feet to the howse of ham now on said premises, withaut the written consemt of the lessor,

Lessee shall pay Tar damages enused by his operation 1o Rrowlng erops on anid Inndy,

Lessee shall have the right At any tme to remove all mnchinery and fixtures placed on mid premises, including the rght 1o draw and remnove cating.

s T 1he eotate of cither party hereta i nssigned, and the privilege of nuinning in whale or In pare Jy expressy atlowed, althongh ft s agreed thal no change
or divivion i nwm'rlhlr of the taml, rentaly ar tayalties, howpver aecomplished, shall operate - gl o the olligations ur diminish the rights of the lrasce,
the convunann Iqul! shafl eutend 1o their heiss, aecutors, adminisiratiors, ICCrIOrS or pssigng, Tt g chinze [n the vwnership of the and or Atsignment
of yentals or rayatries shall he binding an the lessee umil after the liasee has bien fy with ceatilioad copres of wndments of il deraigning title from
lessor; amd ir gy erthy nerevtl in the event this leage shall be nsxigned we for B opart or pads ol the abovideseribed lands and the nssig of Astignees
ol 5 prel or parks dhall Ll or pyske defnlt In the payment of the propotlioeate part of e tents due T b or them, sueh cdefanlt shall new apreate
W aleteat e affeet s legspe insofur ng it cuvers o Pt or panis of suid lunds wy b which the suid lesser or any nssignee thereol shnll muke ylye payment of
sail rentad, In the event of denth of any persan entitled 15 rentals herenneder fresee may pay w fender such renlals W the erdit of the drevased or the estate
™ the deerased until such tinwe ns Ie'm‘g is Turnished with praper evidence of the rebtment mal gualification of oy v

ar ol thers he none, then until lessee §s furuished with evidenee satisfactory, to it as ty the heits o (lovisees of the deceased,

D Lessor herely warsants and PRices to defend the e to the Inndy herein described, mnct ageers dhat the leagre shall have the right at sy time to pay for
lrasnr, amy wartgnge, laxes aor ather diens on the shove-described langs in the evemt of defanlt of payment hy lessor, and he sohmgated to the rehty of

the hatder therenfl, wnd lessor herely aprecy, that un¥ such payments made by the fessee for the lessor may he deducted Trom any amonits of money which
auty heevme due the dessar wnder the terme of this ense,

seeutar of mbministrtor of the cilnte,

n, il lessor awns ow lesy Inlerest dn the ahove-described Innd than the entire and wndivided fee simple estate Iherein, then the wvalti
herein provided shall be i the Jossgr only in pioportion which his Interest hears o |l whole and wnediviiled fee. Any interest in the
lamls berein deserbed to which the interest of lessor may he sabfect shall he dedlueted from the roynlly herein reverved,
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11.  Lessee shall comply with all laws and regulations of any Covernmental body Fnrmuiu-z to exerciee taving wuthority over the lands coverrd by thiy lease nr
the person of the lessor herein and in 30 complying lessee shall nat he revponsible for drterr sining the Jegality, validity or comatltutionality of any such Inw or
vegulatinn enscted or luned by eny such Govemmental hexdy, In determbning the -esitdaecy of lessor for porposes - comnlying with such laws or regulationy
lessee may sely upon the sddrees of Jessor herein pet forth or upon the last known sl of leswr. Neither sny errot lu the determination of the resiceree or
status of lessor nor an eror in the payment of any sumy of money dur or payalile 1o by under the terms of this lease which is mude during the conrse of
or as & tesult of lessee's good faith :l{oﬂl to comply with sny such Iaws or segulaticas shall terminute this lease or constitute grounds lor any causn of nction
against lessee. All of lessee’s nbligations and covenants hercander, whether express ur implied. shall be suspended at the time or from time to Hme as compliance
with any therrol is prevented or hindeied hy or is in conflict with Federal, gtnlp, Comnty. n municzpn) laws, rules, regulations or Exceutive Orders asserted s
officlal hy or under public authority clmming jurisdiction, or Act of Cod, adverse Licld, wenther, or market conditinna, inshility to ohtaln mialerials in the
apen mathet or transportation thereof, war, strikes, lockouts, riats, or rther ditveng or tirc ] Y nit whally controlied by lcszee, and this lease shall
not br terminnted in whole or in parl, nor lessee held linble n damages Tor faiture lo romply with any such obiigationy or covenants if enmpliance thn-.rc-
with Is prevented or hindered hy or is in conflict with any of the forewoing eventunlilics. The time during which lessee shatl he preventrd fram comilucting
drilling or rewarking operations during the primary term of this lease, under the contingencivs ubnve stated, shall e added 10 the primacy tcrm nf the
lease; providrd. however, that delay rentaln us hereln provided shall not be suspended by reason of the suspeosion of operattans wpd il this lenve in estended
bevond the primary tern sbove stated by remson of such suapension, lessee shall pay an snnunl deluy renial on the snniverssty dates hereal in the manner
and in the smount above provided,

12, Should aoy person, firm or mmonlion have sn Interes! n the mbove.described land not leased to lessee. or thewld any one or more of the paries
named above as lessors not executs this leass, it shall nevertheless be binding upon the parly or parties executing the same,

11, The undensigned lessor for themselves snd thelr heirs, suceesson, and ussigny, hereby evpreasly release and walve all rightt under and by virtue of
the homestesd exemption laws of said itate, iniofar a1 the same may in any way alfecl the purpuses for which this lease lv made ar recited horein,

IN WITNESS WHEREOF, the undenigned execule thiy instrument as of the day and vear lirst sbove wrilten,

Soc. Sec. # 508-46-1615 Blee s Q. Rt Bl

.H‘erm-an- Je. Kuhlf ’

‘ ACKNOWLEDGMENTS

state or.... Nebraska .
COUNTY m-Wash in gtqn_““ . . INDIVIDUAL, North Dakote, South Dakota, Nebraska
On thil@th [UT— . 1T - Septem—be.{‘ ...................... . -y hefore me, pensonally appenred Hermaan
KuhlaHdVlYla.n.vq Kuhll h/w. tn e known 1o he the penon .S, described in and whi executed the forcgoing
inttrument, and acknowledged to me that they ............ enccnted the snme an thgir, I Y T deed, ) .
My tnistlon expires: ' L . . / ;
s - . o - !
BN STV T e ey v O SR AP Z Al e T Lot
. N DEANNA NIELSEN ‘ ! . 7 Nulnry Public.
S aley, 3 i . co= e e e
= My Comm, 4, Aprit 14, 192 o (
STATE OF oot eovees oo .. '
COUNTY OF.... .. o INDIVIDUAL, North Dakota, Suuth Dakots, Nebraskn
On thas day of vemree ey before me, personnlly appesred
- OO to me known to he the person ......described in and who executed the faregoing
Instrument, and scknowledged o me that s e PR0ERted the snme W8 i e, (6 Bl and deed,
My commission expirer;
e e e o Boiiic:
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STATE OF oo e 0w O , _ Y
COUNTY OF . oo et scemammrmmnne wevnee e e e g CORFORATE. North Dakota, South Dakota, Nebraskn
On this e o ....... day o i i 4 et e e e i the YORT oo vrvsaas o ,. ........... + hefore me, & Notary Public,
personatly mppearell .. L P e oo n peeie
known 0 me to b the . S~ e e of the Corporatlon thit is deserihed In and that exeevlid 1he within inktrument and
schnowledgrd to w‘u- that sach Cnllpnulim\ rarcubed the same.
My commission expires: /

“Notary Public.




