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Producers BB.1950 0". AND GAS LEASE

A

THIS ACREEMENT, made and entercd inte this Bth day of S epte

Billinga Nive Srinl
RBillinga, Donlaray

Herman J-"Kuhl”andmyixian_yhmkuhlnmhusband.and“wifew

Route #3, Blair, Nebraska 68008

bercinafter eatled lessor {whether ane or more) and Lo HFAYNERESOURCESIINC' — P-0-B0x20?37 p..

Billingslmontana 59104 roer hercinalter callicd lessen:

L. WITNESSETIE: That the lessor, for anel in consideration of 810 Ooﬂndmore
snd of the covennnts and agreements hereinofter contained on the 1 of the levtee to be paid
nit by These presents dues grant, demise, lenae aod G excluslvely wnto sald tessee, with the vachwive right of
methods and oprerating for and progacing Iherclmm‘nll und wll qas of whatsoever nature or ki,

and boarding employees, huiiding tunks, power stations, gasoline plants, ponds, roadways, and sten

i i Tvile v i - s - v Iy uperat
id praducts and the caclusive surface zogd subsurlace vights and privileges reluted in any man ‘¢ Lo any and all sul
:::‘I g:i’:ilruu n'zcunry. incident to, or convealent lor the ecanomical operation alone or cunjointly with neighboring land |

bnying pipe lines, 1

shoin haod paid, recript of which 1y hereliy &
heed nodd pecfoemesl, g granted, demised, leaved and el

.. 18 79 by and between . .o

cknowiedgnd,

wining, exploving by mrophstical and other

elephane snd teleraph Linps, Iy
ey thereon lo produee, save, market sl take of
ions and any amt all ather rghts
or such purposes, all that certuin

tract or tracts of lamd siluated in the County anaShinthn .......... A rabimeares cerenn e , State of . Nebras}{a ........... + described ay follows, fo-wit:

Township 18
Section 19+«
Section 20: S : J
Section 29: NE}NW%,Tax Lot 4.

N

Loncai ——
MNunge {901 ———————
Pholestat

of . oL .

Hd <~ ACHB.6I

a3ild

herey,

- ToRSFENAL

inore ar |ess.

2. 1t is ngreed that this lesse shall resndn in force for m term of
elther of them Uy produced from said Iand o premises pooled there
oil or gas on said Iand, or on Acrenge pooled therewith, lessee should drill & dry |
thuuld cense for wny eause, this fease shall not tenninate il Tessee nees additional «driiling or Tewarking
ot (Il it be within the primary term) commences or reswines Ihedpnymrnl or tender of rental on er before the
pitalion of three {3) moaths from Lhe date of completion ol o 7y hole or cessntion of production. U, at the
uil ar ml I+ not bring praduced on or from snid InnJ

1

velopment or operating unit which ncludes all or o part of said land: and didiling or rewa

which includes all or & purt of sald lands,
3. I consklernting of the premines the said lessee covenants and ngrecs:
{a) To deliver to the credit of Iessor, free of cost in the mpe Hne to which lessee may consect his wells

wravity prevnibing on the tay such sl 1 n fnde the ppe Hae of into slorage Lanks,

{h) To pay lessor for gns of whalsorver nnture or kind produced nnd sobd, o used ol the premises, or wsed
therefrom, onieeiglth, ot the market price ot the well for the Ekns sold, used off (he premises, or in the ianufncture of

a well producing wus’ only is not sold or useel, lessee mny pay o tendler as rovubty Oue Dollar per year |Ju-r net
or bendes 16 be made on or belore (he naniversary date of this lense next ensuing after the expiritim o

therealier on e hefore the nsniversary dale of ihis lease during the periof such well s shut in, ta the royalty owne
reatal depesitory hank  herein designaled, If such pnymend or tender is made, Bt will he consilered that ‘gas s hei

lensee,
4. IF aper
therewith as

ns far e drilling of a well for oil or gag are ot commenced or if Iluirr i no wil or gas
cuge s s

bring
ercisalier provided on or belore onc year {rom the dalp hercof, (his T

that date shall pay or tender 1o the Jessar or to the dessor's ecdit i the ...

i

ownership of said Jand, the swin of On Hundred

crrcdl for like peeiods of the same number of months fucerssively, AN puymw
el i
- .

cd ) or belore the reslal poying date. [t s winlerstood and agreed that the eousideration first
granted 1o the dute when salil fiest ental is payable as plore:

a all ol rixhis confeered. Shoold {he depositry bunk hecenlter vlose wilhisnt o seeessor, fessee or (in assigns iy deposit 1y
Nationad hunk Jocated in (e e eounty with the first nuned ok, due sotier of aueh deposit tu be mafted 1o
3 Lesser,

¥
hd deserlbed hereln and as fo nny ane ar wore of the farmalipng heseunder,
the miners! esinie cavered by Lhit lense with other Innd, lease or leases in the inuncdinte v‘clnlly tor the
the production of cither, when In lessee's Judpgment 1t iy necessiry or advisable (o do so, and Irrespective

with respecl to such nther tandt. lense or leases. Likewlse, unita previously tormed to Inglude formallong not producing ofl

or sald pooled premises bul lessee it then vngnged in drilling or r:wmk_iu
conlinur in force so long therenfler nt dsilling ar mnwvor it operations nre briuql( continuously prusceuted on said

rking operations shall be considered
il_nol more than sixly «days shall clapse between the completion or abandonmemt ol one well ad the beyginning of operations
of anather well, M ol or s shall be discovered ond/or produced from fny such well or wells drilled, being drilted or rewmker
the pekmary term ol ihis fense, this lense shall eonlinue in force 30 long \heienlter as oil or gas is produced from the lepsed m

S0 days from the date sueh
rs or to the royalty owners’ credit in the
ng produced within the meaning of thig

v ) which shnll operate s a el mnd cover the privil #e ol deferring the oM mentemenl
o snild date, Mo like mnaner ] upmn like vayments or lemders the cosmencennal of oprerations i

Wl, but olz the lesser's right of ex

ey and taining ,1.89.(#

te and a3 jong thereafter ag oll, or gas of whatsoever dre or kind, or
op|.'rnlri':ml are gunllnucd a5 hereinafter provided. 1 privr ta discovery of
ole or holes thereon, or i afler discovery of oil or

gas prodoction |hereafter

operations within sixty (60) days thereafter,
rental-paying dale’ next ensuing after the ex-
expiration of the primaey term of this lense,

R oporations therean, Lhen this
land or on & drilling ar de-
ta be continuously prosecuted
for the drilling or reworkin,
| at or after the rxpiration n
emises or from mny such umit

the roual ane-elghth prrt of all oil prodiced
and suved Lo the Jeased tremises, or &t the lessee's option, tay pny to the Jessoe for guch one-vighth rurl'lly. thr macket price for oil o |ike grudde and

In the manufacture of any  products

products thereltom, Where gas [rom

royalty acre retnined hereunder, such payment

well is shut in and

pImI':n't-:l an said land or on mereanr ponled
hol

srlics, unless the dessce wn pr belore
Blair, Nebras:

+ of Hg sucoessors, which shall continue o9 @ e depotitory lor rentnl segnidless of changes ln the

lghty Nine and 50/100 = = = = -

... DOLLARS

of operations for trilling of & wel}
o drilling of & well n
s e leaders moy be misle by check or deaft of lesyee or Uy @y

¢ b fuslhee
e therend,

recited hewin, Lhe down paymeal, covers not

nla
lessor wl basl known wdiliess,
Riven the right and pawer nt wny thme nn from thye 1o Ile ns o recurring rlght, elther before or

eotling Whal perind as olonesaid, and any

ur rovalties in wny

1o pool or upitize the lvnaehol

production of all and gps,

of whelher nuthorlty sin
or gas.

o exeluile such non-producing farmstlons, The forming or refarming of any unit shatl be ncchmrllshcd by Jessee executing and

declaration of such vullization or reformnllon, which declarating shall deseribe the unit, Any 1

f may includ.
fore been completed or upnn which operations for deillin have (heretolore boen roinmenced. Producilon,

shut in fur wanl of n markel an where on 8 unlt which neludes nll or & part of thig lease shall be (reated as i

iar ¢
may
tilln

e Innd upop which n wel

afler produciion,

d estale and

or aeparately tor

o Lhis exlsts
be reformed
ol tecnrd a
hns theretn-

drilling or rewarking operations or a well

It were produeting, dritiing or

rewarking operntlons ot a well s ul In for woant of n market under this lease. In licy of the royaliles elsewhere hereln :“ecmm. Including shi-in

Eas royallics. bessor shall recelve en productlon from ke unit 0 pooded royalttes nnly an the portlan nf such l)mdurllnn a
allecatien shall be lln-rl prn{mrlinn of the unit production thai the fotal nunmiber of surface ncres ctavered by h
v of syr

Lo the total pumbe d“
part of the abnve described lands as to one or mare of the formalions thereus, er wilh other lands |n the

operalive or wnil plan of developmeat or operation approved by any governmental nathority and, from time to time,

chanpe or termminaie any such plan or agreement and. In such event, The lerms, condiilons, and provisions

contorm to the ferms, condilions, and rrovlsluns of such nprruved conperalive or unit plan of develngment or operatlon

and development requirements of this lease, express or implled, shalt be salisficd by compllance with the

such plan or agrecment, and Ihlg lease shall noy ferminate or expire during the life of such nlan or agreement. In the ev
lands or any part thereol. shall hereafier be operaled under any suely :onrernllve or unil plan of development ar oper

an, then the production allocaled to
les 10 be pald hereunder lo lessor, be regarded as havin bren produced from the particular tract of land (o

therefrom I3 nllocated 1o different Pm‘llrms of the tand covered by sald p
the purpose of com puling the royalt
which it Is allocated and not 1o any olher tracl of land: And the royally paymenis to ke munle hereunde

un;{ a8 50 Allocaled. Lessor shall ornmally express lessor's consenl lo any caoperalive or unit plan of development o
andd

iproyed by any governmental agency by execuling lhe same Wpon request af lessee,

. Lessce fiay, At any lime, relense this lense Bi I any strotum or alratn and s 1o parl ar all of

kiabilities therrafler ta necnie, ns o the lands relenseil, sinll cense and driermine, iy the event of p
shall he reduecd rroportional oy,

7. Lessee sharl have The Tight to use, free of com, nas,
reservoirs, or wells of lessar,

When requested hy the lexsor, lemec shall bury its pipe lines on enltivated portions helow plow clepth.

the lamds ahove describied,
purtind relense, the annuni

ofl ard water produced on said tasd for its. operntion thereon, exce

ocaled 1o Lhis feane; such

s lease nnd dnclhuded In ihe unit beirs
ree peres In such unit. In addition 1o the foregolng. leasce shall hive the right ta unilize, ponl, or combine nll or

any

same general area by enterlng Inlo a cn-

of 1his iesse shall be deemed

wilth li%e appraval, to madily,

modificd (n

and, particularly, alt drilling

drilling and development requirements of

cnt that sald above described
ation whercby the Prndu:lion
any particular traet of land

shall, for

F 1o lrssor shall be hased upon productian

No well shall I Arilled nenrer than 200 frct 10 the howse or ham oow on anidd premises, withuut the weillen consent of the lessor,

Lessee shalt pay for damnges enused hy his sperniion to growing ¢rops on anid Innds.
Lessee shall have the right at any time to romove all machinery and fixtures pinced on snid premises,

8. I the estale of oither party herelo i3 nrsigned, and the privilege of amigning i whole ar in parl ds expreasly
or ivision in um-m-rsh"l ol the lamd, rentaly or raynlties, however ummptlai(-(l, shall epserate 1, enlnrge 1

the covienanty hereof shall exirned 10 Quedr hedrs, #xroutors, mlminialmlmn. SUCLISAUES ar asgigne,
of sentals or royallies shol) be binding on the desses uwanil After the lessee has DBeen Tarnished with
vesors aud it is herchy aereed o the evend this lenge shall he nssigned Ay W A puarl or patls o
I sseh purt or purts shall fail or ke default §n the paymient of fhe BIOpatiionale et of th
teal or aledt his Tease insofar ax 0l govers n past or paris of sasd lamds uy 1o which the su
st sentnd. In the event of gleath of any person entitled 1o rentaly herewmler, besspe Wy gy e
of he deceased untit wich time ne lessee iy Turnisheel with penper evidenve of (hep wppsnrinlanent
of b there be nane, then antdl Lo

v il yualifieation

ve it fumished with evidence sntislactury, to it as Ly the eisy nr| tlevispes of

U Lewsor heeechy warrands and agrevs tn defend the title to the Iands hetein describicd, and ARETUS thi

:;-«m}:.lniny martgage, txes or ather bens on the ahove-described lands in the event of efanlt of
e Pl

v oabereal, and lessor herelry agrecs, thay an such payments made by the losse H 3
mity heeome due the Tessar under the terms of this Ln:r. pryments made by the lessee for the lesso

WL sl lessar owns a Jess interest in the ahove-deseribed land than the entivd amd ungdivided foe simple

hervin provided shall e prigd the Irasor only In preportion which his interest hears 1o e whole and undivided

lands herein deseribud 1o W_hich the interest ol lessor may be subject shail be dedicted from e rogully heaetn re

Jas + 4594

B i B . TR

\ the lesser shall have the
piyment by lessor, and bhe s
F may be deducted from any

I the pwnership of the

nts due Trom him ar them, such defag
SCC 0T Ny passignee thy
r el weninds ta the

the drceased,

renl shall sake
creelit uf the deceased
of an vxeculor pr aclminisien

ght at an
uhirognted i

[

¢ operalion adopled by lessee

after which sl} payments wod
delay reotal shove mentioned

Pt water from ditches, ponds,

including the right to dyaw and remove casing,

- allowed, although §t §s

; greed thet no change
he ofligations wre dliminish the

Huhts of the leswe,

bnd or assigument

T miniments of $7tle deralening title from
e abwveadeseribed lands and the ns

HENCe 0F astignees
It shall wnt operate

estate therein, then the rovaliie
foe, Any Interest in the praduction om the

servel.

dne payment of

ur the estate

tor of the esiate,

y lime 10 pay for

the rights of

amounis of money which

v ard rrealals

-2
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I1. Lessee thall comply with all laws and regulations of any Governmentsl body pumpeitieg to cxercise laging suthority over the lands covered by thiv iease or
the perann of the bessor herein and §n 30 complylng Irasce shall na1 be sespungible for detervining the begality, Vl\"(l:‘?’ or constitutionnlily of any such law nr
requintion enpcted or Imsued by any such Govemmentsl body. Tn determining the sesidevve ol lessor Tor pumposes 'of complying with such Inwa ar regulations
bestce mlf rely upon the wddrevs of Jessar hereln set forth or sipon the Inst knawn adibiess of leswr, Neither any remor in the determination of the recidence or
statvs of lessor nor an errer in the payment of any sumsy of money due or payable we besce snder the terms of this lease which is made dusing the voness of
or at & result of lessee’s good faith efforts tn comply with any such aws or regulativas shil terminule this leate or constitute grounds for any cnuse of action
siainst lessee. Al of lessee's nbligations and covenants hereunder, whelher express ur imaplivrl, shall be suspeniled ot the time or from thme te time as eompliance
with any therrof it prevented of hindeied by or is in conflict with Federul, State, County. # municipal Inws, rules, regulntions or Execufive Orders nsseried ns
oflicial ar under public autharity claiming jurisdiction, or Act of God, adverse lield, wenther, or markel canditions, inahility 1o obtain materials in the
open market or transportation thereof, war, strikes, lockouts, riots, or other condituns or circumstances not wholly controlied hy levsee, and this lvase shall
nol be terminated in whole or in part, nor lessce held linbie o damages Tor fwilure to comply with wny such sbligations or coveanants il complinnce there-
with is prevented or hindered hy or is In conflict with any of the foregoing eventunlltics. The time during which lessce shall he prevented from enntucting
drilling or rewarking operathims durdng the primary term of this lrase, under the contingenvies above stated, shaoll e nelded 10 the primary term ol the
lease; provided, however, that delay rentsls as herein provided shall nol be suspended by rensem of the suspeasion of operations sand if thiy lease Iv extended
hevond the primary term above stated by reason af such swipension, lessea shail pay an anvunl deluy rental on the wnniversary dates hereol In the menoer
nnd in the amount sbove provided.

12, Should any person, firm or corporation have an interett In the sbove-described land not leased to lessee, or should any one or more of the puitles
named whove sy lessors not execute this leass, it shall nevertheless be binding upou the party or parties executing the isme,

1. The undersigned lessons for themselves and thelr heirs, sucemssors, and assigny, hereby expressly retease snd walve ol rlghls under and by virtue of
the homestead exemption Isws of said state, insofar an the same may In any way aliect Lhe purposes for which this lense ls mede s recited herein.

IN WITNESS WHEREOF, the undenigncd execule this Instrument s of the dey and yesr first shove wrillen.

Soc. Sec. # 508-46-1615 Bhti g O Rt Al
‘ _Herman J. Kuhl¢
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Vivian v. Kuhl

ACKNOWLEDGMENTS

county or._Washington

sTate oF... Nebraska }“.

INDIVIDUAL, North Dakols, Scuth Dakota, Nceheasks

on mis 0 Th oy of .. September
Kuhl and Vivian V.. Kuhl,. h/w

& M e ecrssersnsensnin 10 e known to he the person .5 described In and who executed the lorrgoing
instrument. and acknowledged 1o me that . EH@Y. ... exccuted the same ns . the‘ir?_ free At mimd deed.) .
My feommirslon. expix ' -/

DEANNA i MiELSEN

. . #* o

e o s GN o A
3 BEALRALNOTARY \State &t fronre |- 19V ,:f';’s./_»ﬁ...,;:...(.:i‘.fv.::*..'::':‘.'%,’.'.n....'..
=My Comm. £ t April 14, §982 f .

-t
nom e

!

STATE OF ..ot emees ey veveress s st sea e ot seseas wemesnee s ¢
COUNTY OF INEIVIDIUAL, North Dakota, South Dakota, Nebraskn
On this dny of . e e e p T e ke roras + 19 ... ..., before we, personally sppeared ................

- to me kaown to be the person ......described in and who execuled the foregoing

strument, akd acknowledged to me hst e v ORECuted Uhe SOTE B oo .. Iree act and deed.

My commission expires:

Nolary Public,

5.% 5 8
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STATE OF o o e o+ s b 51 , ‘ A
COUSTY OF. oo oo e e o ) - CORFPORATE, North Dakats, South Dakats, Nebraskn

'ﬂn l.‘||l B L RO PURVIN B | ¥ S 7T SO ‘; + liefure me, & Nolary Public,

prrsonnlly mppenrel Ll e e [

known to me th he the s et e OF the Corporation thi iy deserthed i and that execuled the within inttroment and

schnowledged to e that such Carporalion executed the nme.
)

My commisslon expires: !

; y ”hboamme_

""Notaty Public,

g




