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Hllings Blae Srine.

Producers 88-1959 : OIL AND GAS LEASE Bitlings, Tontana
THIS AGREEMENT, made and entered into this ......kONaay of Dctober 1979,
............. -.28hn Re. Voss and. Norma.M.. Voss,. Husband . and. Wi fe, Henrietta O..Lippincott..and.. ...
\ Donald T. Lippincott,. Wife. aond. Husband, of . RTEe. 1, .Blair, Nebraska. 68008 ...
hereinafter called lessor (whether one or more) and ... L.OGChfayne. Respurces,. Inc.. P.. 0..Box. 207237 !

AN
~

by and between ....

e BAL11ings ., Montana : hereinafter called lesses:

1. WITNESSETH: That the lessor, for and in consideration of § ...;LO...O.Q...al’ld....mDJ.‘.a..A.qnsh in hand paid, receipt of which is hereby acknowledged, :
and of the covenants and agrcements hereinafter contained on the part of the lessee to be paid, kept and performed, has granted, demised, - leased and let |
and by these presents does grant, demise, lease and let exclusively unto said lessee, with the exclusive right of mining, exploring by reophysical and other
methods and operating for and producing therefrom oil and all was of whatsoever nature or kind, and laying pipe lines, telephone and telegraph lines, housing
and boarding employees, building tanks, power stations, gasoline plants, ponds, roadways, and structures thereon to produce, save, market and take care of
said products and the exclusive surface and subsurface rights and privileges related in any manner to any and all such operations and any and all other rights
and privileges necessary, incident to, or convenient for the economical operation alone or conjointly with neighboring land for such purposes, all that certain

-
tract or tracts of land situated in the County of..Washingtan. [RUSRT. 17T TR S Nebraska......, described as follows, to-wit:
Tounship 18 North, Range 11 East
ki, “w
v : =
Sectio ots 10 34, 56, 5 & -
c n 2: Tax L s 12, » y 57 Recorded, y —
Generat \/ ] — —
& / Jdgwnship 19 Ngrth, Range 11 East Numerical 4 : no —
- =)
Ssction 353 Tax Lot 35 - Phaotostat
! o m
o 4
of S i Township . Range - and containing ... L0 B s.
more or less. - .o
2. 1t is agreed that this lease shall remain in force for a term of i%y:\ s from date and as long thereafter as oil, or gas of wh_aisoever n e or kind, or
either of them is produced from said land or remises pooled therewith or drilling operations are continued as hereinafter provided: If priol discovery_ of

oil or gas on said land, or on_sacreage pooled therewith, lessee should drill a dry hole or holes thereon, or if after discovery of oil or gas pro®0Tftion thereafter
should cease for any cause, this lease shall not terminate if lessee commences’ additional drilling or reworking operations within sixty (60) days thereafter,
or (if it be within the primary term) commences or resumes the payment or tender of rentnl on or before the rental-paying date next ensuing after the ex-
piration of three (3) rhonths from the date of com letion of a dry hole or cessation of production, If, at the expiration of the primary term of this lease,
vil or gas is not being praduced on or from said land or said pooled premises but lessee is then engaged in drilling or reworking operatians thereon, then this
lease shall continue in force so long thereafter as drilling or reworking operations are being continuously prosecuted on_snid land or on a drilling or de-
velopment or operating unit which includes ull or a part of said land; and drillin;( or rewaorking operations shall be lered to he conti; ly pr 3
if not more than sixty days shall elapse hetween the completion or abandoument of one well and the beginning of operations for the drilling or reworkin
of another well. If oil or gas shall. be discovered and/or produced from sny such well or wells drilled, being drilled or reworked at or after the expiratian ol
the primary term of this lease, this lease shall continue in force so long thereafter as oil or gas is produced from the leased premises or from any such unit
which includes all or a part of said lands.

3. In consideration of the premises the said lessee covenants and agrees:

(a) Ta deliver ‘to the credit of lessor, free of cost in the pipe line to which lessec may connect his wells, the equal one-eighth part of all oil produced
and saved from the leased premises, or at the lessee's option, may pay to the lessor for such one-eighth royalty, the market price for oil of like grade and
gravity prevailing on the day 'such oil is run into the pipe line or into storage tanks.

éh) To pay lessor for gas of whatsoever nature or kind produced and sold, or uscd off the premises, or wsed In the manufacture of any products
therefrom, one-eighth, at the market price nt the well for the gas sold, used off the premises, or in the £y re of prod therefrom. Where gas from
a well producing gas only is not sold or used, lessee may pay or tender ns royaity One Dollar tpel’ net royalty acre retnined hereunder, such paymént
or tender to be made on or before the anniversary date of this lease next ensuing nftee the X 90 days from the date such well is shut in and
thureafter on or before the anniversary date of this lease during the period such well is shut | the royalty owners or to the royalty owners” credit in the
{enml depository bank herein designated. If such payment or tender is made, it will be considered that #as i{s being produced within the meaning of this
ecase. .
4. 1If operations for the dri
therewith as hereinafter pro

ing of a well for oil or gas are not commenced or if there is no oil or gas being produced “on said land or on acrensge ooled
ed on or hefore one yeur from the date hereaf, this lease shall terminate s to both parties, unless the lessee on or before

that date shall pay or tender to the lessor or to the lessor's credit in the waShingtpn co_unty e ! Bank at

Nebraska.ésoos . or its s, which shall.co E e u't!'_:a' deposi y for. rental regardless of changes in the
LI A I L ]
— w0100 -

N

ownership of said lund, the sum of ._._0N2_Hundred and, Twenty Five. = = { DOLLARS

-iersmieenee ) Which shall operate rs a rental and cover the privitege of deferring the commencement of operations for drilling of a well
s from said date. In like manner and upon like paymuents or tenders the commencement of operations for, crilli; n well may he further

¢ periods of the same b h ively, All pa\rmcnls qr tenders may be made by check or draft of ! ¢ orf nny asigpce thereof,
mailed or delivered on Oc before the reatal paying date. It is understood and apféed” that the ideration first recited * ein, the down payment, covers not
only the privilege granted to the date when said first rental is payable as afaresaid, but also the lessee’s right of extending thuat period as aforesaid, and any
and_ all other rights conferred. Should the depository bank hereafter close with @ sucgessor, lessee or its nsgigns may deposit rental or royalties in any
National bank located in the same nounty with the first named bank, due notice of such deposit to be mailed to lessor at last krqu address.

or twelve
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5. Lessee. at its option, s hereby given the right and power at any time an from time to time as a recurring right, either before or after production, ‘
as to all or any part of the land.described herein and as to any one or more of the formations hereunder, to. pool or unitize-the ieasehold estate and
the mineral estale covéred by this lease with other land. leanse or leases in the immediate -vicinity for the proguction of oll and’gas, or separately for
the production of either, when in lessee's judgmen_t it Is necessary or advisable to do so. and irrespective of whether authority similar to this exists
with respect to such other land, lease or leases. Likewise, units previously formed to include formations not producing oil or gas, may be reformed
to exclude such non-producing formations. The forming or reforming of any unit shalt be accomplished by lessee executing and filing of record a
declaration of such unitization or reformation. which declaration shall describe the unit. Any unit may include land upon which a well has thereto~
fore been completed or upon which operations for drilling have theretofore been commenced. Production, drilling or reworking operations or a well
shut in for want of a market apywhere on a unit which includes all or a part of this lense shall be treated as if it were production, drilling or
reworking operations ar a well shut in for want of a market under this lease. In’ lleu of the royalties eisewhere herein specified, including shut-in
Bas royalties. lessor shall receive on production from the unit so pooled royalties only on the partion of such production allocated to this lease: such
allocation shall be that proportion of the unit production. that the total number of surface ncres covered by this lease and included in the unit bears

to the total number of surface aéres in such unit. In addition ta the foregoing. lessee shill have the right to unitize, pool. or combine all or an
part of the above described lands as to one or more of the formations thereunder with other lands In.lhs same general x:-|ren by ente:-(nz: Into a ::n):
ogerallve or unit plan of development or operation approved by any governmental authority and, from time to time, with like approval, to modify,
change or terminate any such plan or agreement and, in such event, lhe terms, conditions. and brovisions of this lease shall be deemed modiflied to
X conform to the terms, conditions, and " rovisions of such approved cooperative or-unit plan of developrent or operation and, particularly, all drilling
: and development requirements of this ease, express or implied, shall be satisfied by compliance with the drilling and development requirements of
such plan or agreement. and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said above described -
lands or any part thereof. shall hereafter be operated under any such cooperative or unit plan of development or operation whereby the production
therefrom is allocated to different Pprllons of the land covered by said plan, then the production. allocated to any particular tract of IancPshnlL for
the purpose of computing the royalties ta bhe paid hereunder to lessor. be regarded as havin, een produced from the particular tract of land to
wl’}lch it is alllloca‘teg aEd not t‘? ’c;n{ otheﬁ‘ tract of Izlmd: and the royta!ty payments =n be- ma&e hereuntder to lessor shall he based upon production
on as so allocated. essor sha ormally express lessor’'s consent to any cooperative or unit plan of development or operati . 1
and approved by any governmental agency by executing the same upon request of lessee. P » pe on adopted by lessee

ﬁa"xbilliﬁsesscat may, at any time. release this lease as to any stratum or stratn nnd as to part or all of the lands above described, after whicH all payments and

hereafter to ‘accrue, as to the lands released, shall cease and determine. In the unt of tia slen et
shall e Yetheren Proparticonigy, ! IS ©.even & partial release, tho annuul delay renmf above mentioned

. 7, Lessee shail have the right to use, free of cost, gas, oil and water praduced on said land for its.
. reservoirs, or wells of lessor, .

’ When requested by the lessor, lessee shall bury its Pipe lines on cultivated rartions helow plow depth. ‘
No well shall be drilled nearer than 200 feet to the house or barm now on said premises, without the written consent of the lessor.
Lessee shall’ pay for damages’ caused by his operation ta growing crops on snid lands. : i
Lessce shall have the right at.any time to remove all ‘mughinery and fixtures pluced on said premises, including the right to draw and remow; casing.

8. If the estate of cither party hereto is nssigned, and the privilege of assigning in whole or in it is a
If o ™ 3 € 5 < . purt is expressly allowed, although it is
'ored:‘:\su:‘r’nmn;; n;\»::‘\,c‘-,rishsl}x‘:“ﬂf e;l:(cmljan‘(‘l’. tr:"im'; or royalties, however complished, shall operate to enlarge’ ix}uz ngl'igulinns'nr dimli‘nis}s l:}‘\gg:iu:)?tsm:f‘ 3:‘; cl};g;,eiu,
a ¢ rad wir heirs tors, ad ators, s or i ut e hip ol > i :

Tessar UNad i ties shall be binding on the' lossee wntil aftor th Lessee Tos hen T rehhii 505, but no e« copics of muniments BE Gty dommanirg ShENRent
L‘ssor; and it is hereby agreed in the event this lease shall be assigned to a part or .parts of the shove-duscribed lands and the assignee or assignecs
of such part or parts shall fail or make ‘default in ‘the payment of the proportionate purt of the rents due. from him or them, such default shall not .opern!e
N to defeat or affect this lease insofar as it covers n part or parts of said lands as to which the said lessee or any assignce thercof shall make due paymant of
sitisl rental. In the event ‘of death Jof any _person entitled to rentals h Ssee_may pay or tender such rentals to the credit of the dece or the ocstate
v of the deceased until such tine as’ lessee is furnished with proper evide he appointment and qualification of nn exceutar or administrator of the estate
or if there be none, then until lessee is fumished with evidence satisfactory, to it as to the heirs or cevisees of the deceascd.: o : ’

fessop-tsmor hérehy Searants and agrees to defend the title to the lands herein described., and o i i ,
- S . h € S .3 srees that the lessee shall have the rig E + 5
:%scsol:hl:;::’ ‘T:;:(‘;‘zfn;::;‘dt:\ﬁr:n;rrh::h;r h:ns. otnh t‘he nbove}-ldescnhud lnml; n?’ thi e"ent off ¢‘lufnull of payment by lessor, and he &m&&:ﬂ";ﬁ"’;ﬁe"’ﬁﬂﬂﬁ 'g;
ereof, 55 vhy apreés at any suc a ent: 3 the E 2] b i i

may become geatipand tessor her the fogs that any sucl payments mn e by ¢ lcssee for the lessor may be deducted from any amounts of money which
10. If said lessor owns a_less interest in the ahove-described land than the entiré and undivide i

. d . 1 < ¢ and  tha >t fee simple estate the
herein provided shg\ll he paid the lessgr only in proportion which his intercst bears to the whale and undivided fee, "Any interest in the production from the
lands herein described to which the interest of lessor may be subject shall be deducted from the royalty herein reserved., :

3 : 32 8 « :
; _ . | | - m—— . e f
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operation thereon, except water from ditches, ponds,
'
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11. Lessee shall comply with all laws and re§ula¢ions of any Governmental body purporting to exercise taxing authority over the lands covered by this lease or
the person of the lessor herein and in so complying lessee shall not be responsible for determining the legality, validity or mn;timﬁgnahty of any such law or
regulation enacted of issued by any such Governmental ‘body. In determining the residence of lessor for purposes ‘of complying with such laws or regulations
lesseec mdy rely upon the address of lessor herein set forth or upon-the last Imown address of lessor: Neither any error in the determination of the residence or
status of lessor nor an error in the payment of mny sums of motiey due or payable to lessor under the terms of this lease which- is made during the course of
or as a result of lessee’s good faith efforts to comply with any such laws or 1ati: shall termi this lease or constitute grounds for any cause of action
against lessee. All of lessee’s obli i ahd h der, whether ex; _or 1 shall be ded at the time or from time to time as compliance
with any thereof is prevented or hindered by or is in conflict with Federal, State, County, or municipal {aws, rules, lati or E & rders asserted as,
official by or under public authority claiming jurisdiction, or Act of God, adverse field, weather, or market conditions, inability to obtain materials in the
open market or transportation .thereof, war, -strikeés,” lockauts, riots” or other diti or ci not wholly controlled. by lessee, and this lease shall
not be termidated in.whole or in part, nor lessee held lable in 4 o to with any such obli i or t: i there-
with is prevented or hindered by or is In conflict with any of the foregoing eventunlities. The time during which lessee shall, be p rom

drilling or reworking operations during the primary term of  this lease, under the contingencies above stated, shall be added to the iﬁmary term of the
lease; provided, however, that delay rentals as herein provided shall not be suspended by reason of the suspension of operations and if this lease is extended
beyond the primary terin above stated by reaion of such suspensioh, lessee shall pay an annual delay rental on the anniversary dates hereof in the manner
and in the n'rnour_n above provided. . .

r fail 1

12. Should any person, firm or corparation have an interest in the aboye-described land not leased to lessee, or should any one or more of the parties
named above’ as lessors not exccute is leamse, it shall nevertheless be binding upon’ the party or parties executing the same.

18. ﬁe_undeisigne'cl_ lessors for themselves and thelr heirs, successors, and assigng, hereby expressly release and waive all rights under and by virtue of
the homestead exemption laws of said state, insofar as the me may in any way affect the purposes: for which this lease is made as recited herein.

IN WITNESS WHEREOF,

Lipridcott S.Se# X 3&hn R. Voss 5,5.

et . 508 035721 ?;L‘M?@A/ 7/ VA 77 P

Norma M. Voss .

e : ACKNOWLEDGMENTS
; . ’ . -
STATE OF..; Nebraska . .. .. . .
COUNTY OF.... ‘,_Wa_.§bi_gg_t0n . INDIVIDUAL, North Dakota, South Dakata, Nebraska
On this.. 26th day of......October 19. 79 ) " before me, personally appeared

a 0. Lippincott & Donald T. _Lippi-nc_:ot.t; John R. Voss & _Norma M.. Voss

o me known ta be the person . Bdecscribed in and who executed the foregoing

instr Ind 1 ledged to me that they d the same as thelr : free sct and deed.

My commis.si.on expires: Z/
o KT AR =B e

ERAL NOTARY-state ot nebraska | Natary Public,
RICHARD M. WARDELL
aMy Comm. Exp. March 10 1980

STATE OF., : .
1 . . N INDIVIDUAL, Narth Dakotn, South Dakata, Nebraska

COUNTY OF.

. . . . .
On "'n'-l day ‘of 19 before me, 1y d

H to me known to be the person........ desoribed §n and who executed-the foregoing
i .

insti Ihm‘l &l ledged to me that ted the samc as - - free act and deed.

My commission expires: , e
A

Notary Publie.
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STATE OF .. :
CORPORATE, North Dakota, South Dakota, Nebraska
COQUNTY OF
On this day of in the year , before me, a Notary Public,

per: 11 ppeared

undersigned execute this instrument as of the dgy and year i3 ab written. . )
| & o BDE - s -RSHS (ks R e \#é’é &y g7/

known to ine to be the - of the Corporation that is described in and that executed the within instrument and
acknowledged to me that such Corporation executed the same.

My .commission expirés:

Notary Fublic.




