Producers SH-83

OIL AND GAS LEASE

THIS AGHEEMENT is made as of the _28th_- day of _January ___, 19 , betwean — .

alvin . Glesmann and Nancy J. Glesmann, husband and wife lessor {whether one or more, )
whose address is 14305 Capehart R4 Omaha, MNebraska 68138 , and KEWA EXPLORATION, INC., 3"

Coicrado Corporation, lessee whose address is; Suite 1550, 1616 Glenarm, Denver, Colorado 80202. -

WITNESSETH:
1. DESCRIPTION. In consideration of a cash bonus in hand paid and the coVenanté herein contained, lessor does hereby
grant, demise, lease and let to lessee, it's successors anc assigns the foliowing described land: ‘
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in the county of Sarpy _, State of Nebraska, containing :;ﬂﬁw SreBESESher more or less, and
which said acreage figure may be relied upon by lessee in calculating rental or other payments hereunder. Notwithstanding the
‘above specific description, itis neverthetess the intention of lessor to inciude within this lease ali lands owned or claimed by lessor
up to'the boundaries of any abutting_landowner, together with any and all of lessor’s interest in any lands underlying lakes,
streams, roads, easements and rights-of-way which cross or adioin the said land, including al! land added thereto by accretion.

- 2. GRANT OF RIGHTS. To fulfill the purposes of this lease, lessee is granted the exclusive right to explore for, deve

producs, ‘and ‘market all oil, gas, casinghead gas, ‘casinghead gasoline, distillate, and all Gther gases and their respeciive
constituent vapors’ produced 'in -association therewith, in the lands' leased,  together with the ‘right to conduct g ogical,
gesphysical and other ‘exploratory work, i cluding drilling operations; and for the puirpose of conducting such, 6peraticns lessee

shall.have rights'of reasonable ingress and egress over the surface of the above described land, and to ‘construct and maintain

thereupon all works, buildings, roads, ‘pipelines, tanks necessary for production of oil or gas.

- ) TERMOF LEASE "S’Ubjei:‘t t6 tha'other provisions Hersin‘contained, this lease s;ﬁ‘aylk]‘béi\ﬁ ce for \ary term of te
-'{10) years fromthe date hereof and for as long thereafter as oil or gas or other substances covered hereby‘are prodiiced'in paying

quantities from the leased premises or Jand pooled therewith or this-lease is otherwise ‘maintained pursuant to the provisions

‘hereof. : ) : o - . .

, 4. RENTAL PAYMENT. If opérations for drilling are ‘ot commeniced on the'leased premises, or onland po
on or before one year from the date of this lease then this lease shali terminate unless’on or before one year from’
aase les: ' g One Hundred Si¥ty and 00/100-=DpOL :
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‘{upon like payments or; ten ions’may be further deferred for successive periods of

“the same riurnber of months, each during the primary term. Payment or ténder may be made'to lessor or to the credit of lessor in

. ’springficldstate’ - Bdnkat. Springf; ‘Nebraska 68059 . which barik or any sticcessor
thereof shall continue to be signs. ' I :
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saved and.so m sz by lessee, except that'on any.gas Us

‘manufacturing’of gasoline of ‘other'products, the royalty shall be ‘one-

substance produced, saved and sold and not subject to (a) or,(b), one-eig
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that the lessee at its [option may pay or discharg wvhole ot in part any.t ortgage , : 19,:1e
‘assessed on or against the above lands; and; inth nt it exercises such option, it shall be stibrogated to the rights of:any holdér

or holders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax or other lien, any royalty or
rentals accruing héreuncer. : . .

7. LESSER INTEREST. I lessor 6wns less interest in the above described tands than the entire and tndivided mir
estate therein:then ‘the foyalties and rentals hérein’ provided for shall be paid to lessor only in the proportion which lessor’s
interest bears to.the whole and undivided raineral estate. .

3. WELL LOCATION. Nowel! shall be drilled hearer the {16 iy house or barn Row on the BrEmIsEs Withtitthe

written consent of the lessor. Upon request ‘of lessor, lessee agrees that all pipeline shall be laid below plow depth.

tgor‘m'éUpon,ter’mination of this lease, léssee shali

. .9. RESTORATION:; DAMAGES. Lessed sh ‘ggs“;“u‘mwg%auwsw its opérations'on‘rsfz;vit_jzland,'inéluding, but
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not limited to damage to growing crops. drainage tile, gnelianght: S0
restore the premises to as near their original cc)ndmog\ asiiske ng b\ /. PP

10 REMOVAL OF PROPERTY. Lessee shall have the right at any
leased premises, including the right to draw and remove casing.
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11. POOLING. Lessee, at its option, is hereby given the right and power to voluntarily pool or combine the lands covered
by this lease, or any portion thereof, as to the oil and gas, or either of them, with any other land, lease or teases adjacent thereto
when in lessee’s judgment it is necesary or advisable to do so in order to properly develop and operate said premises, such pooling
to be into units rot exceeding 640 acres, plus a tolerance of ten-percent (10%). Lessor shall receive from a Unit so farmed only
such portion of the royalties stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein bears

tc the total acreage so pooled.

12. CONTINUOUS OPERATIONS. Notwithistanding anything contained in this lease to the contrary, it is expressly
agreed that if the lessee shall commence operations as provided herein at any time while this lease is in force, this ledse shall
remain in force and its terms shall continue so long as such operago 1S, aigqosecuted, and if production results therefrom, then
as long as production is maintained. O by { ég. s
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.13. FORCE MAJEURE. in the event the lessec is unabla to perform any of the acts to be performed by the lessee by
reason of force majeure including but not lirited to acts of God, sirikes, riots, inability to obtain necessary manpower or
equipment, and governmental restrictions this lease shall nevertheless remain in full force and efiect uritil the lessee can perform
said act or acts. ) ) I

. 14, DRY HOLE. Shotld lessee drill a dry hoie or holas on this land, this lease shall not terminate provided operations for
the dritling of a well shall be commenced hefore the néxt ensuing rental paying date, or provided that the lessee begins or resumes
the payment of rentals in the manner and amount hereinabove provided for. ' .

15. CESSATION OF PRODUCTION. If after the discovery of cil or gas on the leased premises or on land peoled
therewith, the production thareof should cease from any cause sfter the primary term, this lease shalf not terminate if lessee
commences additional drilling or re-working operations within sixty (60) days from date of cessaticn of production.or from date of

_completion of dry hole. If oil, gas or other mineral shall be discovered arid produced as a result of such operations at or after the
- expiration of the primary term, this Jease shali continue in force so long as oil, gas or other mineral shall-be produced from the
ieased premises. o .
.18, ASSIGNMENMTS. The rights of lessor and lessee may be gssigned in whole or in part. No change in ownership of
jessor’s intarest ‘shall be binding on lessee until after lessee has been given notice consisting of certified copies or recorded
_instruments or documerits necessary to establish a complete chain of title from lessor. No other type of notice, whether actuai or
constructive, shall be binding on lessee, and lessee may continue to make payments as if no change had occurred. No present or
future division of lessér’s ownership as to all or any part of said 'ands shall enlarge the obligations or diminish the rights of lessee
and lessee may.disregard any such division. If ail or any part of lessee’s interest is assigned, no leasehold cwner shall be liable for
any act or ommission of any other:leasehold owner, and failure by one to pay rental shall not affect the rights of the others; rental
is apportionable in proportion to acréage owrnied by each leasehold owner.

i7. RELEASE, Léssee may at any time surrender or cancel this lease in w‘hme or in part by deliverihg or mailih‘g such
release to lessor or by placing the relsase of record in the county. where said land is located. i this lease is surrendered or
cancelled as 1o only a portion of the acreage covered hereby, then all payments and liabilities thereafter accruing under thé terms

of this lease as to the portions cancelled shall cease and terminate and any rentals’ thereafter paid may be apportioried on an

acreéage basis, but asto the portion of the acreage not released the terms and provisions of this lease shall continue and remain in
fiil force and effect.. ) :

18. BREACH. The:breach by lessee of ‘any obligation arising hereundar shall not wiork as-a forfeiture or termination of .
a termination of revérsion of the estate created hereby nor be grounds for cancellation héreof in whole or in”’

Int $or considers that'operations ‘are not at any time being conducted in compliance with this lease; lessor shali

notify lessee in writing of the facts relied upoi as constituting a breach hereof, and lessee, if in default, shall have sixty days after

receipt of such notice in which to'com nence the compliance with the obligati ns imposed by virtue of this instrument.

N FREE GAS. Lessor shail have, free of ¢harge, #rom any'gas well located on the leased premises, up to 300,000 cubic -
‘feet of gas per year, for uise on the'lease premises only, by lessor making his cwn connections with the well; the use of said gas to
be at the lessor's sole risk and expense. : = : : .

Ll 20. SURFACE RESTORATION:! Upon termination of this lease, lessee shail restore the premises to as near their original
&ondition as'is reasonably possible, ori any drill site location.. . )

e lands covered:by, this I se, or acreage poolec
] | st r wells are shut-in;and there is no other production, drifli
capable of keeping this lease inforce un ny of its provisions ssee shall pay

s a gas well, or well

alty to lessor mof- One &r year per net acre, stich payment to be imade on or pefore the'ariniver
. lease: next ensuing aftér the expira n of 90 days from the date such well or_wells are ‘shut-in; and thereafter-on the
ann date of this lease durin

1 ate’ of thi IS¢ ring the period such wells-are shut-in, and upon such payment it shall be congidered that this
lease is' maintained iri full force and effect. . : ‘ L g
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inst;ument, and acknowledged that he/they executed the same as-his/their
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 Who“exectited the foregoing

| SERTENL RATARY ~ Stsds of Wekrwola | G CON N ) LAl
L STARTZER NOTARY in.afid for'g4}
¥y Comen, Exp. 021, 24, 1997 - COUNTY AND STA
* * * * * * L d - *
State of Nebraska
County of —_—
-On this day of 19 sefore me, personally appeared
fo 'me known to be the identical person . . . riamed in and who executed the foregoing

instrument, and acknowledged that he/they executed the same &8s his/their veluntary act and deed.

NOTARY i and for said
COUNTY AND STATE




