Thiz FINANCING STATEMENT is presented to THE FILING OFFICER for filing for recoigniﬁ}hfj?w

1 Debtor(s) (Last Name First) and address(es)
North Iowa Lumber &
Design, Inc.

1621 Hwy 18 E.
Algona, IA 50511

9 Secured Party(ies) and address(es)

Jowa State Bank
S E. Call
Algona, IA 50511

CORRECTED

4 This Financing Statement covers the following types or iterns of property:

See attached copy of Security Agreement dated

February 15, 1996.

6 Check appropriate box(s) The above goods are or are to become fixiures on

3 For Fiting Officer (P
and Filing Office)

Filed for record this 9
day of April, 1996 at
B:35 AM and recorded in
Bk 265 L. Mtg Pg 149-152
RECORDER

KAREN M BENSCHOTER,
KOSSUTH COUNTY JIOWA

and Address of Assign

2

3

-

The above limber is standing on

The above minerals or the Jike

{including oil and gas) or mineral accounts will be financed ai the wellhead or minehead located on Eﬁ (Describe real estale below, See

instruction #4):

SEE ATTACHED EXHIBIT "A"

The name of a record owner is ...

T m Products of collateral are covered.

8

Signature of Debtor

North Iowa Lumber & Design, Inc.,;

.. ¢ Z00

Signgfure of Debtor
Roger L Bell, President

Type or Print all names (Towa Code 335.2)

Secured party or other appropriate signature may be substituted for deb

must be identified when substituted.

Type or Print all names {lowa Code 335.2)

tor(s) signature only in cases covered by UCC 9-402(2), 9-408 and 11105, and

Form Approved (7-1-81} By: MARY JANE ODELL, Secretary of State
f

1 FINRC AFFICER COPY A PHARETieal

Book 265 Page 149

PAC.
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- . "CORRECTED" , ,

NORTH TOWA IUMBER & DESIGN - INC. IOWA STATE B NK
1621 HWY 18 E ) 5 EAST CALL STREET
ATGONA, TA 50511 ALGONA, TA 50511
TAXPAVER T.D. NUMBFR : —
DEBTOR/PLEDGER'S NAME, ADDRESS AND SSN OR TIN SECURED PARTY'S NAME AND ADDRESS
("1" means sach Debtor/Pledger who signs.) {"You" means the Securad Party, its successors and assigns.)
| am entering into this security agreement with you on FEBRUARY 15, 1996 {date).

SECURED DEBTS. | agree that this security agreement wili secure the payment and performance of the debts, lisbilities or obligations described

below that (Check one) XXI 1 [ (name)

owels) to you now or in the futura:
(Check one below):

DSpeciﬁc Debt(s). The debt(s), liability or obligations evidenced by {describs);

and all

extensions, renswals, refinancings, modifications and replacements of the debt, liability or obligation.

Xdau Debt(s). Except in those cases listed in the "LIMITATIONS" paragraph on page 2, eaach and every debt, liability and obligation of
every type and description (whether such debt, liability or obligation now exists or is incurred or created in the future and whether it is
or may be direct or indirect, due or to become due, absolute ar contingent, primary or secondary, liquidated or unliquidated, or jaint,
several or joint and several).

Security Interest. To secure the payment and performance of the above described Secured Debis, liabilities and obligations, | give you a

security interest in ali of the property described below that | now own and that | may own in the future {including, but not limited to, all
parts, accessories, repairs, improvements, and accessions to the property), wherever the property is or may be located, and all proceeds and
products from the property.

ﬂlnvamory: All inventory which | hold for ultimate sale or feass, or which has been or will be supplied under contracts of service, or which
ara raw malerials, work in process, or materials usad or consumed in my business.

ﬂ&quipment: All equipment including, but not limited to, all machinery, vehicles, furniture, fixtures, manufacturing equipment, farm
machinery and equipment, shop equipment, office and recordkeeping equipment, and parts and tools. All equipment described in a list or
schedule which | give to you will also be included in the secured property, but such a list is not necessary for a valid security interest in
my equipment. :
Farm Products: All farm products including, but not limited to: .
{a) all poultry and livestock and their young, along with their products, produce and replacements;
(b} all crops, annual or perennial, and all products of the crops; and
(c} all feed, seed, fertilizer, medicines, and ather supplies used or produced in my farming operations.

ﬁAccoums, Instruments, Documents, Chattel Paper and Other Rights to Payment: All rights | have now and that | may have in the futurs to
the payment of money including, but not limited to:
(a) payment far goods and other property sold or leased ar for services rendered, whether or not | have sarned such payment by
performance; and
(b} rights to payment arising out of all present and future debt instrurnents, chatte! paper and loans and obligations receivable.

The above include any rights and interests {including all liens and security interests) which | may have by law or agreement against any
account debtor or obligor of mine.

ﬁGeneral Intangibles: All gsneral intangibles including, but not limited to, tax refunds, applications for patents, patents, copyrights,
trademarks, trade secrets, good will, trade names, customar lists, permits and franchises, and the right to use my name.

[l Government Payments and Programs: All payments, accounts, general intangibles, or other benefits {including, but not limited to,
payments in kind, deficiency payments, letters of entitlement, warehouse receipts, storage payments, emergency assistance payments,
diversion payments, and consarvation reserve payments) in which | now have and in the futurs may have any rights or interest and which
arise under or as a result of any preexisting, current or future Federal or state governmental program (including, but not limited to, all
programs administered by the Commaodity Credit Carporation and the ASCS), .

[JThe secured property includes, but is not limited by, the following:

If this agreement covers timber to be cut, minerats (including oif and gas), fixtures or crops growing or to be grown, the legal description is:

REFER TC ATTACHED EXHIBIT "a"

NOTICE - | agree that this seclrity agreement secured all Secured Debts described above {except as limited by the "LIMITATIONS"
paragraph on page 2) whether or not the Secured Debt is secured by any other collaterai or indicates that it is secured by this agreement,

| am a{n) O individuat [ partnership KX corporation THIS AGREEMENT.

| AGREE TO THE TERMS SET OUT ON BOTH PAGES 1 AND 2 OF
| have received a copy of this document on

today’s date.

e checked, file this agreement in tha raal estate records.

Record Owner (if not me):

NORTH IOWA IUMBER & DESTIGN, INC.
' (Debtor/Pledger’s Name)

Th

; P
¢ property will be used for L__]personal Elbusiness By: (TFp ,ﬁ 60,&
Clagricutteral [ reasons. ROGER I, BEIL o

IOWA STATE BANK Title: PRESTDENT

rd

’W (Secpired Party’s Name)

By: L inlod TN lod oy - | By:
THOMAS J/TARSON . . “
Title: SR VICE PRESIDM AND CEO Title:
: Book 265 Page 150
©1986, 1980 BANKERS SYSTEMS, INC., ST. CI 1 i (1-800-397-2341) SECURITY AGREEMENT FORM SA-IA 6128191 {page ¥ of 2}




GENERALLY - "You" means the Secured F Tty identified on page 1 of this
agreement. "1,” "me” and “my" means eac. . person who signs this security
agreement as Debtor/Pledger and who agress to give the proparty
dascribed in this agreement as sscurity for the Secured Debts. All tarms
and duties under this agreement ara joint and individual. No modification of
this sacurity agreemant is effective unless made in writing and signed by
you and me. This security agreement remains in effect, even if the note is
paid and | ewe no other debt to you, until discharged in writing. Time is of
the essence in this agreement, .

APPLICABLE LAW - ) agroe that this gocurlly agroomont will be govornad
by tha law of lowa. If property described In this agreement Is located in
angther state, this agroement may also, in some circumstances, be
governed by the iaw of the state in which the property is located.

To the extent permitted by law, the terms of this agreement may vary
applicable law, If any provision of applicable law may not be varied by
agreameant, any provision of this agreemant that does not comply with that
law will not ba effectiva. if any provision of this agreement cannot be
enforced according to its terms, this fact will not affect the enforceability
of the remainder of this agreement..

OWNERSHIP AND DUTIES TOWARD PROPERTY - ! represent that t own all
of the property, or to the extent this is a purchase money security interast
| will acquire ownership of the property with the proceeds of the loan. | will
defend it against any other claim. Youwr claim to the property is ahead of
the claims of any other creditor. | agree to do whatever you require to
protect your security interest and to keep your ¢laim in the property ahead
of the claims of other creditors. 1 will not do anything to harm your
position.

I will kesp books, records and accounts about the property and my
business in general. | will let you examine these records at any reasonable

tirns. | will prapare any report or accounting you reguest, which deals with
the property.

| will keep the property in my possession and will keep it in good repair and
use it only for the purposels) described on page 1 of this agresment. | will
not change this specified use without your express written permission. |
represent that | am the orginal owner of the property and, if | am not, that
I have provided you with a list of prior owners of the property.

b wiil keop tho proporty at my addraess listed on pago 1 of this agroeerrient,
unless we agree | may keep it at another location. If the property is to he
used in anather stats, | will give you a list of those states. | will not try to
sell the property unless it is inventory or | receive your written permission
to do sao. If t sell the property | will have the payment made payable to the
order of you and me. .

You may demand immediate payment of the debt(s)
not a natural person and without your prior written consent {1) a beneficial
interest in the debtor/pledger is sold or transferred or (2) there is a change
In either the identity or number of mambers of a partnership or (3) there is
a change in ownership of mora than 25 percent of the voting stock of a
carporation.

| will pay all taxes and charges on the pioperty as they become due. You
have the right of reasonable access in order to inspect the property. | will
immediately inform you of any loss or damage to the property.

LIMITATIONS - This agreement will not secure a debt described in the
section entitled "Secured Debts" on page 1:

if the debtor/pledger is

1} if you fail to make any disclosure of the existence

of this security
interest required by law for such ather debt;

2} if this security interest is in my principal dwelling and you fail to
provids (to all persons entitled) any notice of right of rescission re-
quired by law for such other debt;

3) to the extent that this security interest is in "household goods” and
the other debt to be secured is a "consumer” loan (as those terms
are defined in applicable federal regulations governing unfair and
deceptive cradit practices);

4) If this security interest is in margin stock subject to the require-
ments of 12 C.F.A. Section 207 or 221 and you do not obtain a
statement of purpose if required under these regulations with res-
pact 1o that daebt; or

B) if this security interest is unenforceable by law with respect to that
debt,

PURCHASE MONEY SECURITY INTEREST - For the sole purpose of de-
termining the extent of a purchase money security interest arising under
this security agreement: (a) payments on any non-purchase money loan
also secured by this agreement will not be deemad to apply to the
purchase money loan, and (b} payments on the purchase money loan will
be deemed to apply first to the non-purchase money portion of the loan, if
any, and then to the purchase money obligations In the order in which the
items of collateral were acquired or if acquired at the same time, in the
order selected by you. No security interest will be terminated by application
of this formula. "Purchase money loan” means any loan the proceeds of
which, in whole or in part, are used to acquire any collateral securing the
loan and all extensions, renawals, consolidations and refinancings of such
lean.

AUTHORITY OF SECURED PARTY TO MAKE ADVANCES AND PER-
FORM FOR DEBTOR/PLEDGER - | agree to pay you an demand any sums
you advanced on my behaif including, but not limited to, expenses incurred
in collecting, insuring, conserving, or protecting the property or in any
inventories, audits, inspections or other examinations by you in respect to
the property, If | fall to pay such sums, you may do so for me, adding the
amount pald to the other amounts secured by this agreement. All such
sums will be due on demand and will bear intorast at tha highest rate
provided in any agreemant, note or other instrument evidenelng the
Secured Debt(s) and permitted by law at the time of the advancs,

If | fail to perform any of my duties under this secwity agreement, or any

mortgage, deed of trust, lien or other security interest, you may without
notice to me perform the duties or causa them to be performed, |
understand that this authorization includes, but is not limited to, permission
to: (1) prepare, file, and sign my name to any necessary reports or
accountings; (2) notify any account debtor of your interest in this property
and tell the account debtor ta make the payments to you or someonae alse
you name, rather than me; (3) place on any chattal paper a note indicating
your interest in the proparty; (4} in my name, demand, collact, receive and
give a receipt for, compromise, seftle, and handle any suits or other
proceedings involving the collateral; (5} take any action you feel is
necessary In order to realize on the collateral, Including performing any part
of a contract or endorsing It In my name; and (6) make an entry on my
books and records showing the existence of the security agreement. Your
right to perform for me shall not create an obligation to perform and your

failure to perform will not preclude you from exercising any of your other.

tights under the law or this security agreement,

f
BANKERS SYSTEMS, INC., ST. CLOUD, MN (1-800-397-2341) SECURITY AGREEMENT FORM SA-IA 6/28/81
wr ‘ Book 265 Page 151
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INSURANCE - | agr 2 to buy Insurance on the propenty against the risks
and for the amoun.. you require and to furnish you continuing proof of
coverage. | will have the insurance company name you as loss payee on
any such policy. You may require added security if you agree that
insurance proceeds may be usad to repair ot replace the proparty. | will buy
insurance from a firm licensed to do business in the state where you are
located. The firm wilt be reasonably acceptable to you. The insurance will
last until the property is released from this agreemant. If | fail to buy or

maintain the insurance {or fail to name you as loss payse) you may
purchaen it yoursoll,

WARRANTIES AND REPRESENTATIONS - If this agresment Includes ac-
counts, | will not settle any account for less than its full valua without YOur
written permission. | will collect all accounts until you tal! me otherwisa. |
will keep the proceeds from all the accounts and any goods which are
returned to me or which | take back in trust for you. | will not mix them
with any other property of mins. I will deliver them to you at your request.
If you ask me to pay you the fuli price on any returned items or items
retaken by myself, | will do so.

If this agreement covers inventory, | will not dispose of it except in my
ordinary course of business at the fair market value for the property, or at
a minimum price established betwean you and me.

If this agreement covers farm products [ will provide you, at your request,
a written list of the buyers, commission merchants or selling agents to or
through whom | may seli my farm products. In this paragraph the terms
farm products, buyers, commission merchants and selling agents have the
meanings given to them in the Federal Food Security Act of 1985,

DEFAULT - I will be in default if any one or more of the following oceur: (1)
| fail to make a payment on time ar in the amount due; (2} | fail to keep tha
property insured, if required; {3} | fail to pay, or keep any promise, on any
debt or agreement | have with you; (4) any other creditor of mine attempts
to collect any debt | owse him through court proceedings; (5} | die, am
declared incompetent, make an assignment for the bensfit of craditors, or
bacome insolvent (sither because my liabilitiss exceed my assats or | am
unable to pay my debts as they bacoma due); (6) | make any written state-
ment or provide any financial information that is untrue or inaccurate at the
time it was provided; (7) | do or fail to do somsthing which causes you to
balieve that you will have difficulty caollecting the amount | owe you: (B} |
changs my namo or assume an additlonai name without first notifylng you
before making such a change: {9) failure to plant, cultivate and harvest
crops in due seasor; {10) if any loan proceeds are used for a purpose that
will contribute to excessive erosion of highly erodible land or to the conver-
sion of wetlands to produce an agricultural commeodity, as further
explained in 7 C.F.R. Part 1940, Subpart G, Exhibit M.

REMEDIES - Mf, with respect to my default, a right to cure is raquired by
law, you may exercise your remedies only if you have provided to me a
notice of my default and right to cure (unless such a notice is not required
by law} and | have faited to cure my default within the time provided by
law. Subject to the above limitations and the limitations of lowa Code
Chapter 654A, if | am in default on this agreement, you have the following
remodies:

1) You may demand immediate payment of all | ows you undar any
obligation secured by this agreement.

2} You may set-off any obligation | have to you against any right | have
to the payment of money from you. .

3) You may demand mare security or new parties obligated to pay any
dabt | owe you as a condition of giving up any other remedy.

4} You may make use of any remedy you have under state or fedaral
law.

5) If | default by failing to pay taxes or other charges, you may pay
them (but you are not required to do so)., if you do, | will repay to
you the amount you paid plus Interest at the highest contract rate.

8) You may require me to gather the property and make it availabie to
you In a reasonable fashion,

7) You may repossess the property and sell it as provided by law, You
may repossass the property so long as the repossession does not
Involve a breach of the paace or an ilfegal entry onto my property,
You may sell the property as provided by law. You may apply what
you raceive from the sale of the property to; your BXpBNSBes; your
reasenable attorneys’ fees and legal expenses (whare not prohibited
by law); any debt | owe you, If what you receive from the sale of
the property does not satisfy the debts, you may take me to court
to recover the difference {where permitted by law).

| agree that 10 days written notice sent to my address listed on
page 1 by first class mail will be reasonable notice to me under the
Uniform Commercial Code.

If any items not otherwise subject to this agreament are contained
in the property when you take possession, you may hold these
items for me at my risk and you will not be fiable for taking
possession of them.

8) In some cases, you may keep the property to satisfy the debt. You
may enter upon and take possession of all or any part of my prop-
srty, so long as you do not breach the peace or legally anter onte
the property, Including iands, plants, buildings, machinery, and
equipment as may be necessary to permit you to manufacturs,
produce, process, store or sell or completa the manufacture,
production, processing, storing or sale of any of the property and to
use and operate the property for the length of tims you feel is
necessary to protect your Interest, ali without payment or
compensation to me.,

By choosing any one or mora of thesa remedies, you do not waive your
fight 1o later use any other remedy. You do not walve a default if you
choose not to use any remady, and, by slecting not to usa any remsdy,
you do not walve your right 1o later conslder the event a default and to
immediately use any remedies if it continues or occurs again.

FILING - A carbon, photographic or other reproduction of this security
agresment or the financing statement covering the property described in
this agreement may be used as a financing statement where allowed by
law. Where permitted by law, you may fils a finaneing statemant which
does not contaln my signature, covering the praperty secured by this
agreement,

CO-MAKERS - If more than one of us has slgned this agraement, we are atl
obligated equaily under the agreement, You may sue any one of us or any
of us together if this agreement Is violated. You do not have to tell me if
any term of the agreament has not heen carried out, You may release any
co-signer and | will still be obligated under this agreement. You may release
any of the security and | will still be obligated under this agreement. Waiver
by you of any of your rights will not affect my duties under this agresment.

" Extanding this agreement or new obligations under this agresment, will not
affect my duty under the agreement.

{page 2 of 2)
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"CORRECTED"
Exhibit "A"

Tract 1:
Lot One (1) of Auditor's Plat of part of Section Thirty-six (36), Township Ninety-six (96) North,

Range Twenty-nine (29), West of the 5th P.M., Kossuth County, Iowa, as recorded in Book 1,
Page 6 of the Kossuth County records, and ‘

Tract 2;

The East Half of the Southeast Quarter of the Southwest Quarter (E1/2 SE1/4 SW1/4) of Section
Thirty-six (36), Township Ninety-six (96) North, Range Twenty-nine (29), West of the 5th PM,
Kossuth County, Iowa,
EXCEPT tract described as commencing 39.9 feet North of the Southwest
corner of the E1/2SE1/4SW1/4 of said Section 36, on the North line of public
Highway No. 18 as point of beginning,
thence in an Easterly direction on the North line of Highway No. 18, 250 feet,
thence North 297 feet,
thence in a Westerly direction 250 feet to the Northeast corner of Tract No. 1 as
established by survey recorded in Book 3 of Land Plats, Page 37 of the records of
the Kossuth County Recorder,

thence South 297 feet to the point of beginning, and
EXCEPT public highways and any part acquired by the State of Yowa for
highway purposes by condemnation

Book 265 Bage 152




