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MEMORANDUM OF LEASE AND OPERATING AGREEMENT AND FACILITIES LEASE

Notice is hereby given that Hawkeye Seven, Inc., an lowa Corporation ("Facility Sitc Owner”). Hawkeye Seven,
Inc., an lowa Corporation ("Facility Operator") and AgSiar Farm Credit Services, ACA ("ACA™) have cach entcred into
a Facilities Lezase Agrecment dated Scptember 9, 1998 ("FLA") and/or a Lease and Operating Agreement dated

Q-10-9§8 ("LOA").

ACA is the Lessor in the FLA which covers a livestock facility ("Facility") located on real estate described on
Exhibit A atiached hereto ("Facility Site™) and Facility Operator is the Lessec in said FLA.

Facility Site Owner has granted certain rights in the Facility Site to Facility Operator pursuant to the LOA and
related easements or declarations. Upon default by Facility Operaior, or if the term of the FLA ends and Facility Operator
does not purchase the Facility, ACA has the right to select a new Facility Operator or to appoint itself as Facility Operator
1o operate the Facility located on the Facility Site. Upon termination of an FLA 10 a subsequent Facility Operator, if such
Facility Operator decides to purchase the Facility from ACA, it shall also have an option io purchase the Facility 3ite from
the Facility Site Owner.

Facility Sitc Owner has Icased the real property located directly under the Facility, excluding the pit, if any
("Facility Footprint") 10 ACA, and ACA has renied same from Facility Site Owner under the terms and conditions
contained in the LOA. Upon rejection of all or any provision of the FLA by Facility Sitc Owner, a bankruptcy trustee,
a debtor in possession or any court of competent jurisdiction, ACA has an option to purchase the Facility Footprint.

The term of the LOA and related casements is 20 years, and the term of the Facilities Lease is _10 _ years.

This Mcmorandum is being recorded to give record notice of the existence of the FLA and LOA and is not
intended to be a complete summary of such Agrcements. Provisions in this Memorandum shall not be used in interpreting

the LOA or FLA.

AGSTAR FARM CREDIT SERVICES, ACA

@JJ/ /O(

By: David F. Van Dyl».c
Its Financial Services Executive
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Staic of ‘ﬂ’lm'mmp‘fb
County of 42 Mpalrn

The foregoing instrument was acknowledged before me ca 7= 21 9%, o Daswd B, Vo Dirie, Ficumna)
Services Excculive of AgSiar Farm Credit Services, ACA, an Instrumemialiny uader tie frss of de Unoed Sute, o takadd
of the Instrumentality.

. o
Lttﬁ'{; n B Ak, S"r."r'?il
Notary Public d

DRAFTED BY:

AgSiar Farm Credit Services, ACA
105 South State St. _
Fairmont, MN 56031 W{"}s DALLAS R SCHULTZE

o AARS S EXPRES 11100
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EXHIBIT A
FACILITY SITE DESCRIPTICNY

That part of the NEUNWY, Scc. 35, TOON, RUW, Wasuibuprs Catnty , Given, Soabihal] v diiliaws, SaiiiRifiLe &
the Northwest corner of said Sec. 35: thence on xn assumbdthenrep of el Silidiopnne Shammivs & g bineihnedy
line of said section, a distance of 1566.07 fosi (o an fron ol bl At At it - ths ;nnu- IR LT T
the tract to be described: thence South O degrees T6 mizunes S5 pemondy Faw, 4 Shapowy: GF ARRP ). g i
monument; thence North 90 degrees 00 minuies East, » dimames od 780 Wfutt. Sunn Swrd 5 g A it
seconds West, a distance of 825.00 feet 10 the Nonth Yine of urig sy, thempe Dot Wit IRimmnie. Vol Aty
said North linc, a distance of 750.00 fest v the gxiim of bneintig




