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Westorn Suates OIL AND GAS LEASE

19| . bet
THIS AGREEMENT made this __20th awor December ——— _— 83 etween

Oscar W. Fiene_and _Arlene M. Fiene, hushand and wife
4040 Mohawk, Lincoln, Nebraska 68510

Lessor [whether one or more), and ____Iea.setnld&lhljmitEd,_Ltd.,_Blglenmd,_Cﬂloradou_Bm 11
e st Ten_and Moreitodok Bl

1 Lessor in co of
1 Ities herein provided, and of the sgreament of Lessea herein
e n b id the receipt and suMiciency of which is hereby scknowledged. of the roya e
- here rants leases and lets e’«!us-::: 5:10 Lessee !ar;:he purpose of investigating, explonng, prospecting. drilling and mining for and producing il -nd|gln (mclu(;hng' bul.mu h(nne‘d to,
BT';.':;&.:::TLS\ZW beanng formalions) and all subslances produced in association therewith, laying pipe lines, building tanks, power slations, telephone lines, roads and other structures
f L ] ‘

thereon to produce, spve, teke care of. trest. transpont snd own seid products, and housing its employees, the

Gage County. Nebraska . to wit:

{oWowing described land in :

Township 6 North, Range 7 East, 6th P.M.
Section 5: NE%

of S XXX T hi XXX’ RAange m -

In addition o the land above described, Lessor hereby grants, Isates and lets axclusivaly unto Lesaes 10 the asma extent as il spacifically described hersin 2l landaownod ",Li':,'"}ff;:’,"
Lessor which are adjacent, contiguous 10 or form a part of the lands above particularly descrbed. including all oil, gas and all substances produced in association Lherewi ying . 3

streams, roads, easements and rights-of-way which traverse or adjoin sny of said lands. For rental psyment purposes,
scres. whether it actually comprises more of less.

2. Subject 1o the other provisions harein contained, this lease shall be for a term of 10 years from this date (called ""primary tarm”) and as long thereafter as oil, or gas is produced from said
land hereunder, o1 operations for drilling or reworking are conducte ereon.

3. The royalties to be paid by Lessee are (a) on oit and other liquid hydrocerbons, one-eighth of that produced and savad from said land, the same 1o be delivered at the wells, orto the creditof

Lessor into the pipe lina 10 which the wells may be connected. Lessee may from time 1o time purchasa any royalty oil in its possession, paying the market price therefor p;levan'lmg lolr l:‘h' 'll:lldovr:\h:l::
produced on the date of purchase. [b] on gas and the const.tuents thereof produced from said land and sold or used off the premises orin the manufacture of gasoline or ot urhpro' ui s the r.r‘ At
marke! value ot the well of one-eighth of the product so sold or used. provided that on product sold st the wells the royalty shall be one-sighth of the amount realized from such sale. os:se; ; 8

free use of oil, gas, and water from said land, except waterfrom Lessor's wells, streams, lakes and ponds, for all operations hereunder, and the royalty on oil and gas shall be computed after deducting

any so used \

4.1t a wall capable of producing gas in paying quantities is completed on the sbove described land and is shutin, this lease shall continue in effect for a period of one year from the i;lale such
wellis shut in. Lessee may thereafter, in the manner provided hereinforthe paymentortender of delay ranlu!s, pay ortender to Lessor as royalty, on ot before one year from the .date such wellis shutin,
an amount equa! 10 the rental. and. if such payment or tender is made, such well shall continue this Ie-_sa in effecl for a further period of one year. In like manner and upon like payments or tenders
annually made on orbefore each anniversary of the shut-in date of such well, such well shall conunus this lease in efect for successive periods of twelve [I?) months each Notwithstanding any other
provision to the contzary, this lease shall not terminste because of a failure to propedy oui{naly make shut-in gas well payments unless _Le_ssor shall have given Les;nn written notice of such h:lum_lo
properly or timely make such shut-in gas well paymentand Lessee shpll have failed for a period of thirty (30) dsys after receipt of such notice to tendersuch paymentin the proper amount, tugethe: with
a late or improper payment penalty of $100.00. " ¢ 3

5. If operations for drilling are not commaenced ongajd land ps. mimh-r Ll vided, on or before one year from this datre. the |ease shall then terminate as to both parties, unless on or befare

such anniversary date Lessee shall pay or tender 1o Lessor or to the credit of L’s'sov in First Nati onal Bank of
a%

Lincoln Mebraska = E (which bank and its successors are Lessor's agant and shall continue as the depository for all rentals
payable hereunder reg no hip of said land or the rentals either by conveyance or by the death or incapacity of Lessor) the sum ul____qle__mgd

F’ 1100——0""'" s1 64 Zsmhh\‘*** ). (herein callad rental). which shall cover tha privilege of deferring commencement of
mmi;%m a penoig ol twelve (12] months. In like manner and upon like paymeuts of tenders annually the commencemant of operations for drilling may be further deferred for succassive
periods of twelve {12) months each during the primary term. The payment of tender of rantal herein referred to mav_be made in currency, draft, check or by alectronic funds transfer at the option of the
Lessee, and the depositing of such currency, draft or check in any post office, properly addressed to tha Lessor or said bank, or the transfer of such funds 10 said bank on or before the rental paying date,
shall be deemed payment herein ss provided. If such bank {orany successor ank).;hould fail, liquidate or be succeeded by another bank, or foranyre asonfail orrefuse toacceptrenta!, Lessee shall notbe
held in default for failure to make such payment, tender or transfer of rental until thirty {30) days after Lessor shall deliverto Lassee a properrecordable instrumaent, naming angther bank 2s agent to receive
such payment. tender or transfer. The down cash paymentis consideration for this lease accordlr}g 10 its terms and shnl‘l not be allocated as mere rental l_or aperiod. Lessee may at any time execute and
deliver to Lessor of to the depository above named or place of record a release or releases covering any portion or portions of the above described premises and thereby surrender this lease as to such
portion or portions and be relieved of all obligations as to the acreage surrendered, and thereafter the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is

reduced by said release or releases.

of

&

If Lessee shall, on or before any rental date make a bona fids at topay or deposit 8 rental pay dush r, and if such payment or deposit shall be srroneous in any regard (whether
deposited in the wrong depository. paid 1o persons other than the parties entitled thereto, in an incorrect amount, or otherwise|, Lessee shall be unconditionally obligated to pay to such Lessor the
rental properly payable for the period involved, but this lease :hgll be maintained in the same manner as if such erroneous payment or deposit had been properly made, provided that the erronecus
peyment or deposit be corrected within thirty (30) deys after receipt by Lessee of written notice from such Lessor of such error accompanied by any ducuments and other evidence necessary 1o snable

Lessee 10 make proper payment.

6. Should any wel! drilled on the above described land during the primary term before production is obtainad be a dry hole, or should production be obtained during the primary term and
thereafter caasa, then and in either event, if operations for drilling an nddlnqnll well are nplcomn}epced oroperations for lyworkmg an old well are not pursued onsaid land on or before the first rantal
paying date next succeeding the expiration of sixty {60) daya aftor the cessation of production or drilling or rewo rlmg‘ope'luons onsaid wall orwells, lhen_lhns lease shalltarminateunlesslessae. anoe
before said date, shall rasume the paymant of rentals. Upon resumption of the payment of rentals, Saction § governing the payment of rentals, shall continue in lorce just as though there hadbeen no
interruption in tha rental payments Frdufing the last year of the primary term and prior to the discovery of oil, gas, or other hydrocarbons on ssid tand Lessee shoutd drilt s dry hole thereon. or if after
discovery of oil, gas or other hydrucarbons before or during the last year of the primary term the production thare_ol should cease during the last yearof said term lrom any cause_no rental payment or
operations are necessary in ordar 10 keep the fease inforce during the remainder of the primary tarm I3t the expiration of the primary term Lessee is conducting oparstions for drilling ot rewaking on
this leass or shall hava completed a dry hole thereon within one hundred twanty(1 20} days priorto the end of the primary termor, if, after the expiration of the primary term. production on this le alt
ceese, this lease nevertheless shall continue in force so long as operstions for drilling er reworking on any axnslin_g orsucceeding well are being conducted with no cessation of more than one hundred
twenty (120) conseculive days and, il such operations result in production, so long (herealter as oil or gas is produced from this lease.

7. Lessee, atits option, is hereby given the right and power to pool or combline the land covered by thislaase, orany portion thereof, as 10 oil and gas, or either of them, with sny othet land,
lesse or lesses whenin Lesses’s judgment it is nacessary or advisable 10 do so in order to pmpullg develop and operate said premisas, such pooling 10 be into a well unit 01 units not exceeding one hundred
snd sixty (160) acres, plus an ecreaga tolerance of ten percant (10%) of one hundred and aixty {180) acres, for oil, and not excesding six hundred andtony (640 acres, plus anacreage tolersnce often percent
(10%) of six hundred and forty (840] acres fur gas, except that larger units may be creatod to confonn tp any spacing ot wall unit pattern that miay be prescribad by govarnmantal authonties having jurisdiction.
Lessee may pool os combine acraage covered by this lease, or any portion thereof, as above provided, as to oil or gas in any one or more strata, snd unite solormad need notcontormn size o1 area with
the unit or units in1o which the leass is pooled or combined as to any other stratum or strata, and oil units need not conform aa 10 sres with gas units The pooting in one or moce Instances shall not
exhaus! the rights of the Lessee hereundar 1o pool this lease or pontiona thisieofinto otharunits Leasee shall oxacute inwr and place of racord aninstrument ot instruments identifying and describing
the pooled acreage. The entire acrasge 8o pooled into a unit shall be trealad for all purposes, oxcept the payment of ioyalties, as ifitwara included in thia lease. and diilhing ot reworking opeiations thereon
or production of oil or gas therafrom, or the complation thereon of a well as a shut In gas we!l, shall ba conaiderad for alt purposes axcept the payment of royattiss, s if such operations were on of such
production were from or auch complation ware on tha land coverad by this lasss, whathaer of not the well or wells he located on the piemises covered by this lesse Inlieu of the royalties elsewhere
herein specified. Lassor shall receive lrom s unit so formed, only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his toyalty interest thersin bears to the 1otal
acreage so pooled in the particulsr unit involved Should any unit as originally ciested hereunder contain loss than the maximum numbes of acres hareinabova specified, then Lessas may st any time
thereafier, whether before or after production ia obtained on the unit, anlarge such unit by adding additionsl acreagn thereto, but the enlsiged uni shallin no event sxceod the e content
hereinabova specified. In the svant 8n axisting unit [a 80 entarged Leasse shall oxocutn snd plaue of record a supplemental dectaration of unitization identitying and descsibing the land added 10 the
sxisting unit. provided, that if such aupplemants! declaration of unitization ia not fited until after production s obtained on the unit a8 originslly creatad, than and in such event the supplemaental
declaration of un tion shall not become effective until the firat dsy of the calendar monih next foll @ the Nling th {. Inthe ab ¢ of production Lesses may terminate any unitized arsa by
filing of record notice of termination,

8 Lesses also shall have theright to unitize, pool, orcombine all or any partof the shove described lands with other tande in the same general area by entering into s coope! e orunit plan of
development or operation approved by any governments! authority snd, from time 10 time, with like spproval, to modify, change or terminate any nu:¥| plan or agresment and, in such evant,
the terms, conditions, and provisions of this lsasa shall be desmed modified to conform to the terms, conditions, and provisions of auch approved cooperative or unit plan of development or oparation
and, particularly, all drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the drilling and development requirements of such plan or
agreement, and this fease shall not terminate or expire during the life of such plan ar agreement. In the event that said abova described tands or any part thereof, shall herestfier be operated underany
such cooperative or unit plan of development or operation w nr-br tha production therafrom is allocated to different portions of the land covered by said plan, then the production allocated to any
panticular tract of land shall, for the purpose of tomputing the royalties to be paid harsunder to Leasar, be regarded as having been produced fram the particular tract of land to which itis allocated and
not to any other tract of 1and; and the royalty payments 10 be made hereunder 1o Lessor shall be based upon production only as so allocated Lessor shall formally express Lessor's consent 10 any
cooperative or unil plan of development or opsration adopted by Lessee and spproved Ly any governmentsl agency by exsculing the same upon request of Lessee,

9. Lesses l‘hl!"‘llvt the righu_l-nytiml without Lessor's con to surrender all or any portion of the leased premi andbare’ ed of all obligation as 10 the acr esurrenderad, L

shall have the right within a reasonable time -1!01 the e-plulnlon of this le, to remove all property and lixtures placed by Le on said land. including the right 10 draw and remave all casing. When
required I_:'Ythmr, Lessee will bury sl pipe lines below ordinary plow depth, and no well shall be drilled within two hundred (200} test of any residences or barn now on said land without Lessor's
consent e Lesses agrees to pcomptly pay 10 the ownar thersol any damsges to crops, of improvements, caused by or resulting from any operations of Lesses.
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the land included within this lease shall be deemed to canllinlﬂl_azs
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orin part. and the provisions hereol shall extend tothe heirs, succes
L f!aCComplished. shall operate to anlaige the obligations or diminish the tights ol Le
Lessee shall ba furnished with a cartified copy of all rec

aand nasigns of the parties hareto, butno change or

00, No change in the ownarship ol the land, or any

ding on Lexsee . orded instiuments, all court proceedings snd al! oihet necesanry ovidenca of '“Y transter,

. $ht6 17 event of the Besgnment of this Terso 88 1o & segregated portion of ssid land, the rentals payahle heraunder shall be apportionshle among the several leasshold

owners rp wdnprothesudtace nrer ofench and delaultin rents! paymantby one shall notaffect the rights of otherleasshold ownars hereunder,!ncase Lasses assigns thisleass, inwhole orin
pert. Lersse I be ralieved of sl obligstions with respect to the assigned portion or portions arisin

9 subsequent to the date of assignment,

rach of covenant, express o implied, nor shall this lesse be subject to forfeiture for braach of condition, nor shall this lanse ba terminated by operation of
see s tailure 1> pursue drilling operations 0n o o produce oil or gas from the leasod pramises or pramises pooled tharawith If such opsrations on or
brizntially impeded by governmenta! sction or other cause not ressanably within the contiol of Lessea. Atter the cessstion or termination of such
all be entitled to & 1 ble time to drilling operations or 10 commence of resume production,
12 Lleseor herety warrants 8nd pgrees to defend the title to said Iand snd sgrees that Lesses atits option may discha ny lax, mortgage or othar lien upon sald land, sither in whole or in
part, snd inevent Lesses Joed 6 it ahall be subrogated to such lien with the right to enforce s and apply rentals and 1oyallies cruing hereunder toward sslistying same. Lossoe shall pay ol laxes
based on the production fom seid fends and sha'f deduct such texes sttributable to Lessor'si stfrom royalty due hareunder. Without impairment of Lessea's rights under the warranly in avent of
failure of title. it s sgreec that f Lessor owns aa interest in said lands less than the entira fe impla estate, then the royalties and rentals to be paid Lessor shall be teduced proportionstely.

13 Lessor hersby relesses snd waives all nght of dower and right of homestead under the laws of this state in and to said premises

14 Inthe eventthat Leseor dunng the primary tarm of this lease, receives e bons fide offer which Lessor is willing to acce
snyorellofthesubiciarces covered by this lease and covering allors portion of the land described harein, with ths lease bucomin;r
cMer ofy includ y

Lessee imwr ! n g0 the notice the nama and eddress of the oMeror, the price offared and all o
fitteen days efre

Xl

Lesser shall notbe ladle to
any limitation provision Nerein ag
production from epid premises i
governmental sclion of other ca

1o the extent of the rights Qranted by this lease.

ptfrom any party offering to purchese from assor, s lease covaring
llllcliv'upnnoxpuulionullhiﬂuu. Lessorhereby agress to notify
har pertinent terms and conditions of the oHer Lessen, foreperiod of

or ard preferned rightand option to purchase the lease or part thereol or interest therein,

; covored by the offer at the price and sccordin toilte
ter = ond ton ecitied Y de ug 1o and including the 'ast day of the primary term of this lease shall be subject to the terms and conditlons of this Seoction, Should Lessee
elect ! chese the lesse pursuant 16 terms Percof itrhall 50 notify Lessor in writing by mail or telogram Frinrlo expiration of said 15-doy poriod. Lassooe shall promptly theroakor tuinish to Leasor
the rew ‘asse 'c: exs cnor behal’ o'Lessor along with Lessae’s sight diaft payable to Legsorin paymant o

the specilied amount as conaidarstion for the new lease, such draftbeing subject only to

approva’ of title according ta the terms thereo! Upon receipt thereof, Lessor shall promptly execute ssid lsase and relurn same along with the endorsed dralt 1o Lesson’s representative or through
Lessor's benk of record for payment 5

All of tha provisions of this lease shall inure to the benefit of and be binding upon the parties hereto, thair heirs, admini s and

Thir agreement shall be binding on each of the sbove

named parties who sign the sama, regardiess of whether It is signed by any of the other parties.
effective as of the date first above written.

Taxpayer Idenlill::tion or
Social Security Number
@c@u wJ éﬁf‘(’ 505-16-0952

Signatures

wooex __Oscar W, Fiene .
é‘-‘—\fc_q ;bﬁ 73;-411_&.-/

Moeex — Arlene M. Fiene

IN WITNESS WHEREOF, this instrument is sxscuted

Witness of Signature

ACKNOWLEDGMENTS FOR USE IN OREGON, NEBRASKA, KANSAS, COLORADO, WYOMING, NORTH DAKOTA, NEW MEXICO
STATEOF _____ Nebraska ) I

ER L (Individual(s) Acknowledgment)
COUNTYOF __Tancaster
The foregoing instrumant was acknowledged bafore me this 12-20-83 _
by Oscar W, Fiene and Arlene M. Fiene, husband and wife.

T

My Commission expires: ) Mary Ann Vodehnli . W\‘_&)&{\‘Qﬁv’d U
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oTE ] OSemISION EXPIRES -

A )

FAsel-0—3 98—
STATE OF )
' T (Corporate Acknowledgment)
COUNTY OF. )

The foregoing instrument was acknowledged before me this_

by.
of [ ]

corporation, on behalf of the corporation.

i My Commission expires: e —
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Record and Mail to:
Lewis, Hipple & Assoclated

T

April

OIL AND GAS LEASE
FROM
T0
Gage

y of

5555 DTC Parkway, Suite 3004

Englewood, Colorado 80111

Term
This instrument was filed for record on the_____2nd

No. of Acres
mMéa
records of this office.

at 9345

day of

B

C

STATE Of_NEBRASKA

l |
'




