Producers B8~ 7

Westir, States -
. al‘“D OIL AND GAS LEASE

—. - hElwESn

THIS AGREEMENT mada this _ 1L Z7ER._day of January S
Marvin J. Hietbrink and Mabel E. Hietbrink, husband and wife

__ Route 1, Firth, Nebraska 68358 i R R — T

~{easeholds Unlimited, Ltd., Fnglewood, Colorado 80111

1. Lessor in consid ol e i s W&mmﬂw e e e e . Daollars

8. ). in hand paid, the receipt and sulficiency of which is hereby acknowledged, of the royalties hercin provided, and ol the agreement ol Lessee hewin
cortained, hereby grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drliing andmining for and producing el and gas fincluding. but notlimited @
gas producibie from coal-bearing formations) and all substances produced in on therewith, laying pe lines, bulding tanks, powet stations, telephone hnes, toads aid other stactores

A . the g described land in___ . _. _Lancaster ... ...

thereon to produce, save, take care of, treat. transport and own said products, and housing its ploy

_and Otoe County. _____Nebraska . wwt

Lessof (whether one or more), and
Lessee, WITNESSETH:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HERFOF

XXX

of Section XXX S (e SRR Lo ey
escribed herein all lands ownead ar clamed by

In addition to the land above described, Lessor hereby grants, leases and lets exclusively unto Lessee 1o the same extent as if specibcally d
Lessor which are adjacent, contiguous to or farm a part of the lands above particularly described, inchuting all oil, gas and all substances produced sn assocahion therewith uniteslving lakes, nvers

streams, roads, easements and rights-of-way which traverse or adjoin any of said tands. For rental payment purposes, the land included within this lease shall be deemed lo contain k-i],-o

acres, whether it actually comprises more or less

2_Subject to the other provisions herein contained, this lease shall be far a term of 10 years from this date {called " primary 1erm”’} and s long therealter as wil o gas 1§ produeed fram sind

tand hereunder, ot operations lor dnlling or reworking are conducted thereon.

3. The royalties to be paid by Lessee are: {3} on ail and other liquid hydrocarbons, one-eighth of that produced and saved from said land. the sama to be delivered at the wells. o1 the credi ol
Lessor into the pipe line 1o which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the market prce therelor prevaihing for the field where
produced on the date of purchase: (b) on gas and the constituents thereof produced from said land and sold or used off the premises or n the manulacture of gasehine or other products therpfrom. the
market value a1 the well of one-eighth of the product so sold er used, provided that an product sold at the wells the royalty shall be one-gighth of the amount reahzed lrom such sple Lessee shall have
free use ol oil, gas. and water from said land, except waler from Lessor's wells, steeams, lakes and ponds. for alt operations heroundar, and the toyalty on ol and pas shall be computed after deducing

any so used.

surh

4. 11 » well capable of producing gas in paying quantities is completed on the above described land and is shutin. this lease shall continue in efect fora perod of voe vear from the da:
wellis shut in, Lessee may therealter, in the manner provided herein for the payment or tender of delay rentals, pay or lender 10 Lessor as royalty, on or before one yeat lrom the date such wellis shutn
an amount equal to the rental, and, if such payment of tender is made, such well shall continue this lease in eflect for a further period of one year. In like marner and upan hke payments or tenders
mnuaw made on or before aach anniversary of the shut-in date of such well, such well shall continue this lease in effect lor successive penods of twelve {1 2)months each Notwithstundwng any othes
provision to the contrary, this lease shall not terminate because of a failure to properly or timely make shut-in gas well payments unless Lessor shall have given Lasseo wntien nency of such falure to
properly or timely make such shut-in gas well payment and Lessee shall have failed for a period of 1hirty {30) days after receipt of such nouce to tender such paymentin the proper amount, togetherwith
alate or improper payment penalty of $100.00.

. the lease shall then terminate as 10 both parhies, unless on urbelure

such anniversary date Lessee shall pay or tender 10 Lessor of to the credit of Lessor in State # T — 1)L
Fi-rth Neb:ﬂikﬁ;__fﬁiﬁg _____{which bank and 1ts successors are Lessor's agent and shali continue as the depasitory fur all rentals

payable hereunder regardless of changes in ownership of said land or the rentals either by conveyanca of by the desth or incapacity of Lessor] the sum ul.._..Fi‘lg~ L dx:-elg_-—

Dollars (§. CARFIWITRR ), (herein called rental). which shall cover the privilege of defernng commencement of
operations for dritling for a period of twelve (12) months. In fike manner and upon like payments or tenders annuatly the commencement of operations for dnlling may be further deferrod fur succrssive
periods of twelve {12) months each during the primary term. The payment or tender of rental herein referred 1o may be made in currency. draft. check or by electronic funds transler at the option of the
Lessea; and the depositing of such currency, draft or check in any post office, properly addressed 1o the Lessor or said bank, or the transfer of such funds to said bank on or before the rental paying date
shall be deemed payment herein as provided. If such bank {or any successor bank} should fail, liquidate orbe sucteaded by another bank, or for any reason tait orrefuse loaceaptrenial, Lessee shallnot he
heid i default fot failure to make such payment, tender or transtorof rantal untl thirty (30) days after Lassor shall dehwer ta Lessee a proper recordable nstrment. naming anothes hank as agent Lo eceive
such payment, tender or transter. The down cash payment is consideration for this lease according to its 12rms. and shall not be alloceled os mere rontal lora perod. Lessor may al any e gxecols Atnd
deliver 1o Lessor ar to the depository above named or place of record a release or releases covering any portion or portions of the above descrihed premises and thareby sunender this lease as | such
portion or portions and be relieved of all obligations as to the acreage surrendered, and thereafter the rentals payable hereunder shali be reduced in the proportion that the acieage covered hereby 18

reduced by said release or releases.

5. If operations for drilling are not commenced on said land as hereinafter provided. on or before one year from this dar

\f Lessee shall, on or belore any rental date make a bona fide attampt 1o pay or deposita rental paymentdue hereunder, and i such payment or deposit shall be erronenus in any regard (whather
depositad in the wiong depository, paid 10 persons other than the parties entitled thereto, in an ‘ncottact amount, o otherwise), Lessee shall be unconditionally ubligated lo pay 1o such Lessor the
rental properly payable for the period involved, but this lease shall be maintained in the same manner as if such erronecus payment or deposit had been properly made, provided that the arroneaus
payment or deposit be corrected within thirty (30) days afier receipt by Lessee of written notice from such Lessor of such errar ancampamed by any documents and other evidence npcessary toenable

Lessee to make proper payment

§. Should any well drilled on the above described land during the primary term befare production is obtained be a dry hole. or should production be obtained duning tha primary teem and
thereafter cease, then and in either event, it operations for drilling an additional well are not commenced or operations for reworking an old well are not pursued on said lund on o1 betore the hirst rental
paying date next succeeding the expiration of sixty {60) days after the cessation of productian or drilling or reworking operations on said wellorwells, then this leasa shall terminale unless Lesses, 0N Gf
before said date, shall resume the payment of rentals. Upon resumption of the pasyment of rentals, Section 5 governing the payment of tentals, shatl continue i forea st as though there had been o
interruption in the rental payments. If during the last year of the primary term and preor to 1he discovery of oil, gas, or other hydrocarbons on sawd land Lessee should dnil a ciry hole thereon, oi if atter
discovery of oil, gas or other hydrocarbons betars or during the last year of the primary term the production thereo! should cease dunng the last yeat of said term Irom any cause. no rental payment or
operations are nacessary in order to keep the lease in force duning the remainder of the primary te. If at the expiration of the prmary teim Lessoe o5 condueting operations fof deilling or reworking oo
this lease or shall have completed 8 dry hole thereon within one hundred wwenty (120} days prior o the end of the primary term or, o, alter the expiration ol the prmaiy tenn, production on this lease shall
cease, this lease nevertheless shall continue in force so long as operations fordrilling ar reworking on any existing or succeeding well are being conductad with no cessation of more than one hundred
twenty (120) consecutive days and, if such operations result in praduction, so long thereafter as oil or gas is produced from this lease

7. Lessee, at its option, is hereby given the right and power to pool or combine the land covered by this lease, or any partion thereot, as to oil and gas. or esther of them, with any gther land

lesse or leases when in Lessee’s judgment it is necessary or advisable 1o do so in order 10 propeily develop and operaie said premises, such pooling tobaintoa well unit oF units nut exceeding one hundred
and sixty (180) acres, plus n acreage tolerance of ten percent (10%) of one hundred and sixty {160) acres, for ail, and not exceeding six hundred and forty (640) acres. plus an acreagr tolorance of 1en percent
{10%) of six hundred and farty (640) acres for ges. except thatlarger unils may be created to conform 1o any spacing orwell unitpattern thst may be prescribed by governmental authanties having jurisdiction
Lesses may pool or combine acreage covered by this lease, orany portion thereof, as above provided, as ta oil or gas in any one of more strata, and units 8o farmad need not conform in 8178 o1 484 with
the unit or units into which the lease is pooled ar combined as to any other stratum or strata, and oil units need not canform as to area with gas units, The pooling in ona or morg INStances shall not
exhaust the rights of the Lessee hereunder to pool this lease or portions threreof into atherunits. Lessee shall execute in writing and plece of racord an instrument or instrumants identifying snd describing
the pooted acreage. The entire acreage so poaled into a unit shall be ‘treated for all purposes, except the payment of royalties, as ifitwere includad n this lease. and drilling or reworking operauons thereon
of production of oil or gas therefrom, or the campletion thereon of a well as a shut-in gas well. shall be considered for all purposes except the paymant of royaitias, as il such operations ware on or such
production were from or such completion were on the land covered by this lease, whether or not the well or wells be located on the premises tovered by this lease. in hew of the royaitias alsewhere
herein specifiad, Lessor shall receive from a unit 50 farmed, only such portion of the royalty stipulated herem as the amount of his acraage placed in the unit or s toyalty interest tharein bears to the total
acreage so pooled in the particular unit involved, Should any unit as originally created hereunder contain less than the maximum number of acres hereinabove specified. then Lesses may at any hme
thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage therete, but the enlarged unit shall in no event exceed the acreage content
hareinabove specified. In the event an existing unit is so enlarged Lessee shall execute and place of record a supplemental declaration of unimization dentifying and descnbing the land added to the
existing unit; provided, that if such supplemental declaration of unitization is not filed until after praduction is obtaned on the unit as onginally created, then and in such event the supplemental
declaration of unitization shall not become effective until the first day of the calendar maonth next following the filing therecl. in the absence of production Lesses may terminale any unitizad area by

filing of record notice of termination,

8. Lessee also shall have the right to unitize, pool. orcombine all or any part of the above described lands with other lands in the same ganeral area by entenng into 8 cOOParalive or unitpian ot
davelopment or operation approved by any governmental authority and, from time to time, with like approval. 1o modify. change or terminate any such plan or agreement and. in such event
the terms, conditions. and provisions of this lease shall be deemed modified 1o conform ta the terms, conditions, and provisions of such approved cooperalive or unit plan of development or aperation
and, pacticularly, sll drilling and development requirements of this lease, express or implied, shall be satisfied by compliance with the drlling and developmant requiremants ol such plan or
agreement, and this lease shall not terminate or expire during the life of such plan or agreement. in the event that said above described lands or any pant tharaot, shall hareatter be opersted underany
such cooperative or unit plan of development or operation whereby the production therefrom i1s allocated to different portions of the land covered by said plan, then the production allccated 1o any
particutar tract of land shall, for the purpose of computing the royaltes to be paid hereunder lo Lessor, be regarded as having been produced from the parhicular ract of land 1o wiich 11s allocated and
not to any ather tract of land; and the royalty paymants to be mada heteunder to Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's consent 1o any
cooperative or unit plan of development or operstion adapted by Lessee and approved by any governmental agency by execuuing the same upon request of Lessee
leased premises and ba relieved of all obligation astothe acreage sunandered. Lessee
aw and remave all casing When
land without Lassor &

9 Lessee shall have the right at any time without Lessor's consent to surrender all or any portion of the
shall have the right within & reasonable time aiter the expiration of this lease to remove all property and lixtures placed by Lesses on said land. including the nght to dr
required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be drilted within two hundred [200) feet of any residence of barn now on sk
consent, The Lessee agrees 10 promptly pay lo tha owner thereol any damages 10 ¢rops, of improvements, caused by or resulbng lrom any oparations of Lessea.
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10. The righta of either party hareunder may be assigned, in whole or in part, and the provisions harecf shall axtend 1o the heirs, successors and assigna of tha parties hereto, but nochange o
ivision in ownership of the land, renta yaities, h i shaif op the obligations or diminish the rights of Lesass. No changa in the ownership of the land. or an-
interest therain, shall be binding on Lessas until Lesses shall be furnished with i dad i all court p di snd all other necessary svidence of any tmnsfer
inheritance, or sala of said rights. In event of the assignment of this 10 a segragated portion of asid land, the rentals paysbie hersundsr shall be apponionabls smong the sevaral lessehol
awnars ratably accarding to the surface stes of each, and defaultin rental psyment by ang shall notsfi nIth-oinl wrlsssehold owners he . Incase Lessne assigna this lease, inwhole orir

part, Lessae shali be relieved of all obligations with respect 1o the d portion or ar 10 the date of pasign:

11. Lessae shali not be lisble for braach of covenent, express of implied, nor shall this lease be subject to forfeiture for breach of condition, nor shall this lease be terminatsd by operition of
any limitation provision herein as & result of Lesses’s failure to pursue drilling operstions on or to produce oil or ges from the leaned pi i or premi pooled ith if such op i an of
duction from said premises is or inlly impeded by g action of other cause not reasonably within the control of Lesses, After the cessation of termination of such
ion of other cause, Lasses shall be entitied 10 & ble time to drilling i orto or resumae i

governmantal
her in whale or it

12. Lessor haraby warrants and agrees to defend tha title 10 ssid land and agrees that Lessee at pt
pert, and in event Le does 8o, lshallbe 10 such lisn with the right 10 enforce same and apply rentals
based an the production from said lands, and shall deduct such tsxes atiributable to Lessor s interest from royalty due hersus
fadure of title, it is agreed that if Lessor owns sn interast in said lands less than the entire fes simple sstate, then the royal

b any tax, 9 or other lien upon said lsnd,
) ] Towar i .

ithout impairment of
and rentals to be paid Lessor shail be redu

13. Lessor hareby releases and waives sl right of dower and right of homastead under the Isws of this state in and to said premises to the extent of the rights granted by thia

14.Inthe from Lessor, alease coverinc
ary orall of the sul
Lessee in writing of
fifteen days after rec

terms and conditions specified in

evant that Lessor, during the primary term of this lease, receives a bona fide offer which Lessor is willing to sccapt from any perty offering 10 purch
nces coverad by this lease and covering alf or 8 portion of the land described herein, with the b ing ey P i of thi
offer immediately, including in the notice the nama and addrass of the offeror, the oferad and ail other pertinent terms and candit tha off!
ail have the prior and prefarrad right and oplion to purchase the lesse or part thareof of interss therein. covered by the offer at the pri
AH offers made up to and including the Last day of the primary term of this lsase shall be subject 1o the tarma and conditions of this
elact 10 the lease hareot, it shall 5o notify Lessor in writing by mail of 1elegram priof to expirstion of ssid 15-day period. Lessss shall promptly thereattar furnish toLessor

for exacution on behaif of Lessor slong with Less ht draft payable to Lessor in pay tof the ilied amount as consideration for the new lease, such baing subjectonly tc
according to the 1arms thereof. Upon receipt 1 , Lessot shall promptly execute ssid lease and return same slong with the andorsed dralt 10 Lessee's represantative or through
Lessor's bank of record for payment.

All of the provisions of this lease shall inure to the benefit of and be binding upon the parties hareto, their heirs, sdministrators, successors and assigns.
This agresment shall be binding on each of the sbove named parties who sign the same, regardiess of whether it is signed by any of the other parties.
IN WITNESS WHEREOF, this | i d effactive as of the date first above written.

Taxpayar Identification or
Signatures Social Security Number

ACKNOWLEDGMENTS FOR USE IN OREGON, NEBRASKA, KANSAS, COLORADO, WYOMING, NORTH DAKOTA, NEW MEXICO

stateor __ Nebraksa =

ss. {Individual(s) Acknowledgment)
COUNTY OF Lancaster i

The foregoing instrument was acknowledged before me this

bel E. Hietbrink, husband and wife

e 1 ;//"/%1 Nol-rvf;:l-e i

My Commissiop-pxpires:

( 7=

5

o vy

STATE OF, )
1 ss {Corporate Acknowladgment)
COUNTY OF ) \
/ /
The foregoing instrument was acknowledged before me this.
by.
of B
carporation, on behalf of the corporation.
My Commission expires: W
otary Public
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EXHIBIT "A"

Attached to and made a part of that certain oil and gas lease dated
January 17, 1984 by and between Marvin J. Hietbrink and Mabel E. Hietbrink,
husband and wife, Route 1, Firth, Nebraska 68358, as lessor and Leaseholds
Uhlimited, Ltd., Englewood, Colorado 80111, as lessee.

Township 7 North, Range 7 East, 6th P.M.
Section 24: SWx

Township 7 North, Range 8 East, 6th P.M.
7 Section 23: Lots 1, 4, EXNW% and NEASWY

Lancaster County, Nebraska

Township 7 North, Range 9 East, 6th P.M,
Section 34: SWk
Otoe County, Nebraska

Signed for identification

25 . éff';f . ég " :

Marvin J. Hietbrink

iRy & Hostlhur b

Mabel E. Hietbrink

&
q;\)") B L ancaSTER CONTYNTER.

" SR D ki
RZAISTER OF DFE 03
w .
s ~ G4 FEB-6 AR 84T
R AL IR &
FILED FOR RECoRD s y
INST. NO. 84- 2451 f# /é
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