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. Producers 88-1959 OIL AND GAS LEASE Bitdings, hontana
THIS AGREEMENT, mude and entered into this ... 30 5h day of ... June 1680 5y and bet
— Richard M. Wardeil and Linda J. Wandell, Husband apd Wife
o..Boute #2, Blair, Nebraska 68008
bereinnfler called lIessor (whother one or wore) and . LOCHFAYNE RESOURCES,  THG..
_P-O_nBQR{.jB‘i» Blaixr, Nebraska 6‘8008 Mereinsiler ealled lessec:

L. WITNESSETH: That the lessor, for and in consiteration of $20, 00 and _more
and aof the vovenants anmil agrerments her e cnntained an the pnt of the lessee to he paid, t
and by these presenis does granl, demisie, Iy aired let exelusively wnte snid lessere, with the ‘exchusive right of minfug, expboing by geophys ! amd ather
methods and operaling For and producing therefrom oil amd all was of whalsoever natune or nd, anid laying pipe. lines, telephope and. Lelepraph lines _buosing

A-Boardi plavord, huiding- tanks, - prwarstati asoling. plants, Bondkeoadwayer-and struct thereon. bo prodwaw - ave, markal. aud. taka - eazo.of
taid products and Ihe exclusive swiface and subsurface Tights and pri et telated inuny manner taoany and ol such ope ns and wny and afl nther sights
and privileges necessary, incident to, or canvenient for the cvonamical vperation alone or conjeintly with npighboring anc for sueh purpose Ihat certain

it of which is hewehy acknowledued,

T in hand paid, seccl
P 1l pesforpied, has wesotod, demised, Teaseid and 3

v

(=]
tract or tracts af lasd situated in Ui Counly’ of Hashington . State o NEbraska desezbed o, to:

[ st
Tounship 18 North, Range 11 East . i‘
Section 3: Tax Lot 60 in the SE%SE; o
Section 10: Tax Lot 41 in the SEHSE: -
Bection 15: Tax Lot 2 in the WINELNEL ok -
N W
L2
-~f
of Seclion T ship ... . Bange ... ., and conlaining . ... BCTES,
more or less,

five . .

veed that ks Jeese shall remainin force for a lerm ui/ﬂ[n years from diute and as jong therenfter as oif, “or gas of whalsocver nmture or kind, or
cithe hem i3 produced fram aaig Jand or piemises pooked thewewith or sisdiiing operations ore continued ns heteinaiter provided. 1 prior to discovery af
ofl or gas on saicl dand, or on ncreage pooled therewith, lessce should deill n dry hole or holes therenn, or if afler d covesy of ol or pas peaduction (herenfter
should cease for any cause, this lease shall not terminate if lossee emormences additionnl drilling or rewoking operations wilhis sixty (60} deys thereailer,
or (il it be within the primary term) commences nr zesimes the payment or tender of rental on or hefore the rental-paying date next ensuing ofter the ex-
plrstion of three [3) monihi fiam the date of completion of 8 diy bole or cessnlion of production. [, nt the expiration of the primary teon of this lase,
oil or gas is nol bring produced or or fram said fand ac said ponled premises but lessoe s thon engaprad in drilling or Teworking aperations therean, then this
lensa shell continue daree so fong theyeafter ee diling or reworking operalinns are being enntinnously prosecuted on snid land or on n drilling or de-
velopment or opernting wnit which dncludes nll or o part of said lmcl; amd drilling or reworking operations shall be consideted o be conlinunusly prosceuted
if not more than sixty days shall elapse between Ihe completion or phandomment of ane well and Ihe hepinping of aperntions for the diilling or reworking
of another well. 1 ofl of gag shall be discovered and/or produced from nay such wall or wells drilied, being drilled or reworked sl or alter the cxpivation at
the primary ferm of this ease, this fease shall continue in force so lung thereafler as oil or gas 5 produced from the leased premisss or from nny such unit
which includes all or & patt of said Tands,

% Mg

3. In consideration of the premises the said lessce cavennuts nnd ngrees:

{2) To deliver to the credit of lessar, frre of cost in the pipe ling ta swhich lessee may connect his wells, the emquat aneeiphth pact of rll ofl produced
and saved drom the leased premises, or ot the lessee’s oplion. may pay to the lessor for such one-sighlh Taymity, the matket price for oil of like grade and
grovity prevailing an the day such oil is 1un into the pipe line or into slornge tanks,

{B) To pay lessor for gas of whatsarver nature or ki procuced and seld, or used off the piemises, or osed fa the manulactuze of nny prodecls
\berofrom, one-eighth, at the mnrket price ot the well far the gas sell, used ofl e pramiscs, or in the manufactare of products theeefrom, VWhere gas {rom
& well producing gas only iz pot sold or used, lessce may pay or tender as qovnlly Cne Dollar per year per net royalty acra retained hiezeiender, snch poyment
ar tender to be made on or befyre the anniversary dole of Bhis lease west ensuing olier the expirntion of B0 dnys fram the dale swel well i gt and
thereafter on or hefore the anniversary date of this lense during the period such well is shut in, 1o the soyally owners o7 to the tovalty awness' credit in the
fental depositery benk betein designated. 1 sueh payment of tender s wade, it will ba considered that ges Is being produced wilhin Lhe meoning of his
cose.

4. If eperntions for Ihe diilling of a well fur off or gas are bot_cammsieneed or if thewe is no il or gas being procuced on sald land or on acenge penled
therewith as_ hereinaflter provided on or before one yene fram the dite bereof, Whis leasw shall terminale as to holh prities, unless the bessee on o belore

that date shall yay or tender 1 the lessar ar Lo the lessor's ercdic in 1he . J&GNINELon County T —
Do D Ml 20k Trm A g4y °
dalr Y - i
Blair, Nebraska 68008 o ity < which shefl continne o5 the. febosiony fofHD WRTHDs of dw‘m o The
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Forty Nine and 60/100 -

ownciship of said land, the sum of ... '+ Tty T ¢ gy e b M de 4T = 309] 1 ATLS

3 which shall aperale as o rental and eover (e privilepe of deferting the commencement of apcrations for drilling of o swell
date. In lile manper aod upon o payments or kenders the comnencement of aperations for dolling of a well mny be further
delerred for like periods of Ihe saine number of months successively, All payments or lenders mny be marle by cheele or draft of lessee nr any asignee thereol,
meiled or deliveted on ot befare the rental paving dale. 11 js snderstond and ngeeed That the consil inn first recited herein, the down parment, covers aot
mly tha priviiege granted lo the date when said st rentai i€ pavable as afavesaiel, but also the *s vight of cxtending \hat period ns aforesaid. and ony
Emj’ul! other nghts conferied. Should the depasilory lauk hereafler clage without a surressnr, iessee or it5 assitng may deposil rental or rayailics in rny
Nntioned bank lorated in the same county with the fizst named hank, <lue notice of such deposit to be mailed to lessor nt last knnwn address.
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5. Lessee. af s opllon, |s hereby glven the right and power al any time an from lime 1o thne as n recurring right, sither before or afler produelion,
a8 to all or any part of the land descritred Lirtein and az to any ane or mora of the fermations Bereunder, 1o pool or Unitize the leasehold estate and
the minrral eslate covered by 1his lease with ather land, e ot leases in the immediale vicinily for the prodisction of ail and gas. or separately for
Lhe produclion of either, when in lessee's Jelgmient {1 s tecessary or advisable o do so, and ireespective of whether authority similar lo L exists
with respect to such ether land, lense nr izases. Likewise, units previgusly farmed to Ilnclude formations not producing oll of gas. may be reforrned
in exelude such non-produclng formations. The farmimi or reforming af any unlt shall be accomplished by lessee execuling and filing of record a
declaration of such unilization ar refsrmation. which deelaration shall describe the unit. Any unrt may inciude land upen which a well s therete-
Fore been compleled or upen which operations for drilling have thereiotare been commenced. Preduction, doilling or reworking operations or a well
shut in far want of o market anywhere an a unit which includes it or a parl of this lesse shall be treated as if il were praduction, diilling or
reworklng operatlans or a well shut in for want of a market under this iease. In Ilel of the royallies elsewhere hereln specified. inctuding shut-in
£33 royaltles, lessar shall receive on producilon from the unil sn pooled royalties only on the portion of such production allecated 1o 115 lease: such
sllocation shall be thal propertion of the unit produlctlon -that the total number of surface acres covered by (hrs lease and kicluded In (he unlt Lears
o the tolal nuinber of surface acres in such unlt. In addition ta the foveroing, lessee shall have the right to unliitze, pnof, of cambine all or any
patl of the nbove descrlbed lands as to ene or more of the formalions thercusider wilh other lands in Lhe same general avea by entering Inlo o co-
operailve or unlt plan of development or oparatlen approved by any governmentzl aulthortty and, from time 1o lime, with like approval, to modify,
change or ferminate any such plan or ngreement and. In such event The terms, condillons, wid provisions of this lense shall be deelned motilied 1o
conform to the terms, conditlons, and provisions of such opproved tooperalive or unit ptan of developnient or operation and, particidarly. all driling
antl developtrient requirer 13 of thls lease. express or implled, shall be snlisfied by compiiance with lhe driiling and development requitements of
such plan or sgreement. and this lease shall ol {erminate or explre during the 1ife of such plan or sgreement. In the evenl thal sald above described
lands or any part thereof, shasll harcafter be operated under any such coopierative or unit plan of deveiopment ar operallon wherehy Ihe production
therefrom Is allocated to different pertions of the land covered by sald pian. then the production allocated to any particutar tract of land shall, for
e purposa of compuling lhe ruyﬂﬁles io be pnld herevnder to lessor, e regarded as having bren produced fram (he particutar tract of land In
which H s allocated and oot o any ofher tract af land: and lhe royally payments to be made hereunder 1o tessor shall be based upen produclion
onur 42 50 allocated. Lessor shall Tormally express lessor's consent to any cooperative or unil plan of devalopmenl 0 operation adopted by lessce
and spproved by any governmental agency by execuling the same upon’ request of lessae.

Lrssee moy, at any tine, relense this lease as to any srplom or sizatn end ns to part or efl of the lands abave deseribed, nlter which all naymionts

hick
linbilities therealicr 1o acerue, as to the lands released, shall cense nnd determine. In the evenl of a partinl retease, lhe annual delay rentsl nbove montioned
shall ke reduced proporiionately,

7. Lessee shall hove the dght to use. froe of enst, gns, ail and water prodducrd on osald land for itz aperntion Lhereon, except waler fram litches, pands,
Teservoin, or wells of lessar.

When requested by the lessar, Iessee thall bury its pipe lines nn cultivated portions helow plow’ depth. .

No well <hait be drilled nearer then 204 feet ta the honse or barn now on sadl premises, wilhoul the writtan content of the lessar.

Lessee shell pay for damages cansed hy his aparation to growing crops on seid lands,

Lesses shall have the tight st any time to remove all wichinery and fixhures placed on said premises, including the rght W draw and remove epsing.

B. Jf the estate of cither parly herrto'is nssigned, and the
ar devision in D\\'n:rshlr of the land, rentals or royalties, how
the covenants hereof shall extend to their heies, excentors, adh

lege of assigning in whole or in part s expresst allowed, although it is rgreed that no change
1 accamplished, shall operate to enlarge the uﬁl(nm' s ot aliminish the rights of the lrssee,

s307s or pssipns, Lut no change in the awnership of the land or nesignmend
of rentels or moynitics chell 0 binding on the les: e the Ie shod with certificd copves of muniments of title dernigning title from
lestor; and it is heveby agrerd in the event this lease shall be assipned ns® past or parts of the ahave-deserihed Innds and the assignee or assigness
uf such part or parts shall fail or make default in the yment of 1he proposlionate part of the rents due from him or them, such Jdefanlt shall not operate
tn_delent or pifect this tease insolar ot it covers a nart ar pacts of said fands as to which e znid lessee or any assignee thersof shall make cus prnyment of
said rental, Tn the cvent of death of any person entitled ta reatals herennder, lessee may pay or lender such rentals te the credit of thie decensed or the vstnte
of the decensed unlil such tme ns Iossee i3 furnished wilh proper evidenes ol appointment end gualificetion of an executor o administrator of the estate,
or if there be none, then until lessee is Furnished wilh evidenes satislactory, il ns ta the heirs ar devisees of the decepsed,

9. Leasar herchy warranls and ngrees tn defend the title o the lnnets herein deseribod, and sgeees that the fussee shalt have the right at any time to pay for
lessor, any morlgage, tnxes ar other lient on the ahove-descrilied lands in event of defunkt of payment hg lessor, and he subrogoled to the riphls of

the hotder thereof, and lnssor herehy aar 1 e lissee fur ihwe lvasor may be deducied from any ameunts of moncy which
may become due the lessor under the terms o

vy
is lease,

'] :
From the

10. M snid_lessor nwns 2 less Inferest in the above-deseribed lnnd than the entitd and undivided oo nte th
. herein pro interest heoss t the whole and und

v, AF the o d
sest in (e production

le .
eii shaii be pald the lessor anly in proportion which T ed fee. Any inte
lands herein described to which the interest of lossor mry be subject shatl he deducted from ihe royalty herein reserved.

B 1 Tl




LE Lesser shall eomply with alf laws and cegulrtions of any Governmental hody purporting o exercise taxing nutharity over the lands covered by this leass or
the person al the lessor herein and in 30 mmpfying lessre shalt nol he responsible tor detenmining the legality, validity or canstitutionality of eny such Iaw or
regulation enncled or issved by any such Governmental bady. ln Qetermining the residence of lessor Tor purposes of enmplying with such lpwy or regulations
lessee may rely upon the oddress of tessor herern see forth or upon the fast known sddress of lessor. Neilher any error in the determiontion. of the residence or
status of irssor nor an eror in the payment of ony sums of money due or payabde to lessor under Bho tetms of this leass which is made during the conrse of
or as & result of lessen’s gond faith eflorts {0 comply with any such laws or reguletions shall terminnte this lease or constitute grounds for muy cause of aclion
4 t obligations and cavenants Reteunder, whether express or implied
with roy Lhereol is prevented or hindered by or i3 in eonflict wilh Federal, Etale. Cotity, or munigipal lnws, rles, segulations ot Execulive Ciders saseried ns
alfictal by or under public authority elaiming Jurisdictign, or Act of God, adverse ficld, wenther, or mnrket conditians, iabilily fo ohfsin- mcieral 1o the
i market or tronapostation thereof, wer, strikes, lockouty, riols, or other conditions or vircumstances not wholly conhiglled by tessee, and this leane shgll
not be terminated In whole or in rart, nor lossee held iinble i damages for [failure to comply with any such ofligatinns or covennnts if eompliance therc-
with is prevented or hindered by or s in conflict with any of Ihe foregoing eventunlities. "The 1ine during which lrssee shail be prevented from conducting
drillingt or reworking eperalivng during Ihe primary tecm of this lease, uuder the continpencles abere stated, shall be added to the primary lerm of the
trase: provided, however, Hhab drlay tentals nt herein provided shall Tot be suspended by ressan of the suspeusion of wperatinns and if this lease is extended
heyvond the primary term above stated Ly resaon of such suspension, lessee shall pay w anoual delay zeatal on the suniversery dater heresf in the manner
and in the rmount shove provided.

12.  Shoutd any person, fimn or m!ﬁumliuu have on faterest in the above-descrihed land not leased to lessee, or should sny one or more of the parties
oemed eghove az lessors not execute this lease, it shall nevertheless ho binding upon the party or potties exccuting the game.

13, The undersigned lessars for themselves and their heirs, successors, and usaigns, hereby exprossly releass gnd weive all rights under end by virtue of
the homestead sxemplion Inwa of eld state, Insofar ay the some MAY n any way wifect the purposes for which this lrase {1 made ns regited hrrein.

IN WITNESS WHEREOQF, the undessigned execute his instrument a1 of the day and yenr firgt e?nﬁ} written,
- Rl T

T Warasi T

~REehd

P R
e (L R ErIsey
Linda J. ‘Wardell

STATE OF._. Nebragka ...
COUNTY OF......__ Mashington

O this...30%h dry of Llune

.Hiﬂba.rd..J*L,.._Hai;dell___a.ni..Linda,“,J,;,..H.aniell...

-, befars me, persenaily apreared

-+ to me known to be the peraon S describad in and who sxecuted the foregoing

their . free sct-and deed,

Hotagy Fublic.

RGN BITAAY  Proto of Babrpnde
EANT

inslrumen?, and ecknowledped to me thaot

My eommission expires:

? il

STATE OF ..

INDIVIDUAL, North Dakata, South Dakotd, Nebraska
COUNTY OF__ i

Un this

e 18 .» hefore me,

-
et e n ettt te me known to be the person ..

instrument, and acknnwledacd 1o me that . exeeuted the same as ..

My commissian expires:
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STATE QF
COUNTY OF

CORFORATE, North Dakota, South Dokote, Mebraska

On this ..., e e, in (e yenr ... ...y befoic me, s Notary Fublie,

personally appeared

known to me ta he the

acknowledurd to me that such Corporation executed the same,

My eommission expires:

Motary Fubiic,

sholl be surpended ot the time ar toin time fo fine a2 compliance |

Photogtat




