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OIL AND GAS LEASE

Producers 8B:1959

.19 79 by and YrWeen e

THIS AGREEMENT, mude and eblercd inta this diy of D€ 4 .
Herman J. Kuhl gnd Vivian V, 1; husband end wife o
Route #3, Blair, Nebraska 68008 = x . . .. . . . :
nercipafier cilledd lesor {whether ane or morer and . MOCHFAYNE RESQURCES, ING. P.Q. Box 20737, . ... .

Billings, Montana 5910% .. .. ...

That the lestor; for aml iy consideration of &1
£ and pgicempnts herealler. contained on 'f
4 does geamt, ‘domesy )

- hereimitier called fessedts

.@.l‘l more . i hand . paid.. recedpt . of which is “hevely acknawledged,

the Jessee to he parl, keph and pecfinimd, has graated, deprized leased and el
v wnd 1eb dxedidively e gaid drssor; with the o kBt 51 maninee eSploting by geiphoicdl sl eiher
¢ ) | lmi Al uds of whatsoever ratuie m’j%mf. avigge plpe hovs, fefephony amd 'u‘i"‘.‘.‘.‘fﬂm luu:.\r\u':#
3 i e < ca
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melh £ o aifd pr herefrom Y 3
wes, bl \ POWEr $t y gasuline plaats, pondy, redd i thvaron o peadine, Lave, i 3

?;IIJ ¥ 1‘m;c;“'3;s“,rn‘ -anid "u ﬂtli “lill’illi n%:l m‘l\"ﬂl:géi related In v & A and.all such operattans aind any end il othe m{hh

im‘g priviieges nccessary; incidenl 1o, or- copvenient for the economical “operation aloni of ¢onjointly with neighbormny Tand for such punpesvy, wil that werbam

\ragt gF tracts of lund situated I the Coiinty aL.g.wa,ShiDSth e e ey Stite ol Ngbr‘aﬁ, . —-y deseribed as. (ollows, towwits

Townghip 18 North, Range 12 East
Section 19: Tax Lot 25.

Section 201 SASWASWE. J
Section 29: NEINW%,Tax Lot 4.
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, and dontaining itﬁngg‘ e, BETRS,
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more or less: fl & [

2, It is agreed thal lh:u}e?!a shal) remnin fn. force for n tonm -of 1M yaars Ymm date snd ac long thereafter ns oll, nr-gas of whatorver Wi o1 kinid, or

sifher of tliem Ii produced from said Jand or premnises pnnle‘é higrewith "ot dnlling -operati arg exnlinued heyef provided. If prior -t discoverv df
{ 3 X T 4 Ary ﬁulu of holes theicon, of if after dis

oil or gas on. seid (and, o on sereage pooled Cherewith; lesses shionld I 1y of off -0 gas produciion (hereafier
g this lecte shall not tenalunte 1 lesser comuieness’ ndditional drillivg or rowmkling opmeci Wiy W siaty (809 -dAys ilereslier,
3 ? n’-nlnl—fmrm;l date. next. erismng after the ex-

o 4

should ecente To7 dny cavie th 2 ¢ o
or (il it he within rl-e primaty leriv) commeiices ar resumes the dpnyf%oh( or Render of yeatn) ai or belore the rental-p ox after |
piratlon of theee (3) monihy Troin the, date of completion of ole_or cossation of praguchion. If, at the expiraticn the primary Temi of this lease,
ol or gas is not bring produced an ar fiom wifd Yind i paol s -bul' lesser ds thuy sngagedd in Qrilling or reworking operations Ahereots thea this
fease shiall vontining fotee 0. long: therendi [ i dlillfﬂﬁ,?l' '!ﬂ;m eontiwously prosecuted on taid land o on 4 diiting e e
velapment ae aperuling uwnit whivh fucludes ol or & pait of sald L »;‘ g s shall b v eresl 07 ba om et
If_nor more fhan sxty dags shall olapie hetwi the plelion fr = % ;tn,d,nu- Bn:mnnug of ‘operations fur the dritlive v teworkin
of anothes well, I il oy o shidl Bie dlseaveied andfor produced [rom any Such 16 drillede being_ drifted or ceworked st ur after the expitabion o
the nry (erm of i fease, dhis leike shall Gantiniie 6 force 1o oy theroiifter 15 produced Trom the feased prannses or trem ang: suvh it
wivich inclutles alh or s purt of swid Jands.
3 I canslderation of the piniises Thi suid Jessen covertants and’ agracs:

ia) To deliver (o the credil of lessor, free of cust in the pipe line (o which legsee inas cannect his wells, the eanil ene-clghth yarl of afl ail produced
and savel o the leased premisesur ot (he Jestee's option, may. pay (o the Tusor for sich oncseighth royalty, the market prce for ot wf bke geade
Rravily pw\ﬂil‘ns: en the day such il B i fide the pipe N br inlp stovage tnks,

i Mo pay jesior faf gas o whatsorver nature ¢ kind jirednced aadd sold, or wadl afl the premises; or used in the {acture of anv
therefeam, ane-cighth, bt the niarket priee ol fhe well for the gas sold, wsed off the . preanses, v ju e W pred thesebram. Wher
-well prodieimg was omdy 12 not stild or wsid, lessee niay 'Fy or tender a5 soratty One Dol yeut l"(dn!“‘:; mh}ll.\' acte retained heren

expandiim. o days | i

{ npetations wre
il elritHog or

b L
« the anpiversary dite” of i lease neal ensuiing after e Y days froes “fhe dale ach \--d‘ y
esiry dlate Bl (hiy lende during M prdad sgcl well is sht-hg 1o |lhl’ YAy WRRerS or 10 the rovatty awners i
einted, Il kuch - payment ar teader s readey it wil) e copsidercd timl gay & G produced widhin e meahing of this

Wereultve an or befare the aii
an‘u AvpinBiry: bank herein des
(IR

need ac if thare fope ol or gas_being produced on said dand A on acrenge pooled
heveol, this bease shafl teimivate ns to “hath parties, unless the Jestes on or biddre

4. M opemtions for Wie drillioe of a well r ol or was M nat_eon
therewith Wy hireloaltee provided on or Tiefure. ong year Trom the date

thal date shall pay or dender fo the lessot of io- thio dessor’s credit fn the ...

e o OF S Sucopssors, which shall continue as the depositary fnr rental rigprdless of changes in the
ndred Eighty Nine and 50/100 = = =« = = = = = poams

cover the privilige of deferdng the comniencerment, of aperatibng for drfling of 2 well

payhies or leadias the eampivicenvent of opergtivns for didling of a; weil 1 e furthes

o Al fad ing X or teiulers 1 fic mide by check or dralt. of Iesscs vr any avgnes ieredts

eestood and ngeed that the considergion (sl reoted heecin, the dewn pavment, covers ot
i o,

ownesship of soid - Jind, the sam 0[,,gn.em1{u

) which shall aperate Gs . rental

wisd dhue, Ta like .ul\m-r and yigin ik

f the sgme pumber of monihs Iuigu-,\sl
R

periods

deteyreld o b

nmilid ur di on ur- hefare the wital paylng date, 1ny 1 th h \
mly the mivibute granted to the dafe when | first seotel 6 pavalle as nfareswid, but also the s ught of estendsisg that petdod ay alore<and, mil any
iy baok herealior dose ithont a snece OIS asiig may deprwit iontol or msvaliiey I ey

and all other rights coiiferts
Nadwnal bk Jocaled i6 the

5. Leséeq. al ils optlon, J3 hereby given the right snd power al uny ltme ao from fme to tinig na A recurdng Hght, ellber befare or nfter prode ction,
as (g uHl or ung part of the Iand deseribed herein ond ax to any onc or more of tha farmationt hereunder; 1o pool or unitize the {vasehald eslate and
’ho mineral estate. Tovered,by this-lease willy.oiher land. lenie or lengos fn ihe inedinic viemity far: Ihe pm&mnou U ot and gns, or separately for
he praduction of eliher, when i lessae’s Judgiment 3t [5 ecessary oF advisable 1o do s, and Hreeap. e of whether oulhority similar 1o s exisis
with respect o Such other land, Jesse or leates. Likéwise, unitk previously lormed fo jndlide forn s Dot praducing ofl ar ghs, may be refovncd
to exvlude sach noji-pinduelng formntions. The fopinng ot reforming of ang wadl shall be acéahiplished Uy lessee- excenling and fiHng of recoird a
dec) h ¢ refarmiition, b derintntlon shall deseribe 1he unit, Any nnil iy fneliide Tand upop <ahicl ny wedt hae therelsi-

rjrmlnf AV¢ [Heretofare hoon rmm\‘\onced, Preduction. drilling or rewarking uperalions or a well
11 which Ine his' Jease shall be Wreated os {f I were: pro fuction, dr-iling or

hoghl the- depositary , Jewce or )
eunty with the first named bapk, due natiee of such diposit to hi- nfafled to lessor ot Yast knsien address,

&

] ot sucl o 4
forc heep campleted or upon wihich uperntons
shul 1 {gr want ol a-miarket aywhere on a u{\ \ which ludes il ora pirl ot
rewarking operations or » weil shut In for wanl of & waskel under \his Jease. In of 1he royaities elsewhere hereiny specified, inciuiiog shul-in
¥as royulties, lessor shalk recelive oni; praduciion from the unit sa pavled. ro¥niies oh Wie partion of such yroducting atluented 1o (hit lease. suzh
alloealion shall be: fhat. preportion of Ihe unlt production that e olal, nuniber of sitfacg eres covered by s Tensé mid mcluded i Ve unél bares
1o the (a1al pUMber of sutlace aéres I suck unil. In addillod o ilic frimupu:;:—; lessee shall biave the Fight (0 unltize. laal, oF combine all dr oy
part of the abave descrilied lipds as 16 one or moreof the“formatians thereinder wiih other lands (n \he same generil gied by enmtenng ito a i
apernlive or uhil un af development or uperation approyed by png governmenial authority and. from lime fo time, with lfke migrovid, te mudily,
change or terminate any such plan of agreemient and.” I such évent, the terms. conditigns, and provisiens of this lease shall he deemcd editied to
canfarm {o the terms; én,!\dltlnns,,nfrlld rovisions. of such opproved conpecative or unit plan of developent or operation and: partienlarty, ali- drijling
and development rrqulz‘emems:o( thls lease. express or implled. shall be salisfied hs complinrive” with the deilling and development requiremments o
yuch plan or ngrecment. and thig tease shall not terminale or explre durlig the 1ife of siich plan or agesement. 1n the eveit that said abave deseribed
Iands or any par{ Wiereof, shall herealter be operated under any scli cosperatlve ar. vinil plan of development or aperation: Whereby: the prodietion
thorefram is pllseated to differp —Pnr ons of Lhe land covered” by said plan, then.the produrtion allogdted (0 uny parteular (ract af Tand diall. for
Ure purpoke of camputing. the royaitles ta be paid heceunder to lesior, be regarded as hal been produced. from the particutar tract of land tn
which il is allocdled and nol (o nn¥ other {rnot of land; and (he royally piymenls (o be ninde horeunder to Jessor shall bie bised wpon praductinn
anly &s sv ullocated. Lessor shall_formally express lessor's consent“lo anYy cooperative or unll pian of develapment or opération ndnp(ed‘ by lessee
and vpproxed by any governmentul sgeney by executing the syme upon request of lessee. - ! '

Q:  Lessen moy, at auy fime, relepse this Jease a3 (o nny ttum ar stratn ad as lo paid or all ol the Jande above deseribed, after whieh all payments and
liahiifties thesiafiee (o acone, e to the Tands. releaserl, Sholl conse i icman 10 I ar sl reiens nual deidy rentil ahmve mentimed
e e e the Y eloasil, conse and determine. In the peent of A partal release, the annual delay rental abinve mestiimed
7. Jessee shail_have the right ta e, frie of vost, gas, oil an Ak i -rinki Bre . H
Taservates on ol e iy N R and water praduced on sald land for its opmtion thgron, except water from ditches, pands,
\§’Iwn sefquested hy the lessor. lessee shall by its pipe tines oo coMivated partigns below plaw depth.
No well shalt by driflead wienrer than, 200 fect: 1o the hiso of -harn on skl premises, withmit the seitten eonsent of the fessir.
Lesien ﬂuyll iy far dumages epused by his operation W growing emps ow said lands,
Lem-u’slnm Igwe. e siht at any fime o remove all machinery sod fistwies placed on it jresivaes, inchuling {hé fight tnv desww and reinovie ensing.
If e tstate of rl’llvr purly heyete is assimyed, and_the [:rivll;ge of nssignidng e whole ar in pant 15 oxpressly alfuged, Althongh it i) agreed that ner chonge
owneish ( veT I ishy 1‘;"‘ A 3 o esseE

of divistim @ by iid, bootals oF syalilis, o cEumplihed, Shall eerame (o' entaey ek, e !

: 3 : 3 N ctlafpe the w18 0r glirinish The iy of the
the vavtpints hefeof i d 1o their facm. XIS, | ors, Sug Dt e chanie in the wwnership of- the l;"‘:i‘ nrr u\'ru!nn t
al rentals or rovillies sh ing on the lesses until afy 9 cratilicd “inpies a sile ddw, ng tile {rom

2§
Tessorg wned 8 3s Thereby dxnved o the cvend his fease shall MIENEL as to o E ] i ’ f i
5 2 2 a néd. 4 3o o1 patid of the adaveedescribed  Jands the assisisee g
al ;|n;‘l‘v rart -lu‘r pnrlls_ ) fufl ur make defanlt In the pagrnt uf the prapaitiopste. pard A1 the rents d"uv tsom him or &r‘m; ul.'dal'uu;l"' h "illhl“?lllé::".\‘;e
l‘ﬂ‘xlv it or .n :’c;l h!};lv.lse insofar as {1 covers a pirt ar jans of snd: Tands av e whidh the i lessee ot Aug assire thisest shall make due paymeat ol
\;Ill(!hlil nlc‘a 5 13‘ he event ol death of any person entided ta Tentals hercunder, Teswe aitay iy or fendor such rentals fo the eredit of: the dv ased or the estate
1“ ll l“-“f"l“" [ Il.|l sich time as lessee is fumishéd with proper evidenia of thée ippafatinent and gqualdieation. of air exeentor or admn At of thie estate,
8 there lie wone, then uptld Tessee it Mmished with evidehee satistactory. 1o 3w e ie hens ar deseseds of the deceal. i - '
9. Lesaor heeehy warcants -and agrees to defend ! A irid i C i
- L fend the title ¥ the lands heriin described, wind mrces Bio1 the Tessee shall have the richt at aniy time
and | of he land 5 ihe all have :] me to fn
:;::?‘;::.l;]]:!: l;::‘mnf"“:;:ulml,::?m;"hnrll “; ":-’n:‘n:;, (th:v‘ i\‘)lbl’(‘ﬁlh‘\cnh‘\d Jand l.'\, |I|:l~ eveol of :Ivl‘m!l of puviment by Jessor, aud he iuhr’un;mr.l) w l;ir’ nfﬁ{( n;
Hele ", i (5% 3| ny sue| 3 il il IR T 31 U g I 9 Py e
Thty e e oo hrivhy agrecs that Y\rnsc. piyments made by the lissee far the lossor mny he dedueted from any smnudds of miney which
10. 40 saul Jessor owns 4 less interest in the alm\*r—xh-suiked land, than the
bervin proyideyd shall b e Jessor only i proportion which his intiaest
Favels horein desenbrd @ which the intérest of essor wmay he subject shall be

e ol emdistdial Tee smph estate therein. (hen the ras Mt s and renlals
o the shole and endivided for, Any SErest in Do prodes tion Teom the
dEled i Bie royally berem resersed.

Blair . ... saxa«Blair, Nebras.
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11, Lessee shall comply with afl laws and latians of any Goye 1 bady purwetie g 9 exwicise taxing aithotity ovet tie lands covered by this [euse or

the pessan of the. lessor herdln and T so conplying tessee shall nat o sesponsible for et sining the, Ter ity vt constitutiorality of. any sich law ot

;5_4“ ation enacled or itsyed by any. siuch Cuovémmente] bady. In detcemining the 4 of lms%r’ig: purpaies of aneplithil with such bws. o vegadoting

easee mar rely upaiy the agddresy of Jessor Zeréin 1ol forih. or upop the last known n ¢ lescr, Newther- miiy ereot in the detérmivation of the readencr ne

satoy of lessor hov an_error fn the paymenl of any sumy of money due oF parabl. i hdier the terms of thix ‘Teawe which Iy llllu}c darlag (e cisin of

or s & resull of lessee’s good falth ‘<ll)_qr§: 0 comidly with any such fawy or ryxnh\namﬂ\ 5 iiisale this 1éase or- conshitute grounds for any cavse of aeiinn
APICAE Ot M

2

against lessee. A of tessee's vblix Ty X 1 1 sy ‘w lei) at the time or from time W time a5 cmphiance
Witk any thereof ‘is prévented or et wil derily nunlcipn) Yaws, miled; ngnlations o{ Excaddive Orlers anserted as
offrcial by ar umdor pubilic” avith ot Ast ol God, & ther, or miarkel congditions, inalijlily -to ohtsin materials i the

open ‘mavkel oF tiansporfation thireof, war, sprikes, -luckuuly, dols, wr other i i
0 be torminated Whild or i par,, nor lessee held lishle i diottiies for [allire 0 ciepiy With ony suw PG 2
with Iy prevented -or hindered by or i in confhict wAtl «af the forégning . eventyuditivs, [t i sluging . Whivh diser shal n m o
drilling - ot _reworking operatioms dwang the primary teemi of this leasty under (he confirigencies wbove stated, shall le addéd to the prmiey ter

Irdvr; provided, Kowever, thal drlay fentals as. hereln provided shall” ool he Jispended by vemsgn ol the taspension nl operations and of this leave j& éxfenided
beyond’ Ik¢ pmary term shove stated by renson of such suspension, levses shall pay an wmiual delay renial on the sriniversary dates heresf 3y the mzmer
anid in the amouni wbove provided:

12. Shoufd any persom fif dr corporation have: an Interest S ihi ghiove-deienhrd Jand ol Jeased to Jessie, or shonld any ons or more of the paries
anmed sbove ny lgstion 'nel él{c{}h 'Jﬁ’x }en;a, i\v lhll“ navglhe,lg’u be binding upnvn the parly or ugi[[n! u'u,-_cu(ini the' snme, ¢

1A. | The - undersigned. lesson for themselves and their helvs, successors, and misigng, hereby exmeuly: releare and -waive. &l ¥ights uidér. ditd by wvidtie of
the homestusd exemption Jaws of sald state, fasofar aé the e may in any wey affect the pirposes far which this lears iz riade ax 1eaitad herein.

N WITNESS WHEREOF, the undersigiied sxecute this | ¢ ay of the day and yéar (s nbove Wrillen;

So¢. Seo. # o ‘ ﬂ/,‘zm.._ ,ﬁw,’zﬁaﬂ
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Flancey aint slolly: conteoll
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ACKNOWLEDGMENTS.

STATE QF.
COUNTY OF

o T e

ngton

INDIVIDUAL, Norh Dokata, South Dakata: Nehraska

Nebraska }.,

On this ... 8 th v ey OF .. S t mber L L] 79 . before me, personally appeaced Herma.n,..a.x .
Kuhl and Vivian,V- Kuhlt h/wA C et e Kipwn Vo e The penson 8 deseribed br and whn executed the Taregoing

indniment, apd ackpowledged W me that they.. s e eameittes) the Swme ns 'bheir. ares e e B ggn and Ared. -
My xommision. expires : . . . , W

. IO ey o = oy b . R
> A, Qf‘ﬂ-”\“ﬂtﬁ ebr: - ced ST Ntk
. DEARNA K. NIELSER )
-y Comm. B, April 14, 1982
STATE OF. B : ' N
COUNTY O oo h“ o ' s i INDIVIDUAL, Narth Dakota, South Dakats, Nebraskis
Ow s ey of ... . ...l .ty 2 betare wmw, pertanally appeaved | e s
— e e e 5 M) e known to be the pesson .. deteribed in misd who execited the foregaing
fustrument. and acknowledged 1o me that ... ... e - cxecited e some as - . i e o (roe el and deed,

My commiion capiress

Neotary Public,
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STVATE OF ..
CYLNTY OF - _

s CORPORATE, Nurth Dikata, South Dokata, Nebracka

[

On 1hig . day of .. .. _in the year _ .+ befure iine, a Notary Publie,

persanalli appeareld

o [T N

knévwn te me o b thy . ui the Corporaties At is deserthd i and “that executed the witlin nktromem and

acknswledged 1o me that weh Cuirporation eaecuted the saine,
. i
My commivsiog pxpisess

460

Natary Publie.




