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Producers 88.1759 Ol AND GAS LEASE & BiMinge, Fentana

Recorded

THIS AGREEMENT, made and antesed into this.. ALER.._duy of. . Sepiembex._.

e - l@gﬁrﬂl%ﬂr--
Numerical

_Qlﬂ‘gac@_ﬁ_;__Sg.zzgﬂ..s.s.n..gml_.,ﬁgphéa.,.,,&t_S.Qr,ensgn....husha.nﬂ..ﬁa.nd,.ﬂife,m..
...Ronte. #3, Blair, Nebraska 68008 . .

bersinatier called Jessor (whether one or sore) s hochfayne Aesoncces,. Jot.,.. 2. 0. Box 20737,
~.Billings. Montana 59104 horsiontter caved tessen:

atsar T

of.

L WETNESSETH: That the lessar, for and in consideention of 10,00 B00 IOTE _..cash in bang puid, recsipt of which is herehy nckanwledged,
angd of the covensnts end agrécments bereinafler toktained on the puit of tho Jesee o be pnid,.kept and perormed, has granted, demited, leased and let
und by thess presents docs grant, demise, lense and T exclusively unio said Jessee, with the ‘exclusive right ‘'of mining, exploring by geephysical and othor
me s mnd Tor ww o herel il and all gas of whatioever nature or kind, and laying pipe liney, teléphone and tolegraph lines, houwsing
and boarding employess, building tanks, power statiolps, gnsoline plants, ponds, rondwnys, nnd structures thezeon to produce, save, market and toks cave of
zaid d and the losive surface and richts and privileges related in sny eanner to any and afl such operstions ‘and any and all other rinhis
and privileges secessary, incident ta, or ient “fbr the ical bp inn alone a1 ly with hboring fond {or such purposes, nll that certmin |

tract or Uragts of Jand situated in the County’ of: Was.h.i..ﬂ&?ton : Stete oE..ﬁﬁ:bTaqka- d

7
e Towgahip 17 North, Range 11 Easti
Bection Z:iz Tax Lot 5 and that part of the SE% lying East of U.3. Highway 133,
% < except the North 20 acres, a/k/a Tax Lot B and being.a part of that

ribed w5 follows, to-wits
»

-t
N !’ = &
Q = f»:; tract lying East of said Highway, formerly designated as Tax Lot 6,
-_’j oo
od =
L&!“Seulo e bl ip. Range end contsini: "3.,32...13 . RgrES,
more or Ll = Tive
2. It 4 tal this Jense shall remain in force for o term nyyﬁggycnn fram date and a5 long theveafler a3 oil, b1 gas' of whatwever nature or kind, ar
=ithar of is prodeced Biom sajd and_or promiscs pooled thefewlin or driliiag i inued hercinef ded 7 to

[ . prio y o
oit or gay on gaid land, or o3 wcreage pooled therewith, tessoe shonld drill a dry hole or holes thezean, or i sftor discovery of oll or gas praduction therenfter
should cepss for any cause, thiz Ieato shall not terminmis if Jemes dditbnal ing of k s within sixty {80) days thereafter,
or U it be within the primnry term) commences .or rosames the pnyment of tonder of rental on or hefure the sental-paying date next ensuing after the oz
piratlon of three {4) months Trom the dote of complerion né o dry hole oz ion of ducti . al E e of the primnry term of this lense,
oil or gas is not being produced an or from raid lm\lrnr sabd pissled, premises it Gessee 3t then engaged in drilling or teworking opsrations thareon, thes thls
lease ghall continue in force o Innr thercafler as diilling or rewoiking ogevations ar: ‘being conhinuously proseculed on ‘;m’d‘ land or on & drilling or du;
welopment of eperating unil which inclades nll or o part of sald Yand: wod delling or rewnrking s shol B to ho nausl 4
if not more than sixty days shall clopse hetwern the completion or shisdomment of one well ond the heginning of aperations For the dellling or “reworkin
of anothar well, If o or gas zhall be discovered and/or produced from mny sich well os wells drited, being deitfed or reworked ot or mfter 1he oxpiration a
imary terin of this leata, this lenre shall continue in force o long thereabler as gil or sus is produced from tho jeasad promizes oz from sny such unit
includes alf or o povk of said lnnds, .

3. In conxiderntion of the pramisss the snid lesser covenents ond suraes:

{n) To deliver 1o the credit of lessor, free of cost in the pipe bine 1o which lestce mny connect his wells, the equal onc-eighth “part of all oll prduced
and saved from the leased premises, of at the lesee’s -oplion, may pay to the lessor for such enc-eighth toyaily, the mnotkel price for ofl of Hke grade and
gravity prevoiling on the day such oil 35 run into the pipe line or jnte starage tanks, ———

](b) To pay Jessor for gas of whalsoever nature ar kind produced and snld, or used off the pramises, or wied in the mponufbetare of any products
therelrom, one-clghth, st the markel price at the welt dor the gas rold, vsed off the dses, oz in the f: of ducts therelrom, Where gas from
& well producing gas only is not :nldpor used, lesset may pay or tendor as royalty Gne Doliar per year ‘yer el roynlty acre retained harsunder, such payment
or leader te ho made on or before the anniversary date ‘of this feasc ncxt ensuing sfler the oxpsatlon of S0 days from the date such well fs‘ shut in and
thereofter on or befare the anmivenary dale of this lease during the period sych well s shut In, to the royalty owness or to the royalty owners’ credit In the
imllul deposilory bank becein designated, Il such paypment of tender & made, it will be considared thot gos Is belng produced within ‘the meaning of this
ense,

4. 1 operations for the dri
+ ith a3 hereinafter

of a well for ofl or gas nre not commenced ar IF there'#s no ol or gnt beingproduced on soid land or on scresge %nnlad

en or hefore coe year from ihe dute horeof, this lense shall serminate m te Bath parlivs, unlesx the lessze on or befoes
that date shall pay or tender Lo the lessat of 1o the leasar's eredit o the Blair feeeeie, Bank ot
Blair,.Netraska 68808 . .. o which shalt costine 85 o 4 ¥ for rentat regardless of changes in the

o mt = e = -~ DOLLARS

ownership of zaid land, the sum of..QNE. Hindred Thirty Two and '1"‘/'[()0 e

Py .

{# 1_)2.111_.. .................. } which thall oporeie as k remal and eover the privilego of «daforring, the commencement of speeations for deMiing of & well
or twelve months Brom sald date, In Jike manner aad wpoa like payments or iendert ths commencemenl;of eparations 1ot dailling of a well may be further
defarsed for like poriods of the smme number of months successively, All payments o1 lendors mny be mrde by check or deaft of letzes or ony nsipnes thereof,
mailed tr delivered on or before the rental payiag dote, It b5 wndersiond and sueeed thal the considembion fiest recited homein, the down payment, covers nol
only the piivilege granted 1o the daote when caid first rental s payable as ninresald, but nlso the lessse’s vI‘th ‘af extending thal periad a3 nforesaid. and any
gnd &1l other righh Fi d: Should the d ank T closs wilhout 2 succesiny, lessee or its dssigns moy deposit sental or Toyaities in any
Nastivsal burk located in the same county with the ﬁ’nl.nnmed bank, due notice of such depoalt to be malied to Sessor at lust knnwn_lddreu. )

5. Laszes, pt ity option. Is horchby given the right and powser a1 any time an from time g time @9 8 rec

as Lo 3t or any part of the landl described herein and as Lo any one or maore of the formations hersunder, 1o poul or unitize the Jeaschold estate and
the mineral estaie covered by.this Jeass with ather Innd. fease or leases 'in the immediate vicinity for the produclion of oil and gos. or separately for
the productlon of elther, when in lesspe’s judgment il is necessary or advisable 10 do 50. and Irrpspeetive of whether rutherity shnlar to thls existy
wlth relgtct 10 such other land, leaye or leases. Likewise, unils praviously formed to jnclude formatinns not producing -ofl or gas, may be teformed
to extlude suth non-producing formations. The forming ot reforming of any unit shall be sceomplished by Jasses exerutlng and mi"ﬁ of record a
declaration of such unitization or reformetlon, which declarailon shall desceibe the unlt. Any unkt may-'lnclude Jand upon which a well has thereto-~
lol n tompleted or upon which operations for drllllnf ave th 1l hes) Prodi rilling pr reworking aperalions or & well
shut In for want.of & markel anywhere on a unit which Includes all or » part of this lease shall be frealed ar U It were productlon, drifiing or
reworking opetations or a well shut In for want of a market under this leaze. In kew of the royallies elsewhere hersin s‘aecilled. Including shut-in
gas aitles, tessor shall recelve on production from the unlt & pooled royalities enly on ke portion of such produciion ellocated (o this lease; such
allocation shail be that praportion of the unit production that the total number of surface icres covered by |h& tease and included in the unll bhears
16 the tota] number of surface acres in such unit. In sddition lo the foregoing, lessee shill have the right to unitize, post or camblue all or any
purt of the above described Jands as 1o ane or more of the formations theteunder with other lands in the same general area by enlering into a ¢o-
uperalive ar unil plan of development or operaiion approved by any governmental suthorlty and, from time lo time, with like approval, to modlfy.
change oY terminele sny such plan or agreement and, In such event, the tetins, copditlons, and provisiens of this Eease shal) be desmed modlified 1o
fonforin to the lerms, conditlons, and Provislons of sich approved cooperalive or unit plan of development or operation and. particularly, el &rlllin,

end development requiremenis of thix lense, expreat or implled. shail be satistied by compliance wlih the drilling and devaiepmem regulretnents o

such plan or agreement, and this lease shall nol terminate or expira durlng the ife of such plap or agreement. In the event thad said above deserlbad
lands or any part theyeo!, shall hereafter be pperated under any such cocperative or unit plan of develpprsenl or operailop whereby the productlcn
thereftam Ik aliocsted - different portions of the land covered by said plan, then the produciion atlaegied to any particalar tract of land shali. for
the putpose of computing the royaities 1o ba pald hereunder 1o lessor, be regarded ag avlni been produted from the particular tract of Innd 1o
which H 15 allocated and nol to any other leact of land: and the royally payments lo be made hesounder lo lessor shall be bpaed upmldprnduclion
nn? as 0 dflocated. Lessor shall formally express lessor's consent lo any coaperstive or unit plan of devolopment or operation pdopted by lessee
ond app d by any ! agency by execullng the same upant request of Jessee, R

urring rlgl}l. clther before or after produetion,

8. Lewes may, at mny time, relezse this feaze as to ony stratum or strata and as to part or oll of the tands ;bnvu‘desuﬂhud aftor which o}l pnyments wnd
lisbilitier therealter to aeorne, as to tha lands relensed, shall cease smd datermine. In the ovent of & partiol refuase, the annon} datey fental shove: monUoned
saall ueed proportionadely. :

7. Lessev shall have the right to use, free of co:i. El;.i. oil and water prnduced on soid 3and for il operation thereon, except wator from diiches, ponds,
reservoin, o wells of Jestor, .

. .
+ Whan segoested by the Texsor, essee shatt biry its pipe lines om cultivated portions below plow depth. . .
No well shall be diilled pearer then, 200 fret to the howse or bam now' an snill premises, without the wrilten consent of the Hessor.
Lesee shall pny for domages caused by hir apesofion to growing crops on said Tandty s ud e LD/ G SURFACE.
Eeuge shall Bave the right ot Gny Hime to yemove oll machinery mnd fixbires placed on said premises, Including. the right to, draw and remove casing,
8. If the estate of cither party hereto I3 wssigried, and the privilege of wsslgning in whole or in patt [s exgrec) allowed, althowgh it ia agreed that'no change
at djvition ln ownership of, the land, renlulc or rovallios, however dvhed, shall operale lo entarge bhe ngllgnll'nm or dimfn[s)\ the rights of the Ins.mze.
the covenants bérenl shafl exiend in. thelv heirs, exeoutors, adminbstralors, succissars ar: askisns, but no .chonge in the ownership 'of the lond' or assigoment
of revials on soyabtics ahall be bindisg on he lessce amil after Abe Inosce ins teeon frenlshed with cortified copies: of momiments of Aitls demigaing tithe from
tessor; wnd it is herchy agreed dn the oyont this linge sholl be sssigned as, to a part ar parts nf the ahove-desoribed 1ands and’ the asslines .or assigrces
of sueh part o ‘party shall fail or make defadlt in the payment of the proportibnaty yart of the renis due drom him or Eaem, such defoull shall not operata
to defeat or mifsct this loase fnsofar mx it onvers o part of pans of seid dands ax 8o which tho 3pid lassce ar Ay mssignee theseol ghall moke' due paymest of
anid vental, In the event of déath-of any person eatilled lo rentals hereunder,. lussee may pay or tender suck reatals to the grerit of the denenssd o7 the estate
* of the deccased until such time "as leases is futnished with proper evidence of the nppoiptment and qualification of an executor or adminictratar of the eststa,
or if theze be none, then until kessee G furnished with' evidence satisfertory, to” it as to,the heirs or devisens of the deceesed. .

9. Lawsor hereby warmanbt and agrees to defend the tile to the Jands herein descrihed, and ageees that the lesses shalt hove \he right st sy tims to hay for
lessor, any morlgsge, $uxes or other liens on the shove-desceibed. lands in the event of default of poyment by leuor, aud bo subrogated o' the rights of
the holder theaeod, ‘and iessor !\cmbﬁfalsrcﬂ {hat any such payments made by the lesseo for dhe losar may Bo deducted from any ‘wmounts of maney which
may becoma dus the lessop under the tzrms of thir loase. . B - . ! e . .- 4 .

10, If wmid lessor owns a lest interest §n the wbove-deserihed land than the entiré and undivided fee simple ostate therein, then the royallizs and rentals

barein provided shalt be patd ¢he fessor only in ;:mponion which his interest heacs to the whole and wodlvided fee. Any interest in the production from the
lands berein described to which the inlerest of besser may be subject shall be deductad from the royalty herein meserved.
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lli-}. Lesee phid comply with all fsws and mti Yo exereisn taxing suthority over the Jands covered by (bly Tents o

v of any G Eatsl body i
son of the lessor herein andl’In 10 complying lessee thall not be responslbla l; de1rnn§nin‘ the legsilly, vdlrlllr or contituionality of any wuch Tew oc
g i y."In 4 inil Vi 2] wof lesspy For “of somplying with such laws or regulotions

Wtion -enacted or lssusd by mAy such Governmental body. hi the 13 b
n’r rely upon the addaess of demsor berein sct forth or upon the laat known" sddren of lessor, Neither may etvor in tha determination of the residence or-
eS400 NIOF sa ofTor in the parmen: of any suma of moncy due or payabla 15 lenor under the terma of this lease which i tnde during the eourse of N
Orta-to combly with aty such Iaws or reguistfons shall derminste this leaso or constitule grounds for any cause of attion

stntus of
or at & result-of lessec’s good falth ofl

apainst lersee. AlL of lanses’s ob“g}:!io’m,.md covenanis horcunder, whether express o2 Imgplied, shall be uspended nt the dime or from time o lime o coteplisnpe
wiﬁ-)ng’ thereol -t prevented or hindersd by of dn'in_conBict with Fedoral, Stale, Cohnls‘. or ieipal fm. nules, i or E Y erg waeried s
ofticial by or under publio authordty c]nlm.gm jurirdiclion, or Act pl God, wdvene Held, weathar; or market conditions,” nability to obiain motedals ‘In. the
open market of transportotion thereof, war, sirikes, lockouts; riols, of other condilions or citcumstances nol whelly contralled by Jeasee, and this lﬂ‘se Faall
aod be terminated in wholz or In pait, nor lessee held lisble fn. damkges for failure to comply ‘with any 1uch oblinabi or g1 ere-
with it prevented .or hindered by or is In copfiict with any of the foregoing sventualities, The time during which lesser shull be prevented fiom conducting
dridling or seworking oparatlont during tha primary term of this lewss, under fhe tontingencles sbove stated, shull be added 1o the primaty term of tha
lease; provided, howevey, that delay rentals a5 herein provided shall nol be smupended by resson:of the rarpention of cperetions and I this fease by extended

beyond the primary term above wiated by reason of such awypeniion, lexsee chall pay an annusl delay rentel on \be anniversary dales hereof jn the manhet
and in the amount wbove provided, - :

12, Should any peron, finn or corporation Bave mn interest fn \be above-deicribed land nni leazed to Jessee, oz should any ona or more of the partles
nemed sbove as leirors not executs this iul__n. it sball névertheless be binding upon the party or partins execuling the rama, :

14, dersignad for th 1 thelt hein, succenon, and sulgas, horcby npr‘zul{ reloata and waive ol rights under xnd by virtue of
o &y recited herein. K

Thac lessons wnd
the homestead exemption iauws of inld staly, Inscfar as the same may in any.way u.lll-cl the purpotes for which this lesse 1 any
IN WITNESS WHEREOF, the undestigned executs thir fnstrument ma of the day and yese fzat above wiitien.

Soc. Sac. # . ST #E~ 0L 7%

. Jarence 4. Sorensep}‘

a A, Sorenseh - :

: ACKNOWLEDGMENTS

STATE OF....! Ne!braska . i - : .
COUNTY C"P' “aﬁhingtdn " INDIVIDUAL, North Dakots, South Dakota, Nebll.lllll
on i BdBt . .. _awor. September e e T, befors me, persanally d -
.Llarence A, Sorensen and Sophia A, SOTEDBEN, b me known 1o be the peronS... deseribed fa and wh oxecuted the foregolng
instrument, wnd nclmnwlgd_'gzd to me thet . theX i % the same a3 thelx . free act and deed, \
My commission oxplress M o . a ) o d
,/Z & oo 2 g e - = ﬁ/Z"{’(’}’f""‘"—'\
L. BRUNING Nowry Pubife, )
Now, B, 1980 .
|t om0 27—
ZT':::TS';S_ } o INDIVIDUAL, North Dakots, South Dakots, Nebrerka
O .
On this . sdny of, 16 before me, persomally d
' to me known te be the person.....—described In and who evecuted the foregoing
insriment, and wch wl dped to me that 5 d the same oy frec wot and deed.
My commission hplmxf
: Fotory Bubile,
» '
8 E - ! .
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STATE OF.... } " B CORPORATE, North Pakote, South Dakuts, Nohrasks
COUNTY GF.
On this day of. i Hhe FEAT cooeveceees e s . before me, & Notary Fublie,
prisonally d
known to mez 10 he the of 1he C iom that it deseribed In -n-d that executed the within {nstrument and

achnawledged to me that such Carporation execuled the sama. .

My comminaion expires: .

Ty - WNowary Pubiie.




