GIL AND GAS LEASE

THIS AGREEMENT is made as of the ._21St_ day of __ December __, , between _Ray :C. Nelson

“and Velma L. Nelson, husband andg wife , lessor (whether one or more,}
whose address is __Route 1, Springfield, Nebraska 68059 ,and KEWA EXPLORATION, INC., a
Colorado Corporation, lessee whose address is; Suite 1550, 16186 Glenarm, Denver, Cclorado 80202. .

WITNESSETH:

1. DESCRIPTION. In consideratior: of a cash bonus in hand paid and the covenants herein contained, lessor does herekby
grant, demise, lease and iet tc lessee, it's successers and assigns *4ie following described land:

Township 13 Nerth, Range 12 East, 6th P.M.

Section 29: SW4Swk )

Section 30: SYNE%, N%SE%, Lot 2 in the SE%, Lot 5 in the SW4SE%
Section 32: Lot 4, NwhNwj

in the county of “Sarpy . 'State of NebrasKa, containing .. 24€:2C - acres, whether more ‘or less, and
vhich said acreage figure may be relied upon by lessee:in cal¢ulating rental or other payments hereunder. Notwithstanding the
above specific description, it is nevertheless the intention of lessor to include within this lease all lands cwned or claited by iessor
up to the boundaries of any abutting landowner, together with any and all of lessor's interest in any lands underlying lakes,
streams, roads, easements and rights-of-way which cross or adjoin the said land, including all land added theréto by accretion.

2. 'GRANT OF RIGHTS. To fulfil the purposes of this lease, lessee is granted the exclusive right to explore for, develop,
produce, and. market all oil, gas, casinghead gas, casinghead gasoline, distillate, and all other gases and their respective
constituent vapors produced in association. therewith, in the lands leased, together with the right to conduct. geclogical,
gépbhy's‘ical and other exploratory work, inciuding drilling operations, and for the purpose of conducting such operations lessee

- shali ‘have rights of reasonable ingress and égress over the surface of the above 'described land, and to construct and maintain
thereupon ail works, buildings, roads, pipelines, tanks necessary for production of oil or gas.

3. TERM'OF LEASE. Siibject to the other provisions herein contained, this tease shall be in force'for a primdry term of ten
{10) years from'the date hereof and for as long thereafter as oil 'or gas or other substances’covered hereby are produced’in paying
quantities from the leased premises or land pooled therewith or this lease is otherwise maintainéd pursuant to the provisions
hereof. ' .
4, RENTAL PAYMENT. I Gperations for drilling are not commenced on the leased prémjses; or on'land pooled therewith,
on or before one year from the date of this lease thén this lease shall terminate unless on of before ‘one yéar from the date of this
Iedse lessee shall pay or tendsr to the IesSor a rental of Two Hundred Forty 'and 00/100 DOLLARS (s 24000, ywhich
'$Rall cover the privilege of deferring commencemiént of such operatiéns for a period of twelve (12)'months. In'tike manner and
upon like payments or tenders annually the commencement of said ‘operat ons ray be further deferred for:successive periods of
the same number of months, each during the primary term: P%lmént or tender may be made to lessor or to the credit of lessor in
R .Dodge at 72nd Street L
_First'Westside = ..~ .- v Bank'at . Ofiaha, Nebraska. 68114 . which bank or. any'successor
thereof shall continue to'be agent for lessor and lessor’s successors ‘and’assigns. .

.BiROYALTY PAYMENT. The royalties to be paid by lessee are: (a)’
eighth (Vs) of that producedand's from ‘said land, the etobed
e ‘to ‘whichi the wells may be ¢ inected, lessee to have the o from- tin v
sion, paying'léssor for such one-eighth (V4) royalty the market price as detérmined at the well
vailing on the day the oil is delivered to pipeline or tanks; (b} on gas, including all substances ¢
* from said land and sold by lessee, one-eighth (%) of the net. oceéds received by lessee from th
‘saved and sold from said 1and by lessee, except that’on any.gas used off the premises by lé s
‘manufacturing of gasoline of othier products, the royaity shall be-one-eighth (V4) of the value at field market price; (c)-on any
‘substance produced, saved ARd sold and not subject to (a) or'(b), one-eighth (&) of the market value at the well. |

e lessée at its option' may pay or discharge in whole or in part:any taxes, mortgages, or other liens, éx or

ee at.lts op ‘ ! [any taxes, I ¢ r'liens, existing, levied
ed '6n or‘against the above lands, and, i n'the' évent it exercises such option, it shall be subrogated'to the rights of anv heclder

“or Holders thereof and'may reimburse itseif by applying to the discharge of any such mortgage, tax or other lien, any royalty or
réntals accruing hereunder.
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8. WARRANTY. Lessor warrants and agrees to defend the“ltqtle to said'land as't6 lessor’s intere tﬁherg: :

7. LESSER INTEREST. If lessor owns less interest in'the above described lands than the entire and undivided mineral
estate therein then the royalties .and rentals herein provided for shall be paid to lessor only in the proportion which lesSor’s
interest Years to the whole'arid undivided mineral estate. :

.8 WELLLOCATIOM. “No well ifall be drilléd,néai"ér than 500 feét to any house or BarA now on the premises withiout the

wirittén consent of the lzssor. Upon fuduest of lessor, lessee agrees that all pipeline shall be laid below plow depth.

9, RESTORATION; DAMAGES. Lessee shall pay for ail damages caused by its operations on said land, ‘inclliding; but
not'limitéd to dafnage to growing ¢rops, drainage tile, and Ia’hqi\tg[g‘eg out.af production. Upon termination of this lease, lessee shall
restore‘the premises to as near their original condition as is reasonably:possible:

10. REMOVAL OF PROPERTY. Lessee shall have the Fight at ahy-time to remove all machinery and fixtures placed on
leased premises, including the right to draw and remove casing.

i1. POOLING. Lessee, at its option, is hereby given the right and power to voluntarily'pool or combine the lands 'covéred
by this lease, or any portion thereof, as to the oil and gas, or either of them, with any other land, lease or leases adjacent thereto
‘when in'léssee’s judgment it'is necesary or advisable to do-so'inorder to properly develop and operate said premises, such pooling
to be into units not exceeding 640 acres, plus a tolerance of ten-percent (10%). Lessor shall receive from a unit so formed only
such portion of the royalties stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein bears

to the total acreage so'pooled.

12. CON'&'!NUOU,S‘OPER"AT!‘ONS. Notwithsianding anything contained in this lease to the contrary, it is 'expressly
agreed that if the lessee shall'’commence operations as provided herein at any time while this lease is in force, this lease shall
remain in force and its terms shall continue so long as such operations are prosecuted, and if production resuits therefrom, then

as long as production is maintained. ~ ,‘J ”Q?l G




13. FORCE MAJEURE. !n the event the lessee is unable to perform any of the acts to be performed by the lessee by
reason of force ‘majeure including but not limited 1o acts of God, strikes, riots, inability to obtain necessary manpower or
equipment, and govarnmental restriciions this lease shall nevertheless remain in full force and effect until the lessee can perform

said act or acts.

.14, 'DRY HOLE. Shouild fessee drill a dry hole or holes on this land, this lease shall not terminate provided operatiéns for
.the drilling of a well shal! be commenced before the next ensuing rental paying date, or provided that the iessee begins or resumes
the naymeant of rentals in the manner and amount hereinabove provided for.

15. CESSATION OF PRODUCTION. if after the discovery of oil or gas on the leased premises or on land pcoled
therewith, the production thereof should cease from any cause after the primary term, this lease shall not terminate if lessee
- commences additiona! drilling or re-working operations within sixty (60) days from date of cessation of production or from date of
completion of dry hole. if cil, gas or cther mineral shall be discovered and produced as a result of such operations at or after the
expiration of the primary term, this lease shall continue in force so long as oil, gas or other mineral shall be produced from the

leased premises.

16. ASSIGNMENTS. The rights of lessor and lessea may be assigned in whole cor in part. No change in ownership of
lessor’s interest shall be binding on lessee until after lessee has been given nictica consisting of certified copies or recorded
instruments or documents necessary to establish a complete chain of title from lessor. No dther type of notice, whether actual or
constructive, shall be binding on lessee, and lessee may continué to make payments as if no change had occurred. No present or
future division of lessor’s ownership as to all or any part of said lands shall enlarge the obligations or diminish the rights of lessee
‘and lessee may. disregard any such division. If all or any part of lessee’s intérest is assigned, no leasehold owner shall be liable for
any act or ommission of any other leasehold owner, and failure by one to pay réntal shall not affect the rights of the others; rental

is apportionable in proporticn to acréage owned by each leasehold owher.

17. RELEASE. Lessee may at any time surrender or cancel this lease in whole or in par: by délivering or mailing Such
release. to. lessor ‘or by placing the release of record in the cotinty where said land is located. If this lease is stuirendered or
cancelled as to only & portion of the acreage covered hereby, then all payments and iiabilities thereafter accruing under the terms
of this lease as to the portions cancelled shall cease and terminate and any rentals thereafter paid may-be apportioned on an
acreage basis, but as'to the portion of the acreage not released the terms and provisions of this lease shall continue and remain in
-fuli force and effect.

:18: BREACH, The breach by lessee of any obligation arising hereunder shall not work as a forfeiture ‘or termination of

Se nor cause'a termination or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or in
n the évent lessor considérs that operations are not at any time being conducted in compliance with this [ease, lessor shall
notify lessee'in writing of the facts relied upon as constititing a breach hereof, and lessee, if in'default, shall have sixty days after
receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this instfimeént.

this le

. 19. FREE GAS. LesSor shill have] free of charge, from any gas wali located on the leased premises, up to 300,000 cubic
feet of gas per year, for uise on the lease premises only, by lessor making his own connections with the well, the use of said'gas to
be at the lessor’s sole risk and uxpanse. : :

. SUR FACE RESTORATION. Upon terminition of this lsase; lessee Shall restore the premises to as héar their ofiginal

oyalty ‘the sum oilar($1.00) per.year per net acre, such pa , f i

-of-this lease next. ensuing‘after e expiration of SO days from the 'date such well or. wells are shut:in; and thereafter on the
‘anniversary date of this lease during the period such wells are shut-in, and'upon such payment it'shall be considered that this
lease is maintained in full force and effect. . : ) o .
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i, 22, SURFACE MINING. Notwithstanding anything o tﬁe‘gontr;aryige;e_:n'coqta d, operations undeér this lease shall be
limited to’6il 'and’gas ‘explération, development and producing techinigues. Nc surface mining will occur,
. IN WITNESS WHEREOF, the undersigned lessor has exectitéd this lease as of the day and yeat first above Wiitten, to b

i n'each: cuting it and such party’s heirs, devisees, successors and assigns, whether or not it is‘executed by all
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o YV Ray/e. Nelson . o .. -Velma L. Nelsén
SS# _507-1026609 , : $S# 505-18-3005

“'ss#

State of Nebrg kg . ' ‘ ‘ ) ) ‘ ’ )

""Céu:ﬁtyof ﬁﬂé//%&é/} o ' . ; : 5 |
O this ._'a/_ﬁ"_"/day of @MQ 102 béfo}e me, 0(/4,1/14 5/@7771;%% ‘appeared

: i CH ., t6 me kniown to be the idefitical persons: . .Jna'me"d._in and who executéd the foré{jiﬁng

instrument, and acknowledged that he/they executed the same as his/their voluntary ati and deed. =

N

GENERAL NOTARY ~B1sta of Sotreta o= ELANS VTP &

: LORIE K. JEWELL Rt i / in‘and for said

2 My Comme, Exp. Oct, §, $988 oy COL AND STATE

* * Ed ) ] . //$

State of Nebraska
County of , R 96: JAN 26 MM IG 14
On'this day of 19 beforg,me, :

44 o “ : .
: RN “to me known to be the identical pés’c’iﬁ(é SF AL ’ m'.’aad who executed the foregoing
instrumeént, and acknowledged that he/they executed the same as his/tHRSmybiintaty aucigl deed.

- personially appeared

"NOTARY in and for said
COUNTY AND STATE




