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MORTGAGE FOR A DEFERRED PAYMENT LOAN
(Effective January 1, 1990)

This Mortgage made as of the _- 8th_day of Magch ,19.93 _ between _Omaha Small
Business Network, Inc.

(hereinafter called Mortgagor, and it more than one party
2505 North 24th Street, Omaha

jointly and severaily hereinafter called “Mortgagor”), residing at

Douglas

County, Nebraska and the City of Omaha ({hereinafter called “Mortgagee”),
acting by and through the Planning Department, Housing and Community Development Division having an Office at 1819 Farnam Street,
Omaha, and State of Nebraska. '

WITNESSETH, that to secure the payment of an indebtedness in the principal amount of _One Million Three Hundred
Eighty-Four Thousand

Dollars ($ _1.384,000.00 ), with interest thereon,

able in accordance with a certain note bearing even date herewith, a true and correct copy of which, exclusive of the
signature of the Mortgagor, marked “Schedule A"

which shall be pay

is annexed hereto and made a part hereof, and all other indebtedness which the
Mortgagor is obfigated to pay to the Mortgagee pursuant to the provisions of the Note and this Mortgage, the Mortgagor hereby grants,
conveys and mortgages to the Mortgagee:

The following described property situated in Douglas County, Nebraska.

REFER TO ATTACHMENT

udiidvdd
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ces thereto and all the estate and rights of the Mortgagor in and to such property or in anywise

d other structures now or hereatter thereon erected or instailed, and all fixtures and articles of
personal property now or hereafter attached to, or used in, or in the operations of, any such land, buildings or structures which are
necessary to the complete use and occupancy of such buildings or structures for the purpose for which they were or are to be erected or
installed, inctuding, but not limited to all heating, plumbing, bathroom, lighting, cooking, laundry, ventilating, refrigerating, incinerating,
and air-conditioning equipment and fixtures and all repl

acements thereof and additions thereto, whether or not the same are or shall be
attached to such land, buildings or structures in any manner;

TOGETHER, with any and all awards now or hereafter made for the taking of the property mortgaged hereby, or any part thereof
{including any easement), by the exercise of the power of eminentdomain, including any award for change of grade of any street or other
roadway, which awards are hereby assigned to the Mortgagee an

d are deemed a part of the property mortgaged hereby, and the
Mortgagee is hereby authorized to collect and receive the proceeds of such awards, to give proper receipts and acquittances theretor,
and to apply the same toward the paymentof the indebtedness secured by this Mortgage, notwithstanding the factthat the amount owing
thereon may not then be due and payable; and the Mortgagor hereby agrees, upon request, to make, execute and deliver any and all
assignments and other instruments sufficientfor the purpose O

f assigning each such award to the Mortgagee, free, clear and discharged
of any encumbrances of any kind or nature whatsoever; and

TOGETHER, with all right, title and interest ofthe Mortgagor inand to the land lying inthe

the above described land (ali the above described land, buildings, other structures, fixtures,

other rights and interests being hereinatter collectively called the “mortgaged property”).

/j:zé:(,,._ £ dgéf;vw‘,y —7'/7'

streets and roads in front of and adjoining
articles of personal property, awards and
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TO HAVE AND TO HOLD the mortgaged property and every part thereof unto the Mortgagee, its successors and assigns forever for
the purposes and uses herein set forth.

AND the Mortgagor further covenants and agrees with the Mortgagee, as follows:

1. TheMortgagor will promptly pay the principal of and interest on the indebtedness evidenced by the Note, and all other charges
and indebtedness provided therein and in this Mortgage, at the times and in the manner provided in the Note and in this Mortgage.

2. The Mortgagor will pay when due, as hereinafter provided, all ground rents, if any, and all taxes, assessments, water rates and
other governmental charges, fines and impositions, of every kind and nature whatsoever, now or hereaﬂgr impoged on the mortgaqu
property, or any partthereof, and will pay when due every amount of indebtedness secured by any lien to which the lien of this Mortgage is
expressly subject.

3 This Mortgage and the Note were executed and delivered to secure moneys advanced, or to be advanced, by the Mortgagee

as or on account of a loan evidenced by the Note, for the purpose of making the improvements described or referred to in the
attached copy of City Council Resolutions Nos. 1443,136,488&ated 6/12/89,1/15/91,3/2/93 respect:

to or on the mortgaged property, and for such other purpose, if any, described or referred to therein, which improvements are hereatter
collectively called “‘mprovements.” The Mortgagor shall make or cause to be made all the Improvements. If the construction or
installation of the Improvements shall not be carried out with reasonable diligence, or shall be discontinued at any time for any reason,
other than strikes, lockouts, acts of God, fires, floods or other similar catastrophies, riots, war or insurrection, the Mortgagee after due
notice to the Mortgagor is hereby authorized (a) to enter upon the mortgaged property and employ any watchmen to protect the
Improvements from depredation or injury and to preserve and protect such property, (b} to carry out any or all then existing contracts
between the Mortgagor and other parties for the purpose of making any of the Improvements, (¢) to make and enter into additional
contracts and incur obligations for the purposes of completing the Improvements pursuant to the obligations of the Mortgagor hereunder,
either in the name of the Mortgagee or the Mortgagor, and (d) to pay and discharge all debts, obligations and liabilities incurred by reason
of any action taken by the Mortgagee, as provided in this Paragraph, all of which amounts so paid by the Mortgagee, with interest thereon
from the date of each such payment, at the rate of Zero Percent (0%)
per annum, shall be payable by the Mortgagor to the Mortgagee on demand and shall be secured by this Mortgage.

4 No buiiding or other structure or improvement, fixture or personal property mortgaged hereby shatl be removed or demolished
without the prior written consent of the Mortgagee. The Mortgagor will not make, permit or suffer any alteration of or addition to any
building or other structure or improvement now or which may hereafter be erected or installed upon the mortgaged property, or any part
thereof, except the improvements required to be made pursuantto Paragraph 3 hereof, nor will the Mortgagor use, or permit or suffer the
use of, any of the mortgaged property for any purpose other than the purpose or purposes for which the same is now intended to be used,
without the prior written consent of the Mortgagee. The Mortgagor will maintain the mortgaged property in good condition and state of
repair and will not suffer or permit any waste to any part thereof, and will promptly comply with all the requirements of Federal, state and
local governments, or of any departments, divisions or bureaus thereof, pertaining to such property or any part thereof.

5. The Mortgagor will not voluntarily create, or permit or suffer to be created or to exist, on or against the mortgaged property, or
any part thereof, any lien superior to the lien of this Mortgage, exclusive of the lien or liens, if any, to which this Mortgage is expressiy
subject, as set forth in the granting clause above, and will keep and maintain the same free from the claims of all parties supplying labor or
materials which will enter into the construction or installation of the Improvements.

6. (@) The Mortgagor will keep all buildings, other structures and improvements, including equipment, now existing or which
may hereafter be erected or installed on the land mortgaged hereby, insured against loss by fire and other hazards, casualties and
contingencies, in such amounts and manner, and for such periods, all as may be required from time to time by the Mortgagee. Unless
otherwise required by the Mortgagee, all such insurance shall be effected by Standard Fire and Extended Coverage Insurance policies, in
amounts notless than necessary to comply with the coinsurance clause percentage of the value applicable to the location and character
ofthe property to be covered. All such insurance shall be carried in companies approved by the Mortgagee and all policies therefor shall
be in such form and shall have attached thereto loss payable causes in favor of the Mortgagee and any other parties as shall be
satistactory to the Mortgagee. All such policies and attachments thereto shall, be delivered promptly to the Mortgagee, uniess they are
required to be delivered to the holder of a lien of a mortgage or similar instrument to which this Mortgage is expressly subject, in which
latter event certificates thereof, satisfactory to the Mortgagee, shall be delivered promptly to the Mortgagee. The Mortgagor witl pay
promptly when due, as hereinafter provided, and any and all premiums on such insurance, and in every case in which payment thereof is
not made from the deposits therefor required by this Mortgage, promptly submit to the Mortgagee for examination receipts or other
evidence of such payment as shall be satistactory to the Mortgagee. The Mortgagee may obtain and pay the premium on (but shall be
under no obligation to do so) every kind of insurance required hereby if the amount of such premium has not been deposited as required
by this Mortgage, in which event the Mortgagor wiil pay to the Mortgagee every premium so paid by the Mortgagee.
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(b) Inthe event of loss or damage to the mortgaged property the Mortgagor will give to the Mortgagee immediate notice thereof by
mail, and the Mortgagee may make and file proof of loss if not made otherwise promptly hereunder for such loss directly tothe Mortgagee,
instead of to the Mortgagor and the Mortgagee jointly, unless the amount of loss is payable firstto the holder of a lein under a mortgage or
similar instrument to which this Mortgage is expressly subject; and the insurance proceeds or any part thereof it received by the
Mortgagee may be applied by the Mortgagese, atits option, either in reduction of the indebtedness hereby secured, or to the restoration or
repair of the mortgaged property damaged. [n the event offoreclosure of this Mortgage, or of any transfer oftitieto the mortgaged property
in extinguishment of such indebtedness, all right, title and interest of the Mortgagor in and to every such insurance policy then in force,
subject to the rights and interest of the holder of any such prior lien, shall pass to the grantee acquiring titie to the mortgaged property
together with such policy and appropriate assignment of such right, title and interest which shall be made by the Mortgagor.

7. (a) In order to more fully protect the security of this Mortgage, the Mortgagor shall deposit with the Mortgagee together
with, and in addition to, the payment of principal and interest monthly on accountof the Note secured hereby, until the Note is paid in full,
an amount of money equal to the total amount of (i) ground rents, if any, next becoming due, (ji) the premiums next becoming due on the
policies of fire and all other hazard insurance required by this Mortgage with respect to the mortgaged property, (iii) taxes, assessments,
water rates and other governmental charges next becoming due on the mortgaged property (all the foregoing amounts as estimated by
the Mortgagee and set forth in a written notice of such estimate by the Mortgagee to the Mortgagor from time to time), less allamounts that
may already have been paid therefor, divided by the number of calendar months to elapse before one calendar month prior to the date
when such ground rents, premiums, taxes, assessments, water rates and other governmental charges, respectively, will become dueand
payable. If any amount referred to in clauses (i) through (iii) hereof is required to be deposited by the Mortgagor under a mortgage or
similar instrument having priority over the lien of this Mortgage, the Mortgagor shall make the deposits required by this Paragraph 7 only
in the event of the termination of such obligation under the prior mortgage or similar instrument. The Mortgagor shall give prompt notice in
writing to the Mortgagee of the occurrence of the last-mentioned event. All such amounts so deposited with the Mortgagee shall be heid
by the Mortgagee, or any agent designated by it, in trust to be used only for the payment of such ground rents, premiums, taxes,
assessments, water rates and other governmentat charges. No interest shall be payable by the Mortgagee on any sum so deposited.

(b)  All amounts required to be deposited within the Mortgagee monthly in accordance with Paragraph 7 (a) hereof, and the
amount of principal and interest to be paid each month on account ofthe Note, shall be added together, and the aggregate amount thereof
shall be paid by the Mortgagor to the Mortgageeina single payment to be applied by the Mortgagee on accountof the indebtedness of the
Mortgagor pursuantto the Note and this Mortgage (to the extent that monies are available from the amount so deposited), in the order, any
provision of the Note to the contrary notwithstanding, as follows:

FIRST, to the late charges, if any, referred to in the Note;

SECOND, to the amount of such ground rents, if any, fireand other hazard insurance premiums, taxes, assessments, water rates and

other governmental charges required to be paid under the provisions of this Mortgage, in whatever sequence the Mortgagee may
exclusively determine;

THIRD, to interest due on the Note; and

FOURTH, the remainder, to the principal due on the Note.

Any deficiency in the amount of any such aggregate monthly payment shall, unless paid by the Mortgagor prior to the due date of the next
such deposit payable, constitute an event of detault under this Mortgage.

(¢}  Anyexcessfundsthatmaybe accumutated by reason of the deposits required under Paragraph 7 (a) hereot, remaining after
payment of the amounts described in clauses (i), (i) and (iii) thereof, shall be credited to subsequent respective monthly amounts of the
same nature required to be paid thereunder. if any such amount shall exceed the estimate therefor, the Mortgagor ghall forthwith pay to
the Mortgagee the amount of such deficiency upon written notice by ihe Mortgagee of the amount thereof. Failure to do so before the due
date of such amount shall be an event of default under this Mortgage. If the mortgaged property is sold under foreclosure or is otherwise
acquired by the Mortgagee, after default by the Mortgagor, any remaining balance of the accumulations under Paragraph 7 {a) hereof,
shall be credited to the principal amount owing on the Note as of the date of commencement of foreclosure proceedings for the
mortgaged property, or as of the date the mortgaged property is otherwise so acquired.

8. The improvements and all plans and specifications therefor shall comply with all applicable rpunicipa! ordinances,
regulations, and rules made or promulgated by lawful authority, and upon their completion shall comply therewith.

i i iti f this Mortgage
9. Upon any failure by the Mortgagor to comply with or perform any of the terms, covenants or conditions o

requiring thg paymZnt of any amount of money by the Mortgagor, other than the principal amount of the loan evidenced by the Note,
interest and other charges, as provided in the Note, the Mortgagee may at its option make such payment. Every payment so made by the
Mortgagee (including reasonable attorney's fees incurred thereby), with interest thereon from the date of such payment, a rate not to
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exceed fifteen percent (15%) per annum, except any payment for which a different rate of interestis specified herein, shall be payable by
the Mortgagor to the Mortgagee on demand and shall be secured by this Mortgage. This Mortgage with respect to any such amount and

the interest thereon, shall constitute a lien on the mortgaged property prior to any other lien attaching or accruing subsequent to the lien of
this Mortgage.

10.  TheMortgage, by any of its agents or representatives, shall have the rightto inspectthe mortgaged property from ti me to time
at any reasonable hour of the day. Should the mortgaged property, or any part thereof, at any time require inspection, repair, care or
attention of any kind or nature not provided by this Mortgage as determined by the Mortgagee in its sole discretion, the Morigagee may,
after notice to the Mortgagor, enter or cause entry to be made upon, the mortgaged property, and inspect, repair, protect, care for or
maintain such property, as the Mortgagee may in its sole discretion deem necessary, and may pay all amounts of money therefor, as the
Mortgagee may in its sole discretion deem necessary. .

1. The principal amount owing on the Note together with interest thereon and alt other charges, as therein provided, and ail
other amounts of money owing by the Mortgagor to the Mortgagee pursuantto and secured or intended to be secured by this Mortgage,
shallimmediately become due and payable without notice or demand upon the appointment of a receiver or liquidator, whether voluntary
orinvoluntary, for the Mortgagor or any of the property of the Mortgagor, or upon the filing of a petition by or against the Mortgagor under
the provisions of any State insolvency law, or under the provisions of the Bankruptcy Act of 1898, as amended, or upon the making by the
Mortgagor of an assignment for the benefit of the Mortgagor's credits. The Morigagee is authorized to declare, atits option, all or any part
of such indebtedness immediately due and payable upon the happening of any of the following events:

(a) Failure to pay the amount of any instaliment of principal and interest, or other charges payable on the Note, which shall have
become due, prior to the due date of the next such installment,

(b) Nonperformance by the Morigagor of any covenant, agreement, term or condition of this Mortgage, or of the Note (except as
otherwise provided in subdivision (a) hereof) or of any other agreement heretofore, herewith or hereafter made by the Mortgagor with the
Mortgagee in connection with such indebtedness:

(c) Failure of the Mortgagor to perform any covenant, agreement, term or condition in any instrument creating a lien upon the
mortgaged property, or any part thereof, which shall have priority over the lien of this Mortgage;

(d)  The Mortgagee's discovery of the Mortgagor's failure in any application of the Mortgagor to the Mortgages to disclose any
factdeemed by the Mortgagee to be material, or of the making therein or in any of the agreements entered into by the Mortgagor with the

Mortgagee (including, but not limited to, the Note and this Mortgage) of any misrepresentation by, on behalf of, or for the benelit of, the
Mortgagor;

.

(e)  The sale, lease or other transfer of any kind or nature of the mortgaged property, or any part thereof, without the prioy written
consent of the Mortgagee; L

property (or any partthereof), for the purpose of taxation, any lien thereon, or changing in any way its laws for the taxation of mortgages or
debts secured by mortgage for state or local purposes, or the manner of collection of any such tax, so as to affect this Mortgage, and itafter
such enactmbnt of change the holder of the Note and this Mortgage gives written notice to the Mortgagor declaring the Note and ali pther
indebtednes} secured by this Mortgage to be due and payable, because of any such enactment or change, immediately upoh the

(U] Tif e'nactment after the date of this Mortgage of any law of the State of Nebraska deducting from the value of the Mqgrigaged

expiration of thirty (30) days after such notice.

The MongaQee‘s failure to exercise any of its rights hereunder shall not constitute a waiver thereof. All the events of this Paragraph

enumerated upon the happening of any of which the Note shall become, or may be declared to be, immediately due and payabie, are in
this Mortgage called “events of default”.

12, The Mortgagee may from time to time cure each default under any covenant or agreement in any instrument creating a lien
upon the mortgaged property, or any part thereof, which shall have priority over the lien of this Mortgage, to such extent as the Mortgagee
may exclusively determine, and each amount paid (it any) by the Mortgagee to cure any such default shall be paid by the Mortgagor to the

Mortgagee; and the Mortgagee shall also become subrogated to whatever rights the holder of the prior lien might have under such
instrument.

13.  (a)  After the happening of any default hereunder, the Mortgagor shall upon demand of the Morigagee surrender
possession of the mortgaged property to the Mortgagee, and the Mortgagee may enter such property, and letthe same and collectall the
rents therefrom which are due or to become due, and apply the same, after payment of all charges and expenses, on account of the
indebtedness hereby secured, and all such rents and all leases existing atthe time of such defaultare hereby assigned to the Mortgagee
as further security for the payment of the indebtedness secured hereby; and the Mortgagee may also disposses, by the usual summary
proceedings, any tenant defaulting in the payment of any rent to the Mortgagee.
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(b) \n the event that the Mortgagor occupies the mortgaged property or any part thereof, the Mortgagor agrees to surrender
possession of such property to the Mortgagee immediately after any such default hereunder, and if the Mortgagor remains in possession
after such default, such possession shall be as a tenant of the Mortgagee, and the Mortgagor shall pay in advance, upon demand by the
Mortgagee, as a reasonable monthly rental for the premises occupied by the Mortgagor, an amount at least equivalent to one-twelfth of
the aggregate otthe twelve monthly installments payable in the current calendar year, plus the actual amount of the annuai ground rent, if
any, taxes, assessments, water rates, other governmental charges and insurance premiums payable in connection with the mortgaged
property during such year, and upon the failure of the Mortgagor to pay such monthly rental, the Mortgagor may also be dispossessed by
the usual summary proceedings applicable totenants. This covenant shall become effective immediately upon the happening of any such
default, as determined in the sole discretion of the Mortgagee, who shall give notice of such determination to the Mortgagor; and in the
case of foreclosure and the appointment of a receiver of the rents, the within covenant shall inure to the benefit of such receiver.

14, The Mortgagee in any action to foreciose this Mortgage shall be entitled to the appointment of a receiver without notice,asa
matter of right and without regard to the value of the mortgaged property, or the solvency or insolvency of the Mortgagor or other party
tiable for the payment of the Note and other indebtedness secured by this Mortgage.

15. The Mortgagor, within ten (10) days upon request in person or within twenty (20) days upon request by mail, will furnish
promptly a written statementin form satisfactory to the Mortgagee, signed by the Mortgagor and duty acknowledged, of the amount then
owing on the Note and other indebtedness secured by this Mortgage, and whether any offsets of defenses exist against such
indebtedness or any part thereof.

16. The Mortgagor will give immediate notice by registered or certiﬁed mail to the Mortgagee of any fire, damage or other casualty
affecting the mortgaged property, or of any conveyance, transfer or change in ownership of such property, or any part thereot.

17. NQti::g anf&e{r}awsge t'm'a? be made in writing and may be served in person or by mail.
18.  Incasedf 5,@@&{0%{ J9l0f the mortgaged property it may be sold in one parcel.

19. The Mortgagor will notassign the rents, if any, in whole or in part, from the morigaged property, or any partthereof, withoutthe
prior written consent of the Mortgagee.

20. The Mortgagor is lawfully seized of the mortgaged property and has good right, full power and lawful authority to sell and
convey the same in the manner above provided, and will warrantand delend the same to the Mortgagee forever against the lawful claims
and demands of any and all parties whatsoever.

21, This Mortgage and all the covenants, agreements, terms and conditions herein contained shall be binding upon andinureto
the benefit of the Mortgagor and the heirs, legal representatives and assigns of the Mortgagor, and, to the extent permitted by law, every
subsequent owner of the mortgaged property; and shall be binding upon and inure to the benefit of the Mortgagee and its assigns. If the
Mortgagor, as defined herein, consists of two or more parties, this Mortgage shall constitute a grant and mortgage by all of them jointly
and severally, and they shall be obligated jointly and severally under alithe provisions hereof and under the Note. The word “Mortgagee”
shall include any person, corporation or other party who may from time to time be the nolder of this Mortgage. Wherever used herein the
singular number shall include the plural, the plural number shail include the singular, and the use of any gender shali be applicabletoall
genders wherever the sense requires.

22. | understand that homestead property is in many cases protected from the claims of creditors and exempt from judicial sale;
and that by signing this contract, | voluntarily give up my right to protection for this property with respect to claims based upon this
contract.

IN WITNESS WHEREOF this Mortgage has been duly signed and sealed by the Mortgagor on or as of the day and year first above

written.
OMAHA SMALL BUSINESS NETWORK, INC.
By: ( M—- . W“
n R. Cochran, Chairman
ard of Directors
Mortgage-B 5

https://landmarkweb.douglascounty-ne.gov/LandmarkWeb//Document/GetDocumentForPr... 5/16/2019



Page 6 of 19

BOOK 3991 PAGE 181
STATE OF NEBRASKA ) .

)
COUNTY OF DOUGLAS )

7 Va
On this _4@{ day of 7’/’/ el AD. 19-522 , before me,

a Notdry Public

in and for said County, personally came

John R. Cochran, Chairman, Board of Directors, Omaha Small Businegs personally to me known

to be the identical person
he

whose name is

Network
affixed to the above and foregoing instrument as Mortgagor, and
acknowledged the said instrument and the execution thereof to be his
voluntary act and deed, for the purposes therein expressed.

In testimony whereof, | have hereunto set my hand and affixed by __Notar ial
on the day and date last above written.

seal at Omaha, Nebraska _

Notary Public
<si H4-a o
My commission expires 19
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ATTACHMENT
Ol 30

Legal Description: Lots &, 10, 11, 12, 13, 1%, 15, 16, 17, 18, 19, 20, 21,
22, 23, 24 and 25, Paulsen's Addition, an Addition to the
City of Omaha, as surveyec, platted and recorded and Lots
11, 12, 13 and 14, Pruyns Subdivision of Lots 1 to 8,@0*
inclusive, Paulsen's Addi=ion, Douglas County, Nebrasl-:ag‘sr\b
together with all of the vacated alleys lying within the>~ "~
boundaries of the abcve described property except the
South 1/2 of the East SC f2et of the alley extending from
24th Street to 22nd Strest; except land sold to the City
of Omaha as follows:
The North 30.0 feet of <tTha West 39.0 feet and the West
29.0 feet of the South 26.0 feet of Lot 15, together wit
the West 29.0 feet of Lets 16, 17, 18 and 19 together wi
the West 29.0 feet of <z vacated alley adjoining s
Lots 16 and 17, the South 23.0 feet of the East 80.0 f=
of Lot 19, the South 2%.0 Zeet of Lots 20 & 21, togeth
with the South 29.0 feet c¢Z the West 11.75 feet of Lot 22
and together with the Soutr 29.0 feet of the vacatad alley
adjoining said Lots 19 & Z2, all in Paulsen's Addition to
the City of Omaha, Douglas County, Nebraska;

[
o

and except the tract of land described as follows:

The North 105.2 feet of the West 14.5 feet of Lot 11, the
North 105.2 feet of the Zast 32.16 feet and the South
90.00 feet of the North 1C5.2 feet of the West 15.84 feet
of Lot 12, the South 90.00 fset of the North 105.2 feet of
Lots 13 and 14, the South 43.8 feet of the East 8.5 feet
of Lot 15, the North 46.2 feet of the East 8.5 feet of Lot
16, together with the South 90.00 feet of the North 105.2
feet of the vacated alley adjoining Lots 14, 15 and 16,
all in Paulsen's Additicn to the City of GOmaha, Douglas
County, Nebraska.
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PROMISSORY NOTE 800K 399; PAGE 183
Project No. Economic Development Place:  Omaha, Douglas County, Nebraska
Loan No. 7-HCD/737/2 Date: March 8, 1993

FOR VALUE RECEIVED, the undersigned jointly and severally promise(s) to pay to the order of
the CITY OF OMAHA (herein cailed “CITY"), acting by and through the Director of the Planning
Department or its successors, the sum of One Million Three HKundre

d Eighty~-Four Thousand -
Dollars, ($ 1,384,600.00 ). The Principal on this Note is

payable on the first day after the undersigned conveys, grants, mortgages, assigns or otherwise transfers
their interest or a portion thereof in the property or improvementsat 3505 North 24th Strees

Omaha, NE and legally described as:

REFER TO ATTACHMENT

without the prior written consent of the said Director, and in lawful money of the United States at the
principal office of the City of Omaha, 1819 Farnam Street, Omaha, Nebraska, or at such other places as
shall be designated by the City.

The undersigned reserve(s} the right to prepay at any time all or any part of the principal amount
of this Note without the payment of penaities or premiums,

IN THE EVENT the undersigned shall fail to pay the interest on or principal amount of this Note
when due, and if such failure be subsisting on the date the next installment payment under this Note be-
comes due and payable, the unpaid principal amount of this Note, together with accrued interest and late
charges, shall become due and payable, at the option of the CITY, without notice to the undersigned.
Failure of the CITY to exercise such option shall not constitute a waiver of such default. No default shall
exist by reason of nonpayment of any required installment of principal and interest so long as the
amount of the optional prepayments already made pursuant hereto equals or exceeds the amount of the
required installments. If the interest on, and principal of, this Note are not paid during the calendar
month which includes the due date, the undersigned shail pay to the CITY a late charge of 4% per
calendar month, or fraction thereof, on the amount past due and remaining unpaid. If this Note be re-
duced to judgment, such judgment should bear the statutory interest rate on judgments, but not to
exceed 9% per annum.,

IF suit is instituted by the CITY to recover this Note, the undersigned agree(s) to pay all costs of
such collection including reasonable attorneys’ fees and court costs.

THIS NOTE is secured by a Second Mortgage
duly filed for record in Douglas County, Nebraska,

https://landmarkweb.douglascounty-ne.gov/LandmarkWeb//Document/GetDocumentForPr... 5/16/2019



Page 9 of 19

BOOK 3991 PAGE 184

DEMAND, protest and notice of demand and protest are hereby waived, and the undersigned
hereby waives, to the extent authorized by law, and all homestead and other exemption rights which
otherwise would apply to the debt evidenced by this Note.

IN WITNESS WHEREOF, this Note has been duly executed by the Undersigned, as of its date.

OMAHA SMALL BUSINESS NETWORK, INC.

By:

John R. Cochran, Chairman
Board of Directors

https://landmarkweb.douglascounty-ne.gov/LandmarkWeb//Document/GetDocumentForPr... 5/16/2019
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Legal Description: Lots 5, 1C, 11, 12, 13, 1&, 15, 16, 17, 18, 19, 20, 21,
22, 23, 24 and 25, Paulsen's Addition, an Additicn to the
City of Cmaha, as surveyed, platted and recorded and Lets
11, 12, 135 and 14, Pruyne Subdivision of Lets 1 to a8,
inclusive, Zzulsen's Addi<icn, Douglas County, Nebraska
togather with all of ths -wracaz

touncariszs of the abcevs described

South 1/2 of the East S f2e% o

2Lt Street tc 22né Sirss=; auz

of Cmara as fcllows:

The Nerth 0.0 feet of tha West 39.0 fset and the Wes=s
29.0 feet cIf the South 2%.3 fzet of Lot 13, together with
the West 2.0 fz2et of Less 18, 17, 18 and 18 itczather with
the West 28.0 feet of the vacated allsy adjecining seaid
Lots 15 and 17, the Scush 28.3 fzet of the Fas: 30.0 fsat
of Let 1S, the South 25.0 F2e% of Lots 20 & 21, tozather
with the Scuth 29.0 feet ¢f fze West 11.75 fes: of Lot 22
and togsther with the Scutn 26.0 feet of the vacatad allsy
adjoining said Lots 1S & 20, 211 in Paulsen's idéition to
the City of Omzha, Douglas Ccounty, Nebraska;

and except the tract of land described as follows:

The Nortnr 105.2 feet of the West 14.5 fest of Lot 11, the
North 105.2 feet of the Zast 32.16 feet anc the South
90.C0 feet of the North 1C5.2 feet of the West 15.84 feet
of Lot 12, the South 90.CC fezet of the Norih 105.2 feet of
Lots 13 and 14, the South 43.8 feet of the Fast 8.5 feet
of Lot 15, the North 46.2 faet of the East 8.5 f2et of Lot
16, togsther with the Scuzh $0.00 feet of the North 105.2
feet of the vacated alley adjoining Lots 14, 15 and 156,
all in Paulsen's Additiocn to the City of Omakha, Douglas
County, MNebraska.

https://landmarkweb.douglascounty-ne.gov/LandmarkWeb//Document/GetDocumentForPr... 5/16/2019
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- LEGISLATIVE CHAMBER —Rlete! PAGETD O
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t

. RESOLVED BY THE CITY COUNCIL OF THE CITY OF OMAHA: (AEGUK 3991 PAGE 186 ;)

WHEREAS, the City annually receives Community Development Block
Grant funds under Title I of the Housing and Community Development Act of
1974, as amended, for the purpose of benefiting low and moderate income
residents, eliminating slums and blight, and for other urgent community
development needs; and,

WHEREAS, the Mayor recommended various projects in the 1989
Statement of Objectives and Proposed Use of Funds including the expansion of
the Omaha Small Business Network, Inc., Business and Technology Center, 25C5
North 24th Street; and,

WHEREAS, the City Council accepted the Mayor's reconmendations on
November 15, 1988; and,

WHEREAS, a determination has been made that the Omaha Small
Business Network, Inc., Business and Technology Center expansion project
benefits low and moderate income persons based upon the creation and retention
of jobs; and,

WHEREAS, the City has iniriated an Economic Development Program for
the purpose of encouraging the creation and expansion of businesses in the
City; and,

WHEREAS, the expansion of the Omaha Small Business Network, Inc.
facility comprised of a Business Technology Center, 4an Entrepreneurial
Qutreach Office, and a Seed Capital Fund is part of the overall Economic
Development Program of the City of Omsha; and,

WHEREAS, the Omaha Small Business Network, Inc. has received &
grant in the amount of $336,425.00 from the U.S. Economic Development
Administration and corporate contributions in the amount of $29,851.00; and,

WHEREAS, the Omaha Small Business Network, Tnc. 1is requesting
supplemental funding for comstruction of a 13,240 square foot addition to its

existing Business and Technology Center and is willing to accept the terms and
conditions as stated in the attached Agreement; and,

https:
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WHEREAS, it is in the vest interest of the City of Omaha and the
residents thereof that the City enter into an Agreement with the Omaha Small
Business Network, Inc. and provide supplemental funding in the amount of
$525,000.00 for the expansion of the Business and Technology Center.

NOW, THEREFCRE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
OMAHA:

THAT, the attached Agreement, as recommended by the Mayor, between
the City of Omaha and the Omaha Small Business Network, Inc., & Nebraska
non-profit corporation, 2505 North 24th Street, Omaha, Nebraska 68110, 1is
hereby approved. The deferred payment loan shall not exceed $525,000.00.
This deferred payment loan shall be payable in full on the first day after the
Omaha Small Business Network, Inc. shall convey, grant, assign OT otherwise
transfer their interest or & portion thereof in the property oT improvements
located at 2505 North 24th Street toO another party. Funds shall be paid from
Community Development Block Grant Fund Number 193, Cost Center 651501,
Economic Development.

APPROVED AS TO FORM:

/ -
2,
=7

< ASSISWT‘{A RNE

8766u

| hereby certify that the foregeing is a true
and correct copy of the or}éguz}'lgfjﬂ‘c_um?ent
now on file in the Ci Clerksoffigei.- 7

AL AT S,

By .3

«dopted"u“"3 1989 ..... ‘
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CITY OF OMAHA
LEGISLATIVE CHAMBER 800K 3991 PAGE 189

Omaha, Nebr.....nnnnnn JERUEZT. L2 19.50

RESOLYV=D BY THE CITY COUNCIL CF TEE CITY OF OMAIA:

WHEREAS, the Citv annually receives Community Development Block
Grant funds under Title I of the Housing and Community Development Act of
1974, as amended, for the purpose of benefiting low and moderate income
residents, eliminating slums and blight, and for other urgent community
develorment needs; and,

WHERFAS, the Mayor recommended various projects in the 1989 and
1990 Statement of Objectives and Proposed Use of funds iazcluding the ezpansion
and continued support of the Cmaha Small 3usimess Network, Inc. (0SB,
Busirness and Technology Center, 2505 North 24th Street; ard,

WHEREAS, a determinaticn has been made that tke OSBN, Business and
Technology Center bemefits lcw and moderate income persons based upon the
creation and retention of jobs; and,

WHERFAS, the City has initiated an Economlc Cevelopment Progzam for
the purpose of eancouraging the creation ané expansion of businesses In the
City; and,

WHEREAS, the continuation and grewta of the CSBN, comprised of a
Busiress Techmnology Center, an Zntrepreneurial Qutreach O0ffice, and a Seed
Capitzl Fund, is part of the ovezall Economic LDevelopment Program of the City
of Omzha; and,

WHEREAS, while the CSBN has been successful, the organization has
not comsistently been able to achleve occupancy levels that gemerate ac incoome
stream enabling the organization to become seli-sufficient; and,

WHEREAS, a financlal analysis and the corporation's financial

staterents (Attachment 1) reflect the shortages in income and the difficuity
the OS3N has had and will be haviag over the near term; and,

https://landmarkweb.douglascounty-ne.gov/LandmarkWeb//Document/GetDocumentForPr... 5/16/2019



Page 15 of 19

C-25A.
CITY OF OMAHA BUOK 3991 PAGE 190
LEGISLATIVE CHAMBER
Omaha, Nebr........ S84z 13, 19...22

PAGE 2

WHEREAS, OSBN has requested that tle City comnvert the existing
second mortgage in an amount of $264,000 from a repayable loan to & Deferred
Payment Loan (DPL) which would become payable cn the first day after the O0SBN,
Inc., conveys, grants, mortzages, asslgns or otherwise transfers its interest
or a portion thereof in the property or improvesents; and,

WHEREAS, it is further requested that the City combiae the $264,000
mortzzga for a defarred payment loan with the existing $40,000 and $30,000
mortgages for deferred payment loans, therebv placing a second mortzage OT
deed 0= trust for a DPL in an amount of $344,CCC at an annual interest rata of

0 percent; and,

WHEREAS, the existing $264,000 recayable loan and tle $40,000 and
430,000 mortgages for deferrad payment loans shall be released; and,

WHEREAS, the discrepancy in the legal description will be correctad
by adding a 10 foot strip of land that was inadvertemtly omitted from the
originzl legal description; and,

WHERZAS, our acalysis Indicates a saed for additicnal fipameial
support and that the conversion of the repavable mortzage to a deferred
payzent loan is a method of providing additional financlal support to meet
present needs; and,

WHEREAS, the 08BN 1s iIn default of the repayment terms under the
present agreement; and,

WHEREAS, this Resolutlon authorizes a revision to the repayment
terms which corrects the default under the present agreement; and,

WHERFAS, the City intends to further assist in the expansion of the
Cmaha Small Business Network; and,

Mayor

https://landmarkweb.douglascounty-ne.gov/LandmarkWeb//Document/GetDocumentForPr... 5/16/2019
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Omaha, Nebr. January 15, 19..99..

PAGE 3

WHEREAS, it is In the best interest of the City of Omaha and the
residents thereof that the City convert the repayable mortgage securing the
Urban Development Action Grant to a deferred payment loan.

NOW, THEREFORE, BE IT RESOLVED BY THEE CITY COUNCIL OF THE CITY OF
OMAHA :

THAT, this Resolution amending the Urban Development Action Grant
mortgage between the COmaha Small Business Network, Inc. located at 2505 North
24th Street and the City of Cmaha dated September 18, 1981 from a repayable
loan to a deferred payment loan, combining it with the City's existing $40,000
and $20,000 mortgages for a deferred payment loan; thereby placing a $344,000
second mortgage or deed of trust for a defarred payment loan against the
subject property; and correcting the discrepancy in the legal description, is
hereby approved. The deferrsd payment loan will have an effective date of
January 1, 1990 accd shall be payable in full on the first day after the Cmaha
Small 3usiness Network, Inc. shall comvey, grant, assign or otherwise tramsfer
thelr interest or a portion thersof in the procerty.

APPROVED AS TO FCRM:

Z 5

2,
GET ATIRVEY

3531t

Adopte
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RESOIULION DY oot

Res. that this Resolution amending
the Urban Development Action Grant
mortgage between the Omaha Small
Business Network, Inc. located at
2505 North 24th Street and the City
of Omaha dated September 18, 1981
from a repayable loan to a deferred
payment loan, combining it with the
City's existing $40,000 and $30,000
mortgages for a deferred payment
loan; thereby placing a $344,000
second mortgage or deed of trust
for a deferred payment loan apalnst
the sub ject property; and
correcting the discrepancy In the
legal description, is hereby
approved. The deferred payment
loan will have an effective date of
January 1, 1990 and shall be
payable in full on the first day
after the Omaha Small Business
Network, Inc. shall convey, grant,
assign or otherwise transfer thelr
Interest or a portion thereof in

the property. ) \
(e ]

II3TT

Presented to City Council

onMopted T2
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BOOK 3991 PAGE 193

RESOLVED BY THE CITY COUNCIL OF THE CITY OF OMAHA:

WHEREAS, the Housing and Communicy Development Act of 1974, as
amended, authorizes the Community Development Block Grant Program, maintaining
its basic objectives of principally beneficing low and wmoderate income
families, preventing or eliminating slums and blight and wmeeting other urgenar
Community Development needs; and,

WHEREAS, it has been determined that the programs of the Omaha
Small Business Network, Inc. (OSBN) benefit low and moderate income persons;
and,

WHEREAS, the City of Omaha receives an annual Community Development
Block Grant Entitlement to accomplish its Community Development obiectives and
for a variety of activities, including neightorhood and ecomomic developmernt,
speclal projects, public services and administration; aud,

WHEREAS, the comntinuation of the 0S3N programs and the financal
stability of the Incubator facility are an important element of the City of
Omaha's Economic Development Program; and,

WHEREAS, this Agreement provides debt relief to the O0SBN by
restructuring the current repayable Industrial Development Bond debt into a
due upon sale and/or transfer of interest loan; and,

WHEREAS, this Agreement 1is complimentary to Ordinance #328638,
approved December 15, 1992, authorizing the re-capitalizatiom of the revolving
loan fund; and,

WHEREAS, the OSBN has requested assistance in restructuring its
debts and agrees to adhere to the terms and conditioms of this Agreement; and,

WHEREAS, the Housing and Community Development Act of 1974, as
amended, requires entitlement cities to submit an annual Statement of
Objectives and Proposed Use of Funds prior to the beginning of each Community
Development Program year; and,

WHEREAS, the Statement of Objectives and Propesed Use of Funds of
the City of Omaha for the 1993 Community Development Block Grant Program year
was approved by the Omaha Planning Board on Cctober 7, 1992, and subsequently
approved by the City Council on November 10, 1992; and,

Councilmember

S~

....... sasenseneanene herestisesatarararbavananenn '\

ADPIOVED ..ottt sess s s eneeranas
i Mavyor @)
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WHEREAS, the request to provide $525,000 to the Omaha Small
Business Network for debt retirement was contained as line items in the 1993
Statement of Objectives and Proposed Use of Fund; and,

 WHEREAS, the implementation of the Statement of Objectives and
Proposed Use of Funds 1s in the best interest of the citlzens of Omaha.

NOW, THFREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
OMAHA:

THAT, the attached proposed Resolution authorizing a zero interest
due upon sale and/or transfer of interest deferred payment loan to the Omaha
Small Business Network, Inc., in the amount of $525,000, to be used for debt
retirement, is approved on the following conditions: (1) that the City of
Omaha assumes no financial obligation and responsibility to provide the
$525,000, other than from funding provided through the Department of Housing
and Urban Development as a part of the City of Omaha's Community Development
Block Grant entitlemeat; (2) that the City can secure an appropriate title
commitment and policy subject to the approval of the City Attormey; and (3)
that the loan will be in the form of a Deed of Trust or mortgage subject only
to prior liems of the City of Omaha.

9372x APPROVED AS TO FORM:

kd
P

e o~
ASSISTANT CITY ATTORNEY /
[P

I hereby certify that the foregoing is a true
and corr.ect. copy of the original document
now on file in the City Clerk’s office.

N N A
BY

%dopu:d..NmR-Z“gg:3 ...... é—CJ .......................
........2!152/;31?4&!. ke WWIINS

Approved ....... A (\
‘ \ yor i
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