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Producars B8-1959 OIL AND GAS LEASE Billingo, hentuma

THIS AGREEMENT, made and entered inte this _ JO LD day ol L1580 by and botween . oo

_-Bichard M.

[T _ S « Boule #, Mair, Nebraska 68003
hereinafter called kessor (whetker one or more} and ... LUGHF AY.'NE BESOURCESJ INC! (3

_ hereinafter called lussee:

wonsidrimtion of $10,00 23nd MOTE cash in band paid, ecevit of which iz h
ter contained an the part of the lessee to he paid, Eept and perdlormed, has granted, o
fessee, with the wxclusive right o mininsg, exploiing hi eeniph

1. WITNESSETH: That the Iessor, for muel i
and of the covenants and mgreements herein;
mnd by these preseatt does grant, demise, henee and Set exclusively st s

hods and ing for ond prodmcing therefram oil and all gas of

£ ival aml other

atssover nalure oF ¥ind, amt laving pipelines, telephooe toleyra g

2 bmard loxees, hui panids, rasdwaye, and siructures. therean. tn produsey- save. wprkal ol take. eare—of
anid produets and the exchisiv Tated i nny manoer t any and all mch ppecatens and ay and abl other Tirhts
and privileaes necessary, incldent to, o conveniend For the leal operat aloae or jaintly with neighboring iand for such pnrpmw.'TBIl Ihat cesisin
. S =)
tract o acts of land sitvated i the County of . WAShington State of HEDIBBKA | described dfolivws, to-wit
- =
Township 18 North, Hange 11 Bast “ '? -
Sectlan 3: fTax Lot G0 in the smisa:% T
Section 103 Tax Lot 41 in the ss:;s@% . O
dection 151 Tax Lot 2 in the WZNERNER T
"\:’ i t
[F8)
R

of Sectlon ... ... ey MO s, ., mod i __49'60 nered,
more or less. Ve

9, It is ngreed that this legse sholl remnin in force for a term nrf[u{n yrars from date nd as long thareafter 35 nil, or gns of whatscever nuure or kind, or
eithar of them Iy produced fram wnid land or premises ponkud the with or drilllnﬁ oprrations nre continued #§ herednnfter provided. B print 10 diseovery of
oil or gas on said land, or on screnge pooled therewith, lessce shoold drill o dry ale or holes thereon, or if after discovery af pil or pas production theteadier
should cepse fox any cause, (his lease shall net if hesser additional dellling or Xing opergtions within sixty (80] days therealter,
at (i it he within the peimary term) commewers or resnmes the rnymrnt o entdar né reminl un or briore the reminl-paying date next easung nfter the ex-
pliwtkon of three {3) manths from the date of eompletion of a dry hole H I producti , at the i of the primary teom of this lense,
ofl or gav is not hclnf priduced on or from said 1nmrm snid pocted prenrises but lessee {n Thes engaped in drilling nr reworking operations ereon, then this
Jemte shall comtinue in force so leng thereaftcr as dulling of rewnrking ppeesiions are belng continunusly prosecuted on amid Jond or an i deilling or de-
velapment o npernting unit which Fndude! all or » part of snid fand; amd drilling or ki T i shell be 4] o fi by ted
{f ni more than sixty daya shell elapte helween the eomplelion o abandoument ol one wetl anid the b-,-;zhm“#l of aperatinns far the drilling or rewarkin
of unothet well. T oil or gas shall be discovered omd/or produced From any such well or wells dillied, being drllied of rewnsked at or afler the cxpiration nl
the primary term of this lense, this leaze shall continue in larce so Jong thareafter as oll or gas iz produced Erom the leased premisos or fren any such umit
which includes akt or a part of said lneds.

3. In considerition of the premises the snid lesive cavenants Ml mETRES:

., Township.. . -

(a) To deliver to the eredit of lessor, {ree of enst in the pipe liee to which lesses may connect his wells, the equal one-cighth part af sl _oil produced
and saved from the leased premiges, or st the lessee's oplian, mny pav to the lessor for wich oo cighth Tayalty, the market price for oil of like grede and
gravily prevailing on the day such oil is sun into the pipe line or inlo storage tenks

{h)1 To pay lessor for gas of whatsnever nnture or kimd prodoced nnd sold. or used off the premiscs, or weed In the menulacture nf any pradncts
therefrom, nne-eighth, nt the mucket price at the well or e yos wld. usdl off the premises, or In the mapefaciure of pioduets therefrom. Where gas [rom
a well producing gas only is not seld ar nsed. lessee may pay or tender as rovally One Dallar per year ner et roynlty acie retained herenndor, surh pnyment
ar tender ko be made on or hefore the anniversary date of thit lense nest ensuing wiler the expiration af 90 days {ram the dale such well iy shut in and
therealter om nr before the anuiversnry dele of this Ienee du lhe period guch well Ix ghut in, to the myslty owners or @ the rayally owners credit in the
i-cnlal depository bank heren destanntzd. 1E such payment or teoder i3 wnde, it will be considered that gas & being produced within the meaniong of this
ense.

4. It operations for the dril
thererwith oa hercinafter prov

g of & well €ar nil or was are nol commenced ar IF 1here 15 no oil or gos being produced o sakl Tand or oo acreage ponled
ed on or bhefore ane year from Lhe date hereal, this fense shall terminste as to hoth pagtics, urlest the lesire on or hedore

Ihat date shall gay of tendder to the lesor or lo the lessur's cvdit in the ¥Washington County ,. .. - R—
[T ‘_\ Fiia® A [xma’ i

 Blair, Nebraska 68008 . ar lts mccessars, which shall continue s the 14..,,“«., TolCEMmUVEGDaE, o chagges in the
§ T AL < B A utmmli

cwmenship of auld tand, the sum o¢ . Forty Hing and 60/100 - = - - = o - s

ii 49 .60_ 1 which shall ppeeate as o rental wnd cover the priviege of defening the camimen: t of operations tor desling of o well
or twelve maonths saidd date. In like ma and npon like poymeats o5 Waders the eommencement of oporativin foe Jdeibling of a well may be funher
deferred for dike pericda of the same aumber 'af manths weressivety. All pryments or teoders may ke made by check or dralt of lessee or nny asignee thercol,
mailed ar debiversd an or befnee the tental prying dn werderstont nnd ngieed thal the considermtion first recited hervin, the dnwa pavment, covers nal
omly the privilege granted to lhe date when said first s puvable as af d, bt alsu Lhe lessee’s right of cxiending thid ne wfuresaicd, and any

el other vights eonferred.  Showk] the depusitory hank hereafter glose without n suceessor, lessee or its assigns may depusil reatal ororoyallics in any
National bgnk located in lhe saunw county with the First named bank, due notice of anch deposit ig be mailed to lessor at last nown nddress.

TIOLLARS

3. Lessee, al lts oplion. 13 heteby ghven the righl nined Eower at auy ilme an from tme 1o 1ime ns a recurring right, shiher before or alter production,
as 1o all oc auy pad ol the land deserlbed herrin and 3% 1n any one of mwre of the Inrmaliona hereunder, in sonl o upilize ihe leasehold estate and
the mincral estale vovered Ty fhus Iease with afher Tand. lease ar leases the immediate vieinkly (o1 the produclion of oil and gns, or sep
the production of cilher. when In lessee's judpeent it Is necessnry o advisnble 1o do so, snd lerespeciive nf whesher outhorliy simllar 10 1his
with respect to such otlier Jand, lente or leases. Llkewise. unitx previously formed lo Include formztiona not producing oll or gas, may be rel
1o exclude puch noa-pinducing formatlons. The !ormlnﬁ ar reforning of pny unil shall be accamplished by lessee execuilng and [ling of ceend @
declaration af siuch unitizallen or reformatlon, which declaralisn =hall describe the unit. Any unit may intiude Iand upen which a well hns therelu-
fore been tampleled or upva which operationa for drllIlnf have therelofore Leen commenced. Production, drilling or reworking operations or a well
shut In for weni of @ merkei anywhere an 8 unil which ncludes 811 or a parl of this lease shall be trealed aa Ir UL were praduction, deilling us
reworking operatians or a well shut In for wanl of a merket under this tense. In lbey of the royaltles elsewhere herein specified, Including shut.in
gas royaliles, lessor shall seceive on produrtion from the unit sa pooled ruyalties onty on lhe portion of such roduction atlocnted o Ihis lease, auch
pliacallon shall be thal proportion of the unil production That the inlal number of surface hcres covered by this lease and Incladed e the unll Lears

the fctal number of surface aeres bn sich unit. In addillon In the faregning, jesaee shall have the right to unitize. ponl, or combine all w pny
port of Lhe above described lands as to one or more ol the formationa thereunder with other lands In the same peceral nrep by entering ilu a co-
ngerallve ar anil f'a" uf developmend or pperalien spproved hy any, governmental sultionity pnd. frem time to time, with like appre val, to wadily.
change or terminale any such plan o sgreement and. i such event e tecrus, condltlons, and provisions of thia lease thall be deermed modificd to
eonfarm te the lerme. conditions, and provislons of such approved cooperallve or unit plan of development or operatlon and, particulr rly, all deilbig
and development requiremcents of this lease. expreas or implied, shalt be sallsticd by olspllance with the drllilng and development requirements of
such plan or agresment, and thls lease shall nat {erminate or expire during the life of such plan or sgsesment. in the ever| that said ahove described
londs or any part thereof, shall hereafter te operated nnder any such too) eratlve or unit pian of development or operallon wherehy the production
{herefrom i3 allocaled to differenl portions of the land covered by said plan. then the production altocaled lo gny garticular trast ol lamrshnll, for
the purpose of compullng ihe royailies lo be paid hereander ta lessor, be regarced as avlng been produced frons ihe prrticular Iracl af land 1o
which It Is nliogated snd not to pny other tract of fand, and (he royalty payments lo be made hereunder o lessor shall be bised ypon praduction
iauy 2% 20 allocated. Lexsor shall formally express b ssor'd consend lo any Cogperative or unll plan of developmeni or operatlon adaspted by lessee
aid epproved by any governmental agency by execullng lhe same upon request of lesaee.

8. Leisee may, ab any time, relense this lense as 1o nn{‘ strmtunt or strata and s to part or all of the innds sbove deseribed, alter whicll rll pnyments nad
lishilitics thereafter to accrur, as to tha lands released, shall ccose and determine. In the event of & parlial relesse, the snouak delny rental above mentioned
shall e teduced proportlonately.

T Letsee shall Tuve the right to ure, frer of cost, gas, oil and water peodhuced an 1aid land for its. operation thereon, except wider fiem dilehes, ponds,
reaervoirs, o1 wells o

When sequested hy the lessor, Irasse shall bury dis pipe libes an coltivaled portinns below plow denih.

2o well shail be drilied nearer then 200 [et to the house or harn now on salfl premises, withoat the wiiltea consent af the Tessor.

Lestee shall pay for damuges caused by hit opersticn to growing ermpy on said londa,

Lesamo shall have the right at any Hme to remove nll machinery and flxtures placed om satd premises, includiog the rght to draw anc remove casing.
8. H the estate of cither party heretn -l lis!iunrd. and the privilege of nesigning ::- whole ar i part is e:mreulgl ntlowed, withough it is "K'!"“I‘ thut o ol

1 i, howe sl

or divizion in pwnership of the la T oy WEVET all uprimle to enlarge tho ohligations or diminish ithe
tha covenaris heven! shall eatend , ' L SHer chnnge in the pwnership ol the land or assignmeat
pl reatals ar oyaltier shall be hinding e unti) afice Whe lessee hox beow (nmished with cerilie copies of munjments al title de ignlng title
lessor, and it is herehy agreed in Lhe evest Mhis lease chall he nasipned ®8*00 A patk oF parta of the hove-deserihed Iands and the en Or ReSif
of such part o parly shall fail or efanlt in the paymend of the propertionate part of The teats duwe from him or Hirm, sich default thall 1wl nperate
o driest or affect this lease insofar [ covers & poet or paeis of safd lawda s o which the said Jessee or any masignee Lhereof shall mnke due payment of
amid rental, In the event of h y persan entitled o rentals hereunder, Jessee may guy o Yeusler such rentaly to the credit of e decma:ed ot the cslate
of the deceased until such E hainished wilh proper evidence of the appainiment wid qualifleation of an exequlor or administrot sz uf Lhe estate,
or if there be mone, then until lessoo is luanished with evid: isf , th il #s to the heinm or devisees of the deceased.

B. Lewnr hershy warmunts and ngresy to defend the title t0 the Inndy hewin deseribed, nod amees Lhat the tesses shull huse the right at any lime 1o poy far
festor, any mortgage, faxea 0i other llens on the nbove-described Innde i ke gvent of default of pryment bﬂ {essar, nud be subragated io the rights of
the hidder thereaf, and lessu hnehzengreel that uny{ such payinents made hy the keasee for the lessor mey he educted fiom mny wmounts of moncy which
terma of this lense,

19, M soid lessor awng = less dutérest in the slove-described Land than the eatié aud undivided fee simple estets therein, ihen the roya'iies and rentals
herein provided shall he paid the lessor only in roportion. which his interest hews ti the whole nod undivided fee. Any Intarest in the productlon from the
lands herein desoribed to which the luterest of lcssor may be subject shall be Jeducted from the toyally herein reserved.

or nashena, ok oo

may hecome duc Hic leswor under |

L R

.




18

11. Lessee shall comply with all laws and cegulations of any Goverimantal body pucporting to #xerelse taxing #uthedty ever the lands covered by this lease or
the reson of the lessor hersin and In $o complying lesser shall not he responsible for determining the icgality, v-lhlli:z' or constitutiomality o any such law oc
repulntion enacted or fsseed by mny such Governmiental bady. In delermining the tesidence of lessor for purposes of cmmplying with snch laws o1 regulatons
lessee may bely upon the sddresy of lessar hereln set focth ot upen the last known address of lessor. Neither sny srror in the determinetion of the residence oy
winivs of lessor mor an errar in the payment of any sume of money due or payable to lessor under the termy of this which i1 made daring the comrse of
or a3y a resull of lessee’s good faith efforts to comply with eny such lawa or regulations shall tcrminnte this lease or coaslitule frounds for iy cevse of sction .
ngainit Tesser. All of lessee’s obligatlons and covenants herenmder, whether express ar implied, shnll he syspended at Ihe time or from time lo time a3 comptinace |
with nny thercal is prevented ar hindered by or ir in conflict with Federsl. Elale. County, or municipal r-ws. rules, tegalations or Extculive Ordern arserted as
official hy or under public puthority claiming jurisdiction, or Act of God, adverse Tiel. weather, or mnazket conditions, (nabjlity to obtan materishs In the
apen martket or Irangportation therenf, war, trikes, Jnckouts, rints, or other conditions or circumstances not wholly conteolied hy Jessee. nd thiy femse shall

not be trrminnled in whole ar in part, nor lessee held linble in damages For fallure to comply with any sueh obligations nr covenants I cgmpliance there-
with Is prevenled or hindered by or Is In eonfilct with any of the foregoing eventunlities. The time during which fraser shall be preventid bram conducting
drifling nr teworking operstlons during the primary term of {his Jease, under the eontingencies above stated. shall be add to the g-imary term aof the
Joase; provided, hawever, thet delay tentals 3 herein provided shall mol be suspended by rescon of the suspension of cperations and i Ihis lease is extended
beyand the primary term shove stated by season of such suspension, lessee shall pay an annwal delay rental on the snniversery dates hereol in the mamnce
and in the amount shove provided.

12, Should any person, firm or corporaifon have an interest M the pbove-described Yand mol leared to lessee, or should sny one oc joore of the parties
nnmed mhove sd lessors nat esecute this lewse, [L shell severthelagy he binding upan the pady or pariles excruting the yame.

11 The undersigned lessors For themsalves and their heirs, successors, and wisigns, hereby expressly release and walve all rightt onder and by virtue of
the hiomestead exemption laws of sald stote, inicfar as the same may in any way néfect the purposcs for which this lenae is made an recited herein.

IN WITNESS WHEREOF, the undersigned sxacute thiy instrument as of the day and yoa: firgt above) written, 5

-
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Linda J, 'Wardell

\ ACKNOWLEDGMENTS

STATE OF. Nabraska...
b INDIVIDUAL, North Diekota, South Dakota, Nebrasks

county oF.... . Mashington . .
O this . J0th.
Bichard M. Wardell and Linda.

day of . ... June....

instrument, and acknowledged to0 me thot ‘.hﬂéf ...... -..exmeuted the same aa . Fres act ad deed.

S e 7&44;4@44_/4{{’/{"95

My commission sxpires:

S i o P Y T
IR RTTART = St of Rabeiobe
WENT WILCOX

LT 2
STATE OF . . . E 1 " )
J " INDIVIDUAL, Norith Dakota, South Dekais, Nebiaskn

COUNTY OF 7

Ou thiy o Bay of SRS 1 belore me, personally Ip'pcn;ud, e [

+ ta me known to bo the person .. desoribed in snd who exacated the loregolng
|

instrument, and acknowledged to me that ... S executed the same ax free mer and deed.

My conimissios explres:

Flotary Public.
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SERE OF s CORPONATE, North Unkats, South Dakotn, Nebst ske
COUNTY OF - PR S — S
{m thiy i B dmy o v oo In the year . SO . before me, 3 Natary Public,
persanally Apprared e S D SRR N
known to me o be the - SR . ul the Corporation hal is desciibed fn and that executed the withty instromet nd

weknowledird b mie That such Corperalion executed the same.

My commifssion expires:

Motary Bublie,

T [ R B




